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Preface

The annual Office for National Statistics (ONS) Blue Book publication contains the estimates of the domestic and national product,
income and expenditure of the United Kingdom.

The presentation of accounts is based on the European System of Accounts 1995 (ESA95), which is itself based on the System of

National Accounts 1993 (SNA93). The SNA93 has been adopted worldwide.

Quarterly estimates

Quarterly estimates of the main components of the National Accounts for the last few years are published in ONS Statistical
Bulletins and, in more detail with commentary, in the United Kingdom Economic Accounts (UKEA).

A number of long-run quarterly and annual estimates consistent with the Blue Book are available in the on-line publication
Economic & Labour Market Review (ELMR). The latest estimates are also given in summary form in the Monthly Digest of Statistics,
and the quarterly income, capital and financial accounts for each sector are published regularly in Financial Statistics.

ONS data and publications website (www.ons.gov.uk)

Users can download time series, cross-sectional data and metadata from across the Government Statistical Service (GSS) using
the site search and index functions from the homepage. Many datasets can be downloaded, in whole or in part, and directory
information for all GSS statistical resources can be consulted, including censuses, surveys, periodicals and enquiry services.
Information is posted as PDF electronic documents or in XLS and CSV formats, compatible with most spreadsheet packages.

Time series data

The Time series data facility on the website provides access to around 40,000 time series, of primarily macro-economic data,
drawn from the main tables in a range of our major economic and labour market publications. Users can download complete
releases, or view and download customised selections of individual time series.

National Statistics data
All data in the Blue Book are fully compliant with the Code of Practice for Official Statistics.

Comments and enquiries

ONS looks forward to receiving comments on its publications.

Suggestions for improvements or alterations to the Blue Book can be sent in writing to:
Kate Marks

Blue Book Editor (2011)

Room 2101

Office for National Statistics

Government Buildings

Cardiff Road

Newport, NP10 8XG

Tel: 01633 455983

Email: gdp@ons.gsi.gov.uk

Vi
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Enquiries regarding National Accounts should be directed to

the following:

National accounts:
Chris Davies 01633 455985
(christopher.davies@ons.gsi.gov.uk)

Sector and financial accounts:
Michael Rizzo 020 7014 2082
(michael.rizzo@ons.gsi.gov.uk)

Household final consumption expenditure:

Gareth Clancy 01633 455889
(gareth.clancy@ons.gsi.gov.uk)

General government and public sector:
Richard Wild 01633 456379
(richard.wild@ons.gsi.gov.uk)

Gross capital formation:
Craig McLaren 01633 456099
(craig.mcLaren@ons.gsi.gov.uk)

Exports and imports of goods:
Peter Gittins 01633 455610
(peter.gittins@ons.gsi.gov.uk)

Exports and imports of services:
Marilyn Thomas 01633 455708
(marilyn.thomas @ons.gsi.gov.uk)

Gross value added by industry:
Harry Duff 01633 456771
(harry.duff@ons.gsi.gov.uk)

Input—Output supply and use tables/Production accounts:

Francis Jones 01633 455452
(francis.jones@ons.gsi.gov.uk)

Households and NPISH sector:
Phillip Lee 01633 651582
(phillip.lee@ons.gsi.gov.uk)

Non-financial corporations:
Robert Dunn 01633 455347
(robert.dunn@ons.gsi.gov.uk)

Financial corporations:
Daniel Wisniewski 01633 456621
(daniel.wisniewski@ons.gsi.gov.uk)

Rest of the world:
Damian Whittard 01633 455497
(damian.whittard@ons.gsi.gov.uk)

viii

Capital stock and non-financial balance sheets:
Craig McLaren 01633 456099
(craig.mcLaren@ons.gsi.gov.uk)

Environmental accounts:
Donna Livesey 01633 455814
(donna.livesey@ons.gsi.gov.uk)

The Blue Book is a collaborative effort. ONS is grateful for the
assistance provided by the various government departments
and organisations that have contributed to this book.
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An introduction to the United Kingdom

National Accounts

The Blue Book presents the full set of economic accounts, or
National Accounts, for the United Kingdom. These accounts
are compiled by the Office for National Statistics (ONS).

They record and describe economic activity in the United
Kingdom and as such are used to support the formulation and
monitoring of economic and social policies.

This edition of the Blue Book presents estimates of the UK
domestic and national product, income and expenditure
covering the calendar years 2000—09. The tables of the main
aggregates are extended to cover 1994-99 on a consistent
basis. Data for 2009 are not yet available for the production
account, the generation of income account, Input-Output
Supply and Use Tables and for the full detailed industrial
analysis of gross value added and its income components.

The accounts are based on the European System of Accounts
1995 (ESA95)," itself based on the System of National Accounts
1993 (SNA93),2 which is being adopted by national statistical
offices throughout the world. The UK National Accounts have
been based on the ESA95 since September 1998. The 1998
edition of the Blue Book explains the main changes; a more
detailed explanation of changes can be found in Introducing
the ESA95 in the UK.? A detailed description of the structure
for the accounts is provided in a separate National Statistics
publication UK National Accounts Concepts, Sources and
Methods.*

This introduction gives a brief overview of the accounts,
explains their framework and sets out the main changes
included in this edition of the Blue Book. Definitions of terms
used throughout the accounts are included in the glossary.
Explanations of more specific concepts are provided within the
relevant parts.

The Blue Book comprises five parts:

m Part 1 provides a summary of the UK National Accounts
along with explanations and tables that cover the main
national and domestic aggregates, for example gross
domestic product (GDP) at current market prices and
chained volume measures and the GDP deflator; gross
value added (GVA) at basic prices; gross national income
(GNI); gross national disposable income (GNDI); and where
appropriate their equivalents net of capital consumption;
population estimates; employment estimates and GDP
per head; and the UK summary accounts (the goods and
services account, production accounts, distribution and use
of income accounts and accumulation accounts). It also
includes details of revisions to the data.

m Part 2 includes Input-Output Supply and Use Tables and
analyses of gross value added at current market prices
and chained volume measures, capital formation and
employment, by industry.

m Part 3 provides a description of the institutional sectors
as well as explaining different types of transactions,
the sequence of the accounts and the balance sheets.
Explanation is also given of the statistical adjustment items
needed to reconcile the accounts. This part comprises
the fullest available set of accounts showing transactions
by sectors and appropriate sub-sectors of the economy
(including the rest of the world).

m Part 4 covers other additional analyses. It includes
tables showing the percentage growth rates of the
main aggregates and supplementary tables for capital
consumption, gross fixed capital formation, capital stock,
non-financial balance sheets, public sector data, and
GNI and GNP consistent with the ESA79 compiled for EU
budgetary purposes.

m Part 5 covers environmental accounts.

Overview of the accounts

In the UK, priority is given to the production of a single
estimate of GDP using the income, production and expenditure
data. The income analysis is available at current prices,
expenditure is available at both current prices and chained
volume measures, and value added on a quarterly basis is
compiled in chained volume measures only. Income, capital
and financial accounts are also produced for each of the
institutional sectors: non-financial corporations, financial
corporations, general government and the households

and non-profit institutions serving households sectors. The
accounts are fully integrated, but with a statistical discrepancy,
known as the statistical adjustment, shown for each sector
account (reflecting the difference between the sector net
borrowing or lending from the capital account, and the
identified borrowing or lending in the financial accounts
which should theoretically be equal). Financial transactions
and balance sheets are also produced for the rest of the world
sector in respect of its dealings with the UK.

Summary of Changes

While the structure in this edition of the Blue Book remains
very close to last years publication, the reference year has been
moved on one year, so that the latest base year for the chained
volume measure of GDP is 2006.
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The basic framework of the UK National
Accounts

The accounting framework provides for a systematic and
detailed description of the UK economy. It includes the sector
accounts, which provide, by institutional sector, a description of
the different stages of the economic process from production
through income generation, distribution and use of income to
capital accumulation and financing; and the Input-Output
framework, which describes the production process in more
detail. It contains all the elements required to compile aggregate
measures such as GDP, gross national income (previously known
as gross national product), saving and the current external
balance (the balance of payments). The economic accounts
provide the framework for a system of volume and price
indices, so that chained volume measures of aggregates such
as GDP can be produced. It should be noted that in this system,
value added, from the production approach, is measured at
basic prices (including other taxes less subsidies on production
but not on products) rather than at factor cost (which excludes
all taxes less subsidies on production). The system also
encompasses measures of population and employment.

The whole economy is subdivided into institutional sectors. For
each sector, current price accounts run in sequence from the
production account through to the balance sheet.

The accounts for the whole UK economy and its counterpart,
the rest of the world, follow a similar structure to the UK
sectors, although several of the rest of the world accounts
are collapsed into a single account because they can never be
complete when viewed from a UK perspective.

The table numbering system is designed to show the
relationships between the UK, its sectors and the rest of the
world. A three—part numbering system (for example, 5.2.1) has
been adopted for the accounts drawn directly from the ESA95.
The first two digits denote the sector; the third digit denotes
the ESA account. In this way for example, table 5.2.1 is the
central government production account, table 5.3.1 is the local
government production account and table 5.3.2 is the local
government generation of income account. Not all sectors can
have all types of account, so the numbering is not necessarily
consecutive within each sector’s chapter. For the rest of the
world, the identified components of accounts 2—6 inclusive are
given in a single account numbered 2. The UK whole economy
accounts consistent with the ESA95 are given in section 1.6 as
a time series, and in section 1.7 in detailed matrix format with
all sectors, the rest of the world, and the UK total identified.

The ESA95 code for each series is shown in the left-hand
column. The ESA95 codes use the prefix 'S’ for the
classification of institutional sectors. The ESA95 classification of
transactions and other flows comprises transactions in products
(prefix P), distributive transactions (prefix D), transactions in
financial instruments (prefix F), and other accumulation entries

(prefix K). Balancing items are classified using the prefix B.
Within the financial balance sheets, financial assets/liabilities
are classified using the prefix AF and non-financial assets/
liabilities using the prefix AN.

What is an account? What is its purpose?

An account records and displays all of the flows and stocks
for a given aspect of economic life. The sum of resources is
equal to the sum of uses with a balancing item to ensure this
equality. Normally the balancing item will be an economic
measure which is itself of interest.

By employing a system of economic accounts we can build up
accounts for different areas of the economy which highlight,
for example, production, income and financial transactions.

In many cases these accounts can be elaborated and set out
for different institutional units and groups of units (or sectors).
Usually a balancing item has to be introduced between the
total resources and total uses of these units or sectors and,
when summed across the whole economy, these balancing
items constitute significant aggregates. Table A below provides
the structure of the accounts and shows how GDP estimates
are derived as the balancing items.

The integrated economic accounts

The integrated economic accounts of the UK provide an overall
view of the economy. The sequence of accounts is shown

in Figure 1 below. Figure 1 presents a summary view of the
accounts, balancing items and main aggregates and shows
how they are expressed.

The accounting structure is uniform throughout the system

and applies to all units in the economy, whether they are
institutional units, sub-sectors, sectors or the whole economy,
though some accounts (or transactions) may not be relevant for
some sectors.

The accounts are grouped into four main categories: goods
and services account, current accounts, accumulation accounts
and balance sheets.

The goods and services account (Account 0)

The goods and services account is a transactions account which
balances total resources, from output and imports, against the
uses of these resources in consumption, investment, inventories
and exports. Because the resources are simply balanced with
the uses, there is no balancing item. The goods and services
account is discussed in detail in chapters 3 and 12 of UK
National Accounts Concepts, Sources and Methods.*

Current accounts: the production accounts and
the distribution of income accounts

Current accounts deal with production, distribution of income
and use of income.
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The production account (Account I)

The production account displays the transactions involved in
the generation of income by the activity of producing goods
and services. In this case the balancing item is value added
(B.1). For the nation’s accounts, the balancing item (the sum of
value added for all industries) is, after the addition of taxes less
subsidies on products, gross domestic product (GDP) at market
prices or net domestic product when measured net of capital
consumption. The production accounts are also shown for each
institutional sector.

The production accounts are discussed in detail in Chapters 4
and 13 of Concepts, Sources and Methods.*

Distribution and use of income account (Account Il)

The distribution and use of income account shows the
distribution of current income (in this case value added) carried
forward from the production account, and has as its balancing
item saving (B.8), which is the difference between income
(disposable income) and expenditure (or final consumption).
There are three sub-accounts which break down the
distribution of income into the primary distribution of income,
the secondary distribution of income and the redistribution of
income in kind.

Primary incomes are those that accrue to institutional units

as a consequence of their involvement in production, or their
ownership of productive assets. They include property income
(from lending or renting assets) and taxes on production

and imports, but exclude taxes on income or wealth, social
contributions or benefits and other current transfers. The
primary distribution of income shows the way these are
distributed among institutional units and sectors. The primary
distribution account is itself divided into two sub-accounts —
the generation and the allocation of primary incomes — but the
further breakdown in the ESA95 of the allocation of primary
income account into an entrepreneurial income account and
an allocation of other primary income account has not been
adopted in the UK.

The secondary distribution of income account shows how the
balance of primary incomes for an institutional unit or sector

is transformed into its disposable income by the receipt and
payment of current transfers (excluding social transfers in kind).
A further two sub-accounts — the use of disposable income
and the use of adjusted disposable income - look at the use of
income for either consumption or saving. These accounts are
examined in detail in Chapters 5 and 14 of Concepts, Sources
and Methods.*

Aggregated across the whole economy the balance of the
primary distribution of income provides national income (B.5)
(which can be measured net or gross), the balance of the
secondary distribution of income in kind provides national
disposable income (B.6), and the balance of the use of income

accounts provides national saving (B.8). These are shown in
Figure 1.

The accumulation accounts (Accounts Il and V)

The accumulation accounts cover all changes in assets, liabilities
and net worth (the difference for any sector between its assets
and liabilities). The accounts are structured to allow various
types of change in these elements to be distinguished.

The first group of accounts covers transactions which would
correspond to all changes in assets/liabilities and net worth
which result from transactions for example, savings and
voluntary transfers of wealth (capital transfers). These accounts
are the capital account and financial account which are
distinguished in order to show the balancing item net lending/
borrowing (B.9).

The second group of accounts relates to changes in assets,
liabilities and net worth due to other factors (for example
the discovery or re-evaluation of mineral reserves, or the
reclassification of a body from one sector to another). Within
this second group, the other changes in assets accounts,

has not been implemented in the UK except for the general
government financial account (see tables 11.4-11.6).

Capital account (Account 111.1)

The capital account concerns the acquisition of non-financial
assets (some of which will be income creating and others
which are wealth only) such as fixed assets or inventories,
financed out of saving, and capital transfers involving

the redistribution of wealth. Capital transfers include for
example, capital grants from private corporations to public
corporations (for example, private sector contributions to the
extension of the Jubilee line). This account shows how saving
finances investment in the economy. In addition to gross fixed
capital formation and changes in inventories, it shows the
redistribution of capital assets between sectors of the economy
and the rest of the world. The balance on the capital account,
if negative, is designated net borrowing, and measures the
net amount a unit or sector is obliged to borrow from others;
if positive the balance is described as net lending, the amount
the UK or a sector has available to lend to others. This balance
is also referred to as the financial surplus or deficit and the
net aggregate for the five sectors of the economy equals net
lending/borrowing from the rest of the world.

Financial account (Account I1.2)

The financial account shows how net lending and borrowing
are achieved by transactions in financial instruments. The net
acquisitions of financial assets are shown separately from the
net incurrence of liabilities. The balancing item is again net
lending or borrowing.

In principle net lending or borrowing in the capital account
should be identical to net lending or borrowing on the financial
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A UK summary accounts, 2008

Total economy: all sectors and the rest of the world

£ million
RESOURCES USES TOTAL
UK Rest of Goods &
totalNon-financial ~ Financial ~ GeneralHouseholds Notthe world services
economy corporationscorporationsgovernment & NPISH sector
-ised
S.1 S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES
P.7 Imports of goods and services 460 665 460 665
P.6 Exports of goods and services 422 905 422 905
P.1 Output at basic prices 2668184 1678234 213428 351257 425265 2668 184
P.2 Intermediate consumption 1372 5211 372 521
D.21-D.31 Taxes less subsidies on products 149 917 149 917 149 917
I.1.1 GENERATION OF INCOME
B.1g Gross domestic product, value added 1445 580 778 645 115027 173697 228 294149 917 1445 580
at market prices
B.11 External balance of goods and services 37 760 37 760
1.1.2 ALLOCATION OF PRIMARY INCOME
D.1  Compensation of employees 768 476 768 476 1761 770 237
D.21-D.31 Taxes less subsidies on products 145 011 145 011 4 906 149 917
D.29-D.39 Other taxes less subsidies on production 16 784 17 774 2008 - -2 998 3049 16 784
B.2g Operating surplus, gross 424 804 272 599 62 920 13 963 75322 424 804
B.3g Mixed income, gross 84 884 84 884 84 884
Statistical discrepancy between
di income components and GDP - - -
D.4 Property income 812749 107 788 509 590 14463 180908 232 217 1044 966
1.2 SECONDARY DISTRIBUTION OF INCOME
National income,
B.5g balance of primary incomes, gross 1471758 202 957 67956 156 838 1044 007 - 1471758
D.5 Current taxes on income, wealth etc 241 691 241 691 1065 242 756
D.61 Social contributions 212 201 4148 84953 122576 524 - 212 201
Social benefits
D.62 other than social transfers in kind 250 294 250 294 2029 252 323
D.7 Other current transfers 221 063 5682 31686 123 821 59 874 22 374 243 437
1.3 REDISTRIBUTION OF INCOME IN KIND
B.6g Disposable income, gross 1459 562 160 706 84725 294 621 919510 - 1459 562
D.63 Social transfers in kind 230 367 230 367 230 367
1.4 USE OF INCOME
B.7g Adjusted disposable income, gross 1459 562 160 706 84725 100086 1114045 - 1459 562
B.6g Disposable income, gross 1459 562 160 706 84725 294 621 919 510 - 1459 562
P4  Actual final consumption 1242 0701 242 070
P.3 Final consumption expenditure 1242 0701 242 070
Adjustment for change in households’ net equity
D.8 in pension funds 27 842 27 842 -2 27 840
Accumulation accounts
1.1 CHANGE IN NET WORTH DUE TO SAVING
AND CAPITAL TRANSFERS
B.8g Saving, gross 217 494 160 706 56885 —-19423 19 326 - 217 494
B.12 Current external balance 23776 23776
D.9 Capital transfers receivable 107 645 8 953 25788 38 904 34 000 1308 108 953
D.9 Capital transfers payable -104 364 -918 -20042 56043 -27 361 -4 589 -108 953
lI.1.2 ACQUISITION ON NON-FINANCIAL ASSETS
Changes in liabilities and net worth
Changes in net worth due to saving and
B.10.1.9 capital transfers 220775 168 741 62631 —36 562 25 965 — 20495 241270
P.51 Gross fixed capital formation 240 361 240 361
-K.1  (Consumption of fixed capital)
P.52 Changes in inventories 295 295
P.53 Acquisitions less disposals of valuables 614 614
Acquisitions less disposals of
K.2 non-produced non-financial assets
Statistical discrepancy between
de expenditure components and GDP - -
.2 FINANCIAL ACCOUNT
B.9 Net lending(+) / net borrowing(-) —20 535 35 071 53973 -68577 -41002 - 20535 -
Changes in liabilities
F.2 Currency and deposits —248 998 - —269 987 20 989 - —473 821 -722 819
F.3 Securities other than shares 375 043 3559 261177 109 482 825 —67 229 307 814
F4 Loans —27 266 115528 -209 820 17 455 49 571 -18 953 -46 219
F.5 Shares and other equity 146 611 29 698 116 913 - 19 668 166 279
F.6 Insurance technical reserves 21684 21684 21684
F.7 Other accounts payable 33576 —4 286 33 495 -5 061 9428 530 34 106
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UK summary accounts, 2008

A

continued

Total economy: all sectors and the rest of the world

£ million

USES
UK

total Non-financial

economy corporations corporations government

RESOURCES TOTAL

Rest of
GeneralHouseholds Not the world
& NPISH sector

Goods &

Financial services

-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES

P.7 Imports of goods and services 460 665 460 665

P.6 Exports of goods and services 422 905 422 905

P.1 Output at basic prices 2668 1842 668 184

P.2 Intermediate consumption 1372 521 899 589 98 401 177560 196 971 1372 521

D.21-D.31 Taxes less subsidies on products 149917 149917
B.1g Gross domestic product, value added 1445 580 778 645 115027 173697 228 294149 917 1445 580
at market prices
B.11 External balance of goods and services 37 760 37 760
I.1.1 GENERATION OF INCOME
D.1  Compensation of employees 769 191 488 272 50099 159734 71086 1046 770 237
D.21-D.31 Taxes less subsidies on products 149 917 149 917 149 917
D.29-D.39 Other taxes less subsidies on production 19 833 19833 3049 16 784
B.2g Operating surplus, gross 424 804 272 599 62 920 13 963 75 322 424 804
B.3g Mixed income, gross 84 884 84 884 84 884
Statistical discrepancy between
di income components and GDP - - -
1.1.2 ALLOCATION OF PRIMARY INCOME
D.4 Property income 783 999 177 430 504 554 36 432 65 583 260 967 1044 966
National income,
B.5g balance of primary incomes, gross 1471758 202 957 67956 156 838 1044 007 - 1471758

1.2 SECONDARY DISTRIBUTION OF INCOME

D.5 Current taxes on income, wealth etc 242140 41763 10 991 1147 188239 616 242 756
D.61 Social contributions 212133 212133 68 212 201

Social benefits
D.62 other than social transfers in kind 252 323 4148 57 113 190 042 1020 252 323

D.7 Other current transfers 230 849 6170 31766 159 116 33797 12588 243 437
B.6g Disposable income, gross 1459 562 160 706 84725 294 621 919510 - 1459 562

1.3 REDISTRIBUTION OF INCOME IN KIND
B.7g Adjusted disposable income, gross 1459 562 160 706 84 725 100086 1114 045 - 1459 562
D.63 Social transfers in kind 230 367 194 535 35 832 230 367

1.4 USE OF INCOME ACCOUNT
B.6g Disposable income, gross

P.4  Actual final consumption 1242 070 119509 1 122 561 1242 070

P.3 Final consumption expenditure 1242 070 314044 928 026 1242 070

Adjustment for change in households’

D.8 net equity in pension funds 27 840 27 840 27 840
B.8g Saving, gross 217 494 160 706 56885 -19423 19 326 - 217 494
B.12 Current external balance 23776 23776

Accumulation accounts
CHANGE IN NET WORTH DUE TO SAVING
1.1 AND CAPITAL TRANSFERS
D.9 Capital transfers receivable
D.9 Capital transfers payable
Changes in net worth due to saving
B.10.1.9 and capital transfers 220 775 168 741 62631 36562 25 965 — 20495 241270
llI.1.2 ACQUISITION OF NON-FINANCIAL ASSETS
Changes in assets
P.51 Gross fixed capital formation 240 361 132 032 8 396 32 966 66 967 240 361
-K.1  (Consumption of fixed capital) -151 370 -86 127 —-6366 -13963 44914 -151 370
P.52 Changes in inventories 295 274 210 - -189 295
P.53 Acquisitions less disposals of valuables 614 26 48 11 529 614
Acquisitions less disposals of
K.2 non-produced non-financial assets 40 1338 4 -962 -340 -40 -
Statistical discrepancy between
de expenditure components and GDP - - -

B.9 Net lending(+) / net borrowing(-) —-20 535 35 071 53973 -68577 —41002 - 20535 -

.2 FINANCIAL ACCOUNT: changes in assets

F.1  Monetary gold and SDRs —24 —24 24

F.2 Currency and deposits —263 412 -20 197 -335451 31769 60 467 —459 407 -722 819

F.3 Securities other than shares 262 257 4726 251 809 5449 273 45 557 307 814

F4 Loans 144 481 85 339 56 736 7 229 -4 823 —190 700 -46 219

F.5 Shares and other equity 72 006 123 937 21808 10866 -84 605 94 273 166 279

F.6 Insurance technical reserves 25 600 318 33 21 25228 -3916 21684

F.7 Other accounts receivable 33 931 -5 464 7 345 18 518 13 532 175 34 106

Statistical discrepancy between non-financial
dB.of and financial transactions 5276 -9 089 5155 460 8750 - -5276 -
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account. However in practice, because of errors and omissions,
this identity is very difficult to achieve for the sectors and the
economy as a whole. The difference is known as the statistical
discrepancy (previously known as the balancing item).

The balance sheet (Account 1V)

The second group of accounts within the accumulation
accounts completes the full set of accounts in the system.
These include the balance sheets and a reconciliation of the
changes that have brought about the change in net worth
between the beginning and the end of the accounting period.

The opening and closing balance sheets show how total
holdings of assets by the UK or its sectors match total liabilities
and net worth (the balancing item). In detailed presentations
of the balance sheets the various types of asset and liability can
be shown. Changes between the opening and closing balance
sheets for each group of assets and liabilities result from
transactions and other flows recorded in the accumulation
accounts, or reclassifications and revaluations. Net worth
equals changes in assets less changes in liabilities.

Rest of the world account (Account V)

This account covers the transactions between resident and
non-resident institutional units and the related stocks of assets
and liabilities. The rest of the world plays a similar role to an
institutional sector and the account is written from the point of
view of the rest of the world. This account is discussed in detail
in chapter 24 of Concepts, Sources and Methods.*

Satellite accounts

Satellite accounts are accounts which involve areas or
activities not dealt with in the central framework above, either
because they add additional detail to an already complex
system or because they actually conflict with the conceptual
framework. The UK has begun work on a number of satellite
accounts and one such — the UK environmental accounts —
links environmental and economic data in order to show the
interactions between the economy and the environment.
Summary information from the environmental accounts

is presented in part 5. More detailed information on the
environmental accounts is available from the ONS website at:
www.statistics.gov.uk/environmentalaccounts.

Some definitions

The text within Sections 1-3 explains the sources and methods
used in the estimation of the UK economic accounts, but it is
sensible to precede them with an explanation of some of the
basic concepts and their ‘UK specific’ definitions, namely:

m the limits of the UK national economy: economic territory,
residency and centre of economic interest

® economic activity: what production is included — the
production boundary

®m what price is used to value the products of economic activity

B estimation or imputation of values for non-monetary
transactions

m the rest of the world: national and domestic

A full description of the accounting rules is provided in
Chapter 2 of Concepts, Sources and Methods.*

The limits of the national economy: economic
territory, residence and centre of economic interest

The economy of the United Kingdom is made up of
institutional units (see chapter 10 of Concepts, Sources and
Methods*) which have a centre of economic interest in the UK
economic territory. These units are known as resident units and
it is their transactions which are recorded in the UK National
Accounts. The definitions of these terms are given below:

The UK economic territory is made up of:

m Great Britain and Northern Ireland (the geographic territory
administered by the UK government within which persons,
goods, services and capital move freely)

B any free zones, including bonded warehouses and factories
under UK customs control

m the national airspace, UK territorial waters and the UK
sector of the continental shelf

It excludes the offshore islands, the Channel Islands and the Isle
of Man, which are not part of the United Kingdom or members
of the European Union.

Within the ESA95 the definition of economic territory also
includes:

m territorial enclaves in the rest of the world (for embassies,
military bases, scientific stations, information or immigration
offices, aid agencies, used by the British government with
the formal political agreement of the governments in which
these units are located)

but excludes:

B any extra territorial enclaves (that is, parts of the UK
geographic territory like embassies and US military bases
used by general government agencies of other countries,
by the institutions of the European Union or by international
organisations under treaties or by agreement)

Centre of economic interest and residency

An institutional unit has a centre of economic interest and

is a resident of the UK when, from a location (for example,

a dwelling, place of production or premises) within the

UK economic territory, it engages and intends to continue
engaging (indefinitely or for a finite period; one year or more
is used as a guideline) in economic activities on a significant
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scale. It follows that if a unit carries out transactions on

the economic territory of several countries it has a centre

of economic interest in each of them (for example, BP has

an interest in many countries where it is involved in the
exploration and production of oil and gas). Ownership of land
and structures in the UK is enough to qualify the owner to
have a centre of interest here.

Within the definition given above resident units are
households, legal and social entities such as corporations and
guasi corporations (for example, branches of foreign investors),
non-profit institutions and government. Also included here
however are so called ‘notional residents’.

Travellers, cross border and seasonal workers, crews of ships
and aircraft, and students studying overseas are all residents of
their home countries and remain members of their households.
However an individual who leaves the UK for a year or more
(except students and patients receiving medical treatment)
ceases to be a member of a resident household and becomes a
non-resident even on home visits.

Economic activity: what production is included?

As GDP is defined as the sum of all economic activity taking
place in UK territory, having defined the economic territory

it is important to be clear about what is defined as economic
activity. In its widest sense it could cover all activities resulting
in the production of goods or services and so encompass some
activities which are very difficult to measure. For example,
estimates of smuggling of alcoholic drink and tobacco
products, and the output, expenditure and income directly
generated by that activity, have been included since the 2001
edition of the Blue Book.

In practice a ‘production boundary’ is defined, inside which
are all the economic activities taken to contribute to economic
performance. This economic production may be defined as
activity carried out under the control of an institutional unit
that uses inputs of labour or capital and goods and services to
produce outputs of other goods and services. These activities
range from agriculture and manufacturing through service
producing activities (for example, financial services and hotels
and catering) to the provision of health, education, public
administration and defence; they are all activities where an
output is owned and produced by an institutional unit, for
which payment or other compensation has to be made to
enable a change of ownership to take place. This omits purely
natural processes.

The decision whether to include a particular activity within the
production boundary takes into account the following:

m does the activity produce a useful output?

m is the product or activity marketable and does it have a
market value?

m if the product does not have a meaningful market value can
a market value be assigned (that is, can a value be imputed)?

m would exclusion (or inclusion) of the product of the activity
make comparisons between countries or over time more
meaningful?

In practice the ESA95 production boundary can be summarised
as follows:

The production of all goods whether supplied to other units
or retained by the producer for own final consumption or
gross capital formation, and services only in so far as they are
exchanged in the market and/or generate income for other
economic units.

For households this has the result of including the production
of goods on own-account, for example the produce of

farms consumed by the farmer’s own household (however,

in practice produce from gardens or allotments has proved
impossible to estimate in the United Kingdom so far). The
boundary excludes the production of services for own final
consumption (household domestic and personal services like
cleaning, cooking, ironing and the care of children and the sick
or infirm). Although the production of these services does take
considerable time and effort, the activities are self-contained
with limited repercussions for the rest of the economy and, as
the vast majority of household domestic and personal services
are not produced for the market, it is very difficult to value the
services in a meaningful way.

What price is used to value the products of
economic activity?

In the UK a number of different prices may be used to value
inputs, outputs and purchases. The prices are different
depending on the perception of the bodies engaged in the
transaction, that is, the producer and user of a product will
usually perceive the value of the product differently, with the
result that the output prices received by producers can be
distinguished from the prices paid by purchasers.

These different prices — purchasers’ (or market) prices, basic
prices and producers’ prices — are looked at in turn below.
They differ as a result of the treatment of taxes less subsidies
on products, and trade and transport margins. Although the
factor cost valuation (see explanation in Part 1) is not required
under the SNA93 or the ESA95, ONS will continue to provide
figures for gross value added at factor cost for as long as
customers continue to find this analysis useful.

Basic prices

These prices are the preferred method of valuing output in the
accounts. They reflect the amount received by the producer
for a unit of goods or services, minus any taxes payable, and
plus any subsidy receivable on that unit as a consequence of
production or sale (that is, the cost of production including
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subsidies). As a result the only taxes included in the price will
be taxes on the output process — for example business rates
and vehicle excise duty — which are not specifically levied on
the production of a unit of output. Basic prices exclude any
transport charges invoiced separately by the producer. When a
valuation at basic prices is not feasible then producers’ prices
may be used.

Producers’ prices

Producers’ prices equal basic prices plus those taxes paid per
unit of output (other than taxes deductible by the purchaser,
such as VAT, invoiced for output sold) less any subsidies
received per unit of output.

Purchasers’ or Market prices

These are the prices paid by the purchaser and include
transport costs, trade margins and taxes (unless the taxes are
deductible by the purchaser).

Purchasers’ prices equal producers’ prices plus any
non-deductible VAT or similar tax payable by the purchaser,
plus transport costs paid separately by the purchaser and not
included in the producers’ price.

‘Purchaser’s prices’ are also referred to as ‘market prices’,
for example ‘GDP at market prices’.

The rest of the world: national and domestic

Domestic product (or income) includes production (or primary
incomes generated and distributed) resulting from all activities
taking place ‘at home’ or in the UK domestic territory. This
will include production by any foreign owned company in

the United Kingdom but exclude any income earned by UK
residents from production taking place outside the domestic
territory. Thus gross domestic product is also equal to the sum
of primary incomes distributed by resident producer units.

The definition of gross national income can be introduced by
considering the primary incomes distributed by the resident
producer units above. These primary incomes, generated in the
production activity of resident producer units, are distributed
mostly to other residents’ institutional units. For example,
when a resident producer unit is owned by a foreign company,
some of the primary incomes generated by the producer unit
are likely to be paid abroad. Similarly, some primary incomes
generated in the rest of the world may go to resident units.
Thus, when looking at the income of the nation, it is necessary
to exclude that part of resident producers’ primary income paid
abroad, but include the primary incomes generated abroad but
paid to resident units; that is:

Gross domestic product (or income)
less

primary incomes payable to non-resident units

plus

primary incomes receivable from the rest of the world
equals

Gross national income

Thus gross national income (GNI) at market prices is the sum of
gross primary incomes receivable by resident institutional units/
sectors.

National income includes income earned by residents of the

national territory, remitted (or deemed to be remitted in the

case of direct investment) to the national territory, no matter
where the income is earned; that is:

Real GDP (chained volume measures)
plus
trading gain
equals
Real gross domestic income (RGDI)
Real gross domestic income (RGDI)
plus
real primary incomes receivable from abroad
less
real primary incomes payable abroad
equals
Real gross national income (real GNI)
Real GNI (chained volume measures)
plus
real current transfers from abroad
less
real current transfers abroad
equals
Real gross national disposable income (real GNDI)

Receivables and transfers of primary incomes, and transfers
to and from abroad are deflated using the index of gross
domestic final expenditure.

Gross domestic product: the concept of net
and gross

The term gross refers to the fact that when measuring
domestic production we have not allowed for an important
phenomenon: capital consumption or depreciation. Capital
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goods are different from the materials and fuels used up in the
production process because they are not used up in the period
of account but are instrumental in allowing that process to take
place. However over time, capital goods wear out or become
obsolete and in this sense gross domestic product does not
give a true picture of value added in the economy. In other
words, in calculating value added as the difference between
output and costs we should include as a current cost that part
of the capital goods used up in the production process; that is,
the depreciation of the capital assets.

Net concepts are net of this capital depreciation, for example:
Gross domestic product

minus

consumption of fixed capital

equals

Net domestic product

However, because of the difficulties in obtaining reliable
estimates of the consumption of fixed capital (depreciation),
gross domestic product remains the most widely used measure
of economic activity.

Symbols and conventions used
Symbols
In general, the following symbols are used:
not available
— nil or less than £500,000
f billion denotes £1,000 million.
Sign conventions
Resources and Uses
Increase shown positive
Decrease shown negative
Capital account
Liabilities, net worth and Assets:
Increase shown positive
Decrease shown negative

Financial account

Assets: net acquisition shown positive
net disposal shown negative
Liabilities: net acquisition shown positive

net disposal shown negative

10

Balance sheet
Assets and liabilities each shown positive

Balance shown positive if net asset, negative if net liability
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Calendar of economic events: 1980-2009

1980 Nov British Telecom plc privatised
Jan  Steel strike begins Ronald Reagan re-elected US President
Mar Medium Term Financial Strategy announced Dec Agreement to hand over Hong Kong to China in 1997
Jun  Britain becomes a net exporter of oil 1985
Agreement to reduce UK's budget contribution to Jan  FT Index reaches 1,000 for the first time

European Community (EC) Mar End of year long miners’ strike

Oct Dollar exchange rate peaks at $2.39 per £ Dollar exchange rate bottoms out at $1.05/f

Nov Ronald Reagan elected US President Dec NatWest, Barclays and Lloyds Banks announce

1981 ‘free banking’
Jan  Bottom of worst post-war slump in Britain 1986
Feb  The Times sold to Rupert Murdoch Jan  Michael Heseltine resigns from Government over

i Westland Helicopters affair
Mar Budget announces windfall tax on banks

. Lo . Feb Single European Act signed
Jul Cuts in university spending announced

Mar Budget cuts basic rate of income tax to 29% and

Aug Minimum Lending Rate (MLR) suspended introduces Personal Equity Plans (PEPSs)

1982
Greater London Council abolished

Feb Laker Airlines collapses )
Apr  Chernobyl nuclear reactor disaster

Apr  British naval task force sent to Falklands .
Bus services deregulated

Jun  Ceasefire in Falklands
The Independent newspaper founded

Jul Hire purchase controls abolished . , . .
Nov ‘Big Bang’ deregulates dealing in the City

Aug Barclays Bank starts opening on Saturdays Dec British Gas privatisation
Sep Unemployment reaches three million
1987
Nov Channel 4 Television begins transmission
Jan  Prosecutions for insider dealing in Guinness case
1983
British Airways privatisation
Jun  £450m EC budget rebate granted to UK
Mar Budget reduces basic rate of tax to 27%
Conservatives re-elected at general election
Jun  Conservatives re-elected at general election
Jul £500m public spending cuts announced
Oct  'Hurricane’ strikes Britain
Sep 3% target set for public sector pay
‘Black Monday’ collapse of stock market
Oct European Parliament freezes budget rebate

1988
1984

, , ) Mar Budget reduces basic rate of tax to 25%; top rate to 40%
Mar Miners’ strike begins

, ) British Leyland sold to BMW
Jun  Robert Maxwell buys Daily Mirror

. ] Jun  Barlow-Clowes collapses
Jun  Fontainebleau Summit agrees permanent settlement of
UK'’s contribution to EC Jul  Piper Alpha oil rig disaster

Oct Bank of England rescues Johnson Matthey Sep Worst ever UK trade deficit announced

11
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Nov George Bush elected US President

Dec Salmonella outbreak in Britain

1989
Mar Exxon Valdez oil spillage disaster in Alaska
Apr Chinese authorities quell dissidents in Tiananmen Square

Jul  Blue Arrow report from Department of Trade and
Industry

Oct Nigel Lawson resigns as Chancellor
Nov Ford takes over Jaguar

Fall of Berlin Wall

1990

Mar Budget introduces tax exempt savings accounts
(TESSAS)

Apr BSE (‘Mad cow disease’) identified
New Education Act brings in student loans
Community Charge ('Poll Tax’) introduced
Aug Kuwait invaded by Iraq
Oct Official reunification of Germany
UK enters Exchange Rate Mechanism
Nov John Major replaces Margaret Thatcher as Prime Minister

Privatisation of electricity boards

1991

Jan  NHS internal market created
Gulf War begins

Feb Gulf War ends

Mar Air Europe collapses

Budget restricts mortgage interest relief to basic rate:
Corporation Tax reduced and Value Added Tax (VAT)
increased

Jul Bank of Credit and Commerce International closed by
Bank of England

Nov Maastricht agreement signed with UK opt-outs

Dec Mikhail Gorbachev replaced by Boris Yeltsin as President
of the Soviet Union

1992

Jan  Russia agrees to join the International Monetary Fund
(IMF)

Feb 'Delors Package’ raises EC's spending limits to 1.37% of
GDP to aid poorer member states

12

Mar Budget raises lower rate of income tax to 20%

Midland Bank agrees merger with Hong Kong and
Shanghai Bank

Apr Conservatives re-elected at general election

May Swiss vote in a referendum to join the IMF and
International Bank for Reconstruction and Development

Reform of EC Common Agricultural Policy agreed,
switching from farm price support to income support

Sep ‘Black Wednesday’ — UK leaves Exchange Rate
Mechanism

Oct North American Free Trade Agreement (NAFTA) signed
Nov Bill Clinton elected US President

Dec Plan for National Lottery announced

1993

Jan  Council Tax announced as replacement for Community
Charge

University status given to polytechnics
Mar Budget imposes VAT on domestic fuel
Nov Parliament votes to relax Sunday trading rules

First autumn budget cuts public expenditure and
increases taxes

Dec Uruguay Round of tariff reductions approved
1994

Jan  European Economic Area formed linking EU and
European Free Trade Area

Apr Eurotunnel opens

Aug IRA ceasefire begins

Oct  Brent Walker leisure group collapses

Nov First draw of National Lottery

Dec Coal industry privatised

1995

Jan  EU expanded to include Sweden, Finland and Austria

World Trade Organisation succeeds General Agreement
on Tariffs and Trade

Feb Barings Bank collapses

Sep Net Book Agreement suspended
1996

Jan  Gilt 'repo’ market established

Mar Rebates worth £1 billion paid to electricity consumers
after break up of National Grid
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May

Aug

Sep

Nov

1997
Apr

May

Jun

Jul

Aug

Dec

1998

Apr

Jun

Aug

Oct

Dec

Railtrack privatised, reducing public service borrowing
requirement by £1.1 billion

CREST clearing system initiated

Privatisation of National Power and PowerGen reduces
PSBR by further £1.0 billion

Bill Clinton re-elected US President

Alliance & Leicester Building Society converts to bank
Labour wins General Election

Chancellor announces operational independence for the
Bank of England; decisions on interest rates to be taken
by a new Monetary Policy Committee

Halifax Building Society converts to a bank
Norwich Union floated on the stock market

Gordon Brown presents his first Budget, setting inflation
target of 2.5%

Woolwich Building Society converts to a bank
Bristol and West Building Society converts to a bank

Stock market falls in Far East, Hang Seng Index ending
20% lower than a year earlier

Economic and financial crisis in Russia

The first instalment of the windfall tax on utilities
(£2.6 billion) is paid

Sterling Exchange Rate Index hits its highest point since
1989

Mortgage payments rise as Mortgage Interest Relief at
Source (MIRAS) is cut from 15% to 10%

The New Deal for the unemployed is introduced

The Bank of England’s ‘repo’ rate is raised by 0.25% to a
peak of 7.5%

Economic and Fiscal Strategy Report announces new
format for public finances, distinguishing between
current and capital spending

BP merges with Amoco to create the UK’s largest
company

The Working Time Directive, setting a 48-hour week,
takes effect

The second instalment of the windfall tax on utilities
(£2.6 billion) is paid

Ten of the eleven countries about to enter the euro
harmonise interest rates at 3.0%

1999

Jan

Mar

Apr

Jun

Nov

Dec

2000

Jan

Feb

Apr

May

Jun

Jul

Aug

Nov

Dec

2001

Jan

Introduction of euro currency

Allocation of new car registration letters switched from
yearly in August to twice yearly

Budget — energy tax announced

Introduction of Individual Saving Accounts (ISAs) replace
PEPs and TESSAs

Introduction of national minimum wage
Advanced Corporation tax abolished

The Bank of England ‘repo’ rate reduced to low point
of 5%

Jubilee Line Underground extension completed
Pre-budget statement

Year 2000 preparations (Y2K)

Confounding expectations, the millennium passed
without any major Y2K related problems

House price growth peaks at 15% in January and
February

QOil price rises to highest level in ten years

The UK company Vodafone takes over the German
company Mannesman for £113bn

Government announces issue of 3G mobile phone
spectrum licenses

Share prices in so-called internet companies start falling

Competition commission finds that UK car prices high
relative to EU prices

BMW sells Rover and Ford shuts Dagenham plant

Inward investment in the UK hits record levels, with a
large proportion made up of take-over deals

Hauliers and farmers stage large scale protests over the
price of fuel

European banking regulators investigate £117bn of new
loans made to telecommunications companies, reflecting
concerns that banks have overlent to the sector

George W Bush elected US President

US GDP growth slows sharply, following prolonged
expansion

The Federal Reserve cuts interest rates twice in one
month, by 0.5% each time

13
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Feb The FTSE share price index falls below the symbolic
6,000 points mark

Apr It emerges that Japan’s bad debt problems are even
worse than feared

May In the UK, business insolvencies are at a six year high

Jun  Pharmaceutical company Glaxo sheds 18,000 staff,
7% of its UK workforce

Labour re-elected at general election

Sep Terrorist attacks in United States. The World Trade Centre
in New York is destroyed

Oct The US attacks Afghanistan

Argentina devalues its currency and defaults on its debt
of $155 billion, the biggest default in history

Railtrack collapses after the Government refuses to give
further subsidies

Nov Bank of England cuts interest rates from 4.5% to 4.0%

Dec In the third quarter of 2001, US GDP shrinks for the first
time in eight years

Enron, the 8th largest company in the United States,
collapses leading to concerns about accountancy
practices, banking involvement and financial market
regulation

2002
Jan  Euro notes and coins enter circulation
Apr UK tax rises announced to fund NHS

Jun  WorldCom collapses — the biggest corporate failure in
history

Network Rail take over running of the railway
infrastructure

Aug IMF announced a $30 billion loan for Brazil, its biggest
ever bailout of a struggling economy

Oct UK housing boom peaks as house price inflation
reaches 30%

Nov US Federal Reserve cuts rate to 1.25%, a 40 year low in
reaction to fears that the economy is running out of
steam

Slowing UK economy forces doubling of the estimate of
public borrowing

Dec ECB cuts interest rates for the first time in more than a
year, from 2.75% to 2.5%

Stock markets around the world fall sharply over the
second half of the year, with the FTSE100 dropping
below 4,000
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2003

Jan  Sweden pushes back its preferred date of euro entry
from early 2005 to 2006

The FTSE 100 drops by nearly 50% since its peak in 1999,
reaching its lowest level since 1995

UK economic growth at its lowest level since 1992, at
1.8% per annum

UK manufacturing jobs fall to their lowest level since
records began

Feb UK interest rates reduced by 0.25% to 3.75% due to
weak internal and external demand

Mar Irag war begins

Jul UK interest rates reduced by 0.25% to 3.5%, its nadir
since May 1954, due to weak demand

Nov UK interest rates raised by 0.25% to 3.75%
2004
Feb UK interest rates raised by 0.25% to 4.0%
May UK Interest rates rise 0.25% to 4.25%
Price of oil breaches $40 barrier
Petrol prices reach 80p a litre

Jun  Federal Reserve of US raises interest rates by 0.25% to
1.25%

UK interest rates rise 0.25% to 4.5%

Jul Atkinson Review of government output measurement
published

Aug Bank of England raises interest rates 0.25% to 4.75%
Nov George W Bush re-elected US president
2005

Jan  Sir Tony Atkinson presents his report on the
‘Measurement of government output and productivity in
the National Accounts’

Mar Federal Reserve Committee raises interest rates by 0.25%
t0 2.75%

May Labour re-elected at general election

Jun  Oil reaches near $60 a barrel due to proposed strike in
Norway

Jul G8 Summit in Gleneagles
UK wins right to host Olympics in 2012

Aug Bank of England cuts interest rates by 0.25% to 4.5%
Hurricane Katrina hits the US

US crude oil prices breach $70 a barrel
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Oct UK house price inflation hits nine year low of 2.2% in
October according to the Office of the Deputy Prime
Minister

Dec European Central Bank (ECB) raises interest rates by
0.25% t0 2.5%

Federal Reserve raises interest rates for the 13th
consecutive time by 0.25% to 4.25%

2006

Jan  Ukraine/Russia gas dispute leads to cuts in gas supplies to
Europe

Federal Reserve raises interest rates by 0.25% to 4.50%
Mar ECB raises interest rates by 0.25% to 2.5%

FTSE breaks 6,000 barrier

Federal Reserve raises interest rates by 0.25% to 4.75%
May Federal Reserve raises interest rates by 0.25% to 5.00%

QOil prices rise above $73 a barrel

State pension age to rise to 68 from 2044
Jun  Qil reaches $74 a barrel in response Iran nuclear dispute

ECB raises interest rates by 0.25% to 2.75%

Federal Reserve raises interest rates by 0.25% to 5.25%

Jul  Israel-Lebanon conflict pushes barrel of oil to $78 a
barrel

Japan’s Central Bank raises interest rate form 0.0% to
0.25% - the first increase in six years

G8 summit held in Russia
Aug Bank of England raises Interest rates by 0.25% to 4.75%
ECB raises interest rates by 0.25% to 3.00%

Sep At $64.55, oil prices fall to their lowest level since the
end of March

Greece announces 25 per cent increase in annual GDP
after a new GDP calculation is applied

Oct ECB lifts repo rate by 25 basis points to 3.25%

World output increases by 5.2% in the year to the
second quarter

Nov Bank of England raises interest rates by 0.25% to 5.00%

Dec The pound surges against the dollar — sterling is at its
highest level since Black Wednesday

ECB raise interest rates by 25 basis points to 3.5%
OPEC agrees to cut oil production from 1 February 2007
2007

Jan  Bank of England raises interest rates by 0.25% to 5.25%

The euro displaces the US dollar as the world's leading
currency in international bond markets

Feb FTSE 100 hits a six-year high after a flurry of takeover
speculation

Mar ECB lifts repo rate by 25 basis points to 3.75%

Apr  Sterling moves past the $2 mark for the first time since
1992

May Bank of England raises interest rates by 0.25% to 5.5%
Jun  Gordon Brown replaces Tony Blair as Prime Minister

Aug The financial crisis begins with Central banks intervening
on a large scale as banks around the world stopped
lending to each other

Sep Oil hits a new record high of $93.80

Sterling rises to a 26 year high of $2.0694 against the
dollar

Nov Crude oil futures hit a record closing high, finishing above
$98 a barrel

The three-month interbank interest rate hit 6.59 per cent
UK house prices record their biggest fall in 12 years
Dec Bank of England cuts interest rates by 0.25% to 5.5%
The Federal Reserve cut interest rates by 0.25% to 4.25%
2008

Jan  Gold prices surge above $900 a troy ounce for the first
time ever as investors seek refuge from a weakening US
dollar

Stock markets in London and Europe suffer their biggest
one-day falls since 11 September 2001

Qils hit a new record high of $100 a barrel
Federal Reserve cut interest rates to 3%

Feb Bank of England cuts the rate of interest by 0.25% to
5.5%

Alistair Darling announces the nationalisation of Northern
Rock

Oil hits a new record high of $101

Mar US dollar falls to a record low as the euro moves to above
$1.56

The pound drops to a record low of £0.79 against the
euro

Federal Reserve cut interest rates by 75 basis points to
2.25 per cent

Apr  Oil hits a new record high above $122 a barrel

Bank of England cuts interest rates by 0.25% to 5%
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May Oil hits a new record high of $124 per barrel

Jun

Jul

Aug

Sep

Oct

Nov

Dec

2009

Jan

Feb

16

Qil hits a new record high of $140.39 per barrel

ECB increases eurozone rates to seven year high (up to
4.25%)

QOil prices fall below $120 for the first time in three
months as fears on world growth intensify

Biggest worldwide stockmarket crash since 1929

Lehman Brothers file for chapter 11 bankruptcy
protection; the largest such filing in US history. Barclays
purchase their US assets and Nomura takes over their UK
operations

AIG credit rating downgraded below AA level and
Federal Reserve grants $85bn credit facility to enable
fulfilment of collateral obligations

Goldman Sachs and Morgan Stanley give up investment
banking status

Lloyds TSB takes over HBOS

QOil prices drop below $90 a barrel

Further significant falls in stock values worldwide

US government agrees $700bn bank bail-out package

UK government agrees £50bn recapitalisation and
£200bn of loans to banking sector

Chancellor raises UK bank deposit guarantee to £50,000

Landsbanki nationalised by Icelandic government after
collapse. All accounts frozen. Government guarantees UK
retail accounts holdings

Interest rates fall to a 54 year low. The Bank of England
cuts base rates by 1.5% to 3%

ECB cuts rates by 0.5% to 3.25%
Barack Obama elected US President

Bank of England announces a rate cut to 2%, the joint
lowest for Bank Rate not matched since 1951

ECB cuts interest rates by 75 basis points to 2.5%

Rates fall to a 315 year low. Bank of England cuts interest
rates to 1.5%

ECB cuts interest rates by 50 basis points to 2%

US Congress and Obama administration reach a deal on a
$789bn economic stimulus package

European leaders outline sweeping proposals to regulate
financial markets and hedge funds and clamp down on
tax havens

Apr

May

Jun

Bank of England cuts the rate of interest to 1.0%

Share prices tumble across the globe amid mounting
fears over the financial health of banks and a spate of
dividend cuts. Wall Street hits lowest levels since 1997

AIG reveals the depth of its financial plight with a
$61.7bn quarterly loss

The EC unveil new regulatory and legislative measures
designed to beef up supervision of Europe’s financial
institutions

Bank of England introduce quantitative easing, £75bn to
pump into the economy over the next three months

ECB cuts interest rates by 50 basis points to 1.5%

The IMF will have its $250bn resources doubled to fight
the financial crisis in emerging markets

Bank of England cuts the rate of interest to 0.5%

G20 leaders unveil a $1,100bn package of measures to
tackle global downturn

Nine building societies including Nationwide, have been
downgraded by Moody’s amid concern about their
exposure to falling house prices and specialist mortgage
loan

Bank of England boosts its quantitative easing program
by announcing the availability of a further £50bn in Bank
money

ECB cuts its main target rate by a quarter per cent to 1%
and announced plans to purchase £54bn in covered
bonds

Car Scrappage scheme gets off to a faltering start as
confusion over operational practicalities causes some
manufacturers to delay their involvement in the
process

Standard & Poor raises the possibility of a ratings
downgrade to UK sovereign debt over fears of spiralling
government indebtedness, lowering medium-term
outlook to ‘negative’

Oil surges to $63 a barrel, with OPEC indicating that the
global economy can withstand prices of between $75
and $80 a barrel

General Motors file for Chapter 11 bankruptcy
protection

Ireland’s credit rating cut to double A, with a negative
outlook, from double A plus

Lloyds banking group to repay £2.3bn to the Treasury,
aimed at repaying the government’s $4bn of preference
shares
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Jul

Aug

Sep

Bank of England announces that it will extend its Asset
Purchase Facility to forms of working capital

ECB lends €442bn to banks in bid to unlock credit
markets

Spanish bank Santander announces plans to strengthen
its balance sheets and improve its capital structure by
offering to swap a nominal €9.1bn (£7.8bn) in 30
securities for two new issues

QOil price drops below $60 per barrel for the first time
since mid-May as markets continued to react to latest US
inventories data

McDonald'’s to leave London for Geneva, joining other US
groups moving European headquarters to take advantage
of preferential intellectual property tax laws

The pay and bonuses of hundreds of high-flying City
traders and dealmakers to be publicly disclosed under a
Treasury-backed plan to curb excessive and risky
remuneration

Nissan to build a plant in the UK to make Lithium-ion
batteries for electrical vehicles in one of the biggest new
investments by a carmaker since the industry entered its
downturn last year

Oil surges to $73.50 a barrel as commodities prices hit
their highest level for the year

Bank of England boosts its quantitative easing program
to £175bn

World Trade Organisation give Brazil the green light to
impose $295m (£181m) of sanctions on US goods over
Washington’s failure to scrap illegal subsidies to its cotton
farmers

BP, the UK energy group, discovers a ‘giant’ oil field in
the Gulf of Mexico that shows a new frontier opening up
for US oil production

Gold prices hit a six month high, approaching the $1,000
a Troy ounce mark for the fifth time in two years, as wary
investors pull back from equities

Dutch bankers are poised to become the first in the
world to cap bonuses paid to their most senior executives
under a new code restricting such pay-outs to the
equivalent of a year’s salary

Moody'’s forecast further losses of £130bn for UK banks
over the next few years as bad debts rise and pressure
builds on profitability

Billions of dollars’ worth of the complex securities at the
heart of the financial crisis to be liquidated, enabling
banks, insurance companies and other investors to clear
toxic assets from their books

Oct

Nov

Dec

Aviva to sell their stake in Dutch subsidiary Delta Lloyd,
the biggest initial public offering in Europe for at least
18 months

Russia to launch its first international bond in a decade to
bolster its public finances and take advantage of the
surge in demand for emerging market debt

QOil prices face further upward pressure as they near $80
a barrel because of heavy trading in options contracts
ahead of the year end

Gold prices surge to an all time high after India buys
200 tonnes of the precious metal, a strong sign that
Asian countries are moving away from the US currency

Government gives £37bn of new bail out cash to RBS and
Lloyds

Bank of England Monetary Policy Committeee slows the

rate of its asset purchase injections into the UK economy,
taken as a signal of some improvement in macroeconomy
and a potential sign of the end of loosening of monetary

policy

Dubai World, a sovereign backed holding group, requests
a delay on repayment of its liabilities (around $60bn);
news sends negative shock waves through world stock
markets and a significant jump in the dollar

KPMG business outlook reports further entrenchment of
global recovery, being led by the USA and the BRIC
economies, most notably Brazil. The recovery could be
less marked in Europe and Japan

Greece faces possible ratings downgrade
Chancellor releases the Pre-Budget Report 2009

Gold prices fall for a fourth session and commaodity
markets remain under pressure as risk appetite weakened

Greece's bond markets see the most spectacular collapse
in the history of the eurozone as investors decide the
country’s public finances may be beyond repair

Standard & Poor’ turn pessimistic on the Spanish economy,
changing Spain outlook from ‘stable’ to ‘negative’

OPEC indicate that it aims to keep oil prices at $70-$80
per barrel next year as it tries to support the economic
recovery

Bank of England’s injection of cash into the economy has
so far fallen short of the desired result, according to the
monetary policy committee

Iceland’s parliament approves an amended bill to repay
more than $5bn lost by savers in Britain and the
Netherlands when the island’s banks collapsed during the
financial crisis
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Chapter 1

National Accounts at a glance

Gross domestic product

In 2009 the output of the economy, as measured by the
chained volume measure of gross domestic product (GDP),
was 4.9 per cent lower than in 2008, compared with a fall of
0.1 per cent in 2008 over 2007. The chained volume measure
of GDP rose by 46.9 per cent between 1989 and 2009.

Money GDP (at current market prices) fell by 3.7 per cent
between 2009 and 2008, compared to a 2.9 per cent increase
in 2008 over 2007. Since 1989, money GDP has grown by a
factor of 2.7.

Gross domestic product deflator

This graph shows changes in the implied GDP deflator based
on expenditure at market prices.

The annual rate of growth in the GDP expenditure deflator is
1.3 per cent in 2009 over 2008. This is the sixth consecutive
year where growth of the GDP deflator has remained below
3.0 per cent.

GDP: contribution of expenditure components
to growth in 2009

The fall in real GDP of 4.9 per cent in 2009 can be split
amongst the various expenditure components. This table
shows what effect the change in each component would
have had if all other components had remained unchanged.
The fall in gross fixed capital formation expenditure has been
the strongest influence on negative growth. In contrast, net
exports showed a positive influence on growth.

20

Annual changes GDP chained volume measures
Percentage change
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Annual changes in the GDP market prices deflator
Percentage change

4

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Contributions to annual growth in the chained
volume measure of GDP, 2009

Component Change in GDP

£ million Percentages

Household and NPISH final expenditure -29,121 =21
General government final expenditure 3,631 0.3
GFCF -34,928 -2.6
Changes in inventories -15,541 -11
Net exports 11,518 0.8
Other! -2,308 -0.2
Total -66,749 -4.9

1 Comprises acquisition of valuables and the statistical discrepancy
between the expenditure measure and the average measure of GDP
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Gross final expenditure at current prices:
share by category of expenditure

Gross final expenditure (GFE) measures the sum of final uses of
goods and services produced by, or imported to, the UK. In
2009 half of the total GFE was attributed to households and
NPISH final consumption (50 per cent). Exports of goods and
services accounted for around 21 per cent and the remainder
was split between general government consumption

(18 per cent) and gross capital formation (11 per cent).

GDP at current prices: share by category of
income

The income approach to GDP measures the income earned by
individuals and corporations in the production of goods and
services. In 2009 over half (55 per cent) of GDP at current
market prices was accounted for by compensation of
employees, which is largely comprised of wages and salaries.
Total operating surplus, which includes corporations’ gross
trading profits accounted for just over a fifth (22 per cent).
Taxes and subsidies on production and imports, included to
convert the estimate to market prices, accounted for

11 per cent of the remainder.

Gross value added at basic prices, by industry

In 2009 compared to 2008, the output of the production
sector fell by 10.2 per cent, while the service sector fell by
3.3 per cent. The output of the agriculture, hunting, forestry
and fishing sector fell by 4.9 per cent.

GFE at current prices: share by category of
expenditure

Per cent

General government
consumption (18.0%)

Households

and NPISH

. Exports of goods
consumption X
(50.1%) and services
’ (21.3%)

Gross capital
formation (10.6%)

GDP at current market prices: share by category of
income

Per cent

Other gross operating surplus
(NPISH, Government, etc.)

0y
(5.1%) Taxes less subsides

(11.1%)

Corporations' gross
operating surplus
(22.5%)

Mixed income
(6.0%)

Compensation of
employees (55.3%)

GVA at basic prices, by industry
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Gross value added at basic prices, by industry,
2006

In 2006, the latest base year, just over 75 per cent of total
gross value added was from the services sector, compared to
17 per cent from the production sector. Most of the remainder
was attributed to the construction sector.

GDP per head

GDP chained volume measures per head fell by 5.5 per cent in
2009 compared to a fall of 0.7 per cent in 2008.

GDP and real household disposable income

Real household disposable income (RHDI) is the total resources
available to the households sector after deductions. RHDI rose
by 1.8 per cent in 2009, while the chained volume measure of
GDP fell by 4.9 per cent.
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Gross value added at basic prices, by industry, 2006
Per cent
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UK GDP and national income
(Tables 1.1, 1.2, 1.3, 1.4)

Gross domestic product at current prices
The three approaches and the need for balancing

Gross Domestic Product (GDP) is arguably the most important
aggregate or summary indicator for purposes of economic
analysis and comparisons over time. It measures total domestic
activity and can be defined in three different ways:

m GDP is the sum of gross value added of the institutional
sectors or the industries plus taxes and /ess subsidies on
products (which are not allocated to sectors and industries).
It is also the balancing item in the total economy production
account

m GDP is the sum of final uses of goods and services by
resident institutional units (actual final consumption and
gross capital formation), plus exports and /ess imports of
goods and services

m GDP is the sum of uses in the total economy generation of
income account (compensation of employees, taxes on
production and imports /ess subsidies, gross operating
surplus and gross mixed income of the total economy)

This is also the basis of estimating GDP. The use of three
different methods which, as far as possible, use independent
sources of information avoids sole reliance on one source and
allows greater confidence in the overall estimation process.

The resulting estimates however, like all statistical estimates,
contain errors and omissions; we obtain the best estimate of
GDP (that is, the published figure) by reconciling the estimates
obtained from all three approaches. On an annual basis this
reconciliation is carried out through the construction of the
Input-Output Supply and Use Tables for the years for which
data are available, and for subsequent periods by carrying
forward the level of GDP set by the annual balancing process
by using the quarterly movements in production, income and
expenditure indicators.

For years in which no input-output balance has been struck a
statistical discrepancy exists between estimates of the total
expenditure components of GDP and the total income
components of GDP after the balancing process has been
carried out. This statistical discrepancy is made up of two
components which are shown in the accounts, namely:

m the statistical discrepancy (expenditure adjustment),
which is the difference between the sum of the expenditure
components and the definitive estimate of GDP, plus

m the statistical discrepancy (income adjustment),
which is the difference between the sum of the income
components and the definitive estimate of GDP (with sign
reversed)

As outlined in the framework above, the different approaches
to the measurement of GDP provide various breakdowns useful
for a wide range of economic analyses. These approaches are
described in more detail below.

The income approach

The income approach provides estimates of GDP and its
‘income’ component parts at current market prices. The
sources and methods of this approach are described in detail in
Chapter 14 of Concepts, Sources and Methods.?

As it suggests, the income approach adds up all income earned
by resident individuals or corporations in the production of goods
and services and is therefore the sum of uses in the generation
of income account for the total economy (or alternatively the

sum of primary incomes distributed by resident producer units).

However some types of income are not included — these are
transfer payments like unemployment benefit, child benefit or
state pensions. Although they do provide individuals with
money to spend, the payments are made out of, for example,
taxes and national insurance contributions. Transfer payments
are a redistribution of existing incomes and do not
themselves represent any addition to current economic activity.
To avoid double counting, these transfer payments and other
current transfers (for example, taxes on income and wealth) are
excluded from the calculation of GDP although they are
recorded in the secondary distribution of income account.

In the UK the income measure of GDP is obtained by summing
together:

B gross operating surplus
m gross mixed income

m compensation of employees (wages and salaries and
employers’ social contributions)

m taxes on production and imports

less any subsidies on production
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Mixed income is effectively the operating surplus of
unincorporated enterprises owned by households, which
implicitly includes remuneration for work done by the owner or
other members of the household. This remuneration cannot be
identified separately from the return to the owner as
entrepreneur.

As most of these incomes are subject to tax, the figures are
usually obtained from data collected for tax purposes by HM
Revenue & Customs. However, because there is some delay in
providing good quality estimates by this method, other sources
are used to provide initial estimates.

The operating surplus and mixed income are measures of profit
that exclude any holding gains. (Holding gains result when,
although no new goods or services have been produced, the
value of inventories and fixed assets has increased simply as the
result of an increase in the price of the item.)

The Office for National Statistics (ONS) aims to cover the UK
economy as comprehensively as possible. It is recognised that
some income is not declared to the tax authorities, and to
allow for this adjustments are routinely made to the GDP
income measure. In 2007 the adjustment for undeclared income
was about £23.2 billion, approximately 1.7 per cent of GDP.

Although the income approach cannot be used to calculate
chained volume measures directly (because it is not possible to
separate income components into prices and quantities in the
same way as for goods and services) some estimates are
obtained indirectly. The expenditure-based GDP deflator at
market prices (also known as the index of total home costs)
is used to deflate the current market price estimates to provide
a chained volume measure of the total income component of
GDP for balancing purposes.

Data on the income components can be found in Table 1.2.

The expenditure approach

The expenditure approach measures total expenditure on
finished or final goods and services produced in the domestic
economy or, alternatively, the sum of final uses of goods and
services by resident institutional units less the value of imports
of goods and services.

The total is obtained from the sum of final consumption
expenditure by households, non-profit institutions serving
households and government on goods and services, gross
capital formation (capital expenditure on tangible and intangible
fixed assets, changes in inventories and acquisitions less
disposals of valuables) and net exports of goods and services.
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This approach can be represented by the following equation:
GDP=C+G+1+X-M

Where: C = final consumption expenditure by households
and NPISH sectors,

G = government consumption expenditure,
| = investment or gross capital formation,
X = exports and M = imports.

The data for these categories are estimated from a wide variety
of sources including expenditure surveys, the government’s
internal accounting system, surveys of traders and the
administrative documents used in the importing and exporting
of some goods.

To avoid double counting, in this approach it is important to
classify consumption expenditures as either final or
intermediate. Final consumption involves the consumption of
goods purchased by or for the ultimate consumer or user.
These expenditures are final because the goods are no longer
part of the economic flow or being traded in the market place.
Intermediate consumption on the other hand is
consumption of goods and services which are used or
consumed in the production process. Gross capital formation is
treated separately from intermediate expenditure as the goods
involved are not used up within the production process in an
accounting period.

Exports include all sales to non-residents, and exports of both
goods and services have to be regarded as final consumption
expenditure, since they are final as far as the UK economy is
concerned.

Imports of goods and services are deducted because although
they are included directly or indirectly in final consumption
expenditure they are not part of domestic production. What
remains is what has been produced in the UK — gross domestic
product using the expenditure approach.

Data on the current price expenditure components can be
found in Table 1.2.

As well as GDP at current prices, the expenditure approach is
used to estimate chained volume measures of GDP. The
chained volume measure shows the change in GDP after the
effects of inflation have been removed (see ‘UK GDP Chained
Volume Measures’ below).
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GDP at market prices (£ million)

Current prices Chained volume measures

1995 733,266 964,780
1996 781,726 992,617
1997 830,094 1,025,447
1998 879,102 1,062,433
1999 928,730 1,099,327
2000 976,533 1,142,372
2001 1,021,828 1,170,489
2002 1,075,564 1,195,035
2003 1,139,746 1,228,595
2004 1,202,956 1,264,852
2005 1,254,058 1,292,335
2006 1,328,363 1,328,363
2007 1,404,845 1,364,029
2008 1,445,580 1,363,139
2009 1,392,705 1,296,390

The reference year for the chained volume measure series in
this edition of the Blue Book is 2006; the chained volume
measure of GDP for 2006 is referenced to, and therefore equal
to, the annual current price estimate of GDP for 2006.

Two methods are used to remove the effects of inflation to
obtain these chained volume measures. For some series, price
indices for particular goods and services — such as components
of the retail prices index (RPI) or the producer price index (PPI)
—are used to ‘deflate’ the current price series. For other series,
chained volume measures are assumed to be proportional to
the volume of goods or services. Chained volume measures of
GDP and its main expenditure components can be found in
Table 1.3; the calculation of these chained volume measures
are explained below.

The production approach

The production approach to the estimation of GDP, which is
also referred to as the output approach, looks at the
contribution to production of each economic unit; that is the
value (at basic prices) of their total output less the value of the
inputs used up in the production process. The sum of these
gross values added, plus taxes and less subsidies on products
for all producers, is GDP at market prices: the production
account balancing item. The following paragraphs give a brief
overview of the methodology. It should be noted that the
production approach concentrates on the basic price concept.

In theory, chained volume measures of value added should be
estimated by double deflation; that is, deflating separately the
inputs and the outputs of each economic unit (valued in
chained volume measures) and then subtracting one from the
other. But, because it is hard to get reliable information from

companies, double deflation is only used in the estimation of
output for the agriculture and electricity industries. So for most
industries, movements in the chained volume measures for
gross value added are estimated by the use of output series.
For industries whose outputs are goods, output can be
estimated from the physical quantities of goods produced or
from the value of output deflated by an index of price.

Apart from the use of output to estimate chained volume
measures of value added, which accounts for around

80 per cent of the total of the production measure, a number
of other kinds of indicator might be used as a proxy for the
change in gross value added. For example, they may be
estimated by changes in inputs, where the inputs chosen may
be materials used, employment or some combination of these.

In the short-term it is reasonable to assume that movements in
value added can be measured this way. However, changes in
the ratio of output and inputs to gross value added can be
caused by many factors: new production processes, new
products made and inputs used,and changes in inputs from
other industries will all occur over time. Aggregated over all
industries the impact of these changes will be lessened. In the
longer term all indicators are under constant review, with more
suitable ones being used as they become available.

The estimate of gross value added for all industries (the proxy
for the quarterly production measure of GDP) is finally obtained
by combining or ‘weighting together’ the estimates for each
industrial sector according to its relative importance (as
established in the Input-Output Supply and Use Tables). For
each year these weights are based on Input-Output data for
the immediately preceding year, except for the most recent
years where the weights are based on Input-Output data for
2006. This use of previous years’ weights is a feature of the
move to annual chain-linking, introduced in this edition of the
Blue Book (see ‘UK GDP Chained Volume Measures’ below).
Data can be found in Table 2.4.

Headline GDP

The chained volume measure of gross domestic product at
market prices provide the key indicator of the state of the
economy; this is sometimes called 'headline” GDP. The chained
volume measure of gross value added at basic prices (GVA),
another useful short-term indicator of growth in the economy,
is the headline measure for the production approach. It is
compiled in a way which is relatively free of short-term
fluctuations due to uncertainties of timing. The construction of
chained volume measures of gross domestic product at
factor cost however, requires an adjustment for the relevant
taxes and subsidies which can be subject to erratic changes.
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As a result the factor cost measure is less suitable as an
indicator of short-term movements in the economy.

The figure below shows the distinction between market prices,
basic prices and factor cost measures.

ESA95 code
Gross domestic product, at market prices
D.211 Less value added taxes (VAT) on products
D.212, D.214 Less other taxes on products
(for example, alcohol duty)
D.31 Plus subsidies on products
Gross value added, at basic prices
D.29 less taxes on production other than taxes
on products (for example, business rates,
vehicle excise duty paid by businesses and
operating licences)
Gross value added, at factor cost

GDP at market prices includes taxes on production, whilst GDP
at basic prices includes only those taxes on production, such as
business rates which are not taxes on products and GDP at
factor cost excludes all taxes on production. A more detailed
explanation of taxes follows.

Taxes

Taxes on production and imports including taxes on products
(D.2), along with subsidies (D.3) (which can be regarded as
negative taxes) make up the factor cost adjustment which
represents the difference between GDP at market prices (sum
of final expenditures) and GVA at factor cost (sum of incomes).
This adjustment has to be added to the sum of incomes to
obtain GDP at market prices. The basic price adjustment, which
is the sum of taxes on products (D.21) less subsidies on
products (D.31), is the difference between GVA at basic prices
and GDP at market prices. Details of the taxes which comprise
taxes on production are included in Table 11.1.

Taxes on production and imports (D.2) are taxes paid during
the production or import of goods and services. They are paid
irrespective of whether profits are made. They comprise taxes
on products (D.21) and other taxes on production (D.29).

Taxes on products (D.21) are taxes paid per unit of good or
service produced, sold, leased, transferred, exported or
imported. They are included in the prices paid to suppliers of
goods and services, so they are included in intermediate
consumption at purchasers’ prices (except for deductible VAT).
Fuel duty is an example.

Deductible VAT differs from other taxes on products. It is
levied like other taxes on products but producers are
reimbursed by government for the amount they pay when
goods and services are bought. Intermediate consumption at
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purchasers’ prices is the price paid less deductible VAT
refunded. The value of sales or production at producers’
prices also excludes any deductible VAT charged.

Suppliers are required to pay to government any taxes on
products included in their prices. So the supplier's net revenue
from selling the good is the selling price less the taxes on
products included in the selling price. This is the basic price.

It is the price at which market output is measured since it
represents the producers’ actual revenue.

Other taxes on production (D.29) are taxes which producers
have to pay but they are not paid when goods and services are
bought and so are not included in intermediate consumption.
They are levied separately and are usually linked to the use of
fixed capital or to the right to undertake certain regulated
activities. Examples are non-domestic rates, vehicle excise duty,
and various licence fees where the fee is much higher than the
cost of administering the licence and so, in effect, is classified
as taxation.

Other aggregates — Gross national disposable income

In the discussions so far we have yet to consider the measure
which represents the total disposable income of the country’s
residents. Gross national income (GNI) represents the total
income of UK residents and is the balancing item of the UK
allocation of primary income account. It can also be derived
from GDP by adding net employment income and net property
income from the rest of the world. However there are two
other areas which affect UK residents’ command over
resources.

First, there are flows into and out of the country which are not
concerned with economic production. These are current
transfers from abroad and current transfers paid abroad. They
include transactions with the European Union, overseas aid and
private gifts. An estimate of gross national disposable income
(GNDI) is reached by adjusting GNI by the amount of net
income received. GNI and GNDI are shown in Table 1.1.

Second, disposable income is affected by the terms of trade
effect. Some of the expenditure by UK residents is on imported
goods and services; some of the income earned by residents is
from exports of goods and services. If UK export prices fall
relative to the price of imports then the terms of trade effect
would move against the UK; that is, residents would have to
sell more exports to be able to continue to buy the same
amount of imports. The purchasing power of UK residents
would be diminished to this extent. Similarly, if UK export
prices rose relative to prices of imports then the effect would
be opposite: the purchasing power of residents would rise. An
adjustment is made specifically for the terms of trade effect in
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calculating the chained volume measure of GNDI, also shown
in Table 1.1.

UK GDP chained volume measures
(Tables 1.1, 1.3, 1.4)

When looking at the change in the economy over time, the
main concern is usually whether more goods and services are
actually being produced now than at some time in the past.
Over time, changes in current price GDP show changes in the
monetary value of the components of GDP. As these changes
in value can reflect changes in both price and volume, it is
difficult to establish how much of an increase in the series is
due either to increased activity in the economy or to an
increase in the price level. It is therefore useful to measure GDP
in real terms (that is, excluding price effects) as well as at
current prices. In most cases the revaluation of current price
data to remove price effects (known as deflation) is carried out
by using price indices such as component series of the retail
prices index or producer price index to deflate current price
series at a detailed level of disaggregation. In the 2003 edition
of the Blue Book a new method of measuring GDP in real
terms, annual chain-linking, was introduced to replace fixed
base chain-linking which was used in previous editions of the
Blue Book. The real GDP time series produced by annual
chain-linking are referred to as chained volume measures.

In the UK economic accounts the expenditure approach is used
to provide current price and chained volume measures of GDP.
Because of the difficulties in accounting for changes in labour
productivity it is not possible to obtain direct chained volume
measures of GDP from the income data. However, an
approximate aggregate measure is calculated by deflating the
current price estimates using the GDP deflator derived from the
expenditure measure for balancing purposes. The production
measure of GDP is largely based on output measures.

The introduction of annual chain-linking

The fixed-base chain-linking method, which was used in
editions of the Blue Book prior to 2003, produced ‘constant
price’ estimates of GDP whereby the price structure prevailing
in 1995 was used to compile data from 1994 onwards. For
years prior to 1994 more appropriate pricing structures were
used and, in order to link all of the ‘constant price’ estimates to
produce continuous time series, a process of chain-linking was
used whereby blocks of constant price data with different price
bases were linked together. In the link years, figures were
calculated with reference to two consecutive base years to
obtain a linking factor so that the whole time series could be
shown with reference to the latest base year. This system of
fixed-base chain-linking is described in more detail at pages 36
to 38 of the 2002 edition of the Blue Book.

In the 2003 edition of the Blue Book, the fixed-base chain-
linking method was replaced with an annual chain-linking
process which produces ‘chained volume measures’ of GDP.
Chained volume measures are calculated by applying the price
structure prevailing in the previous year for each year, except
the most recent available years where chained volume
measures are calculated by applying the price structure
prevailing in 2006. The year 2006 is therefore the ‘latest base
year' for chained volume measures published in this edition of
the Blue Book. Thus estimates for 2007 to 2009 inclusive are
based on 2006 prices, estimates for 2006 are based on 2005
prices and so on. These ‘previous years prices’ data are
chain-linked to produce continuous time series called ‘chained
volume measures’, in a similar fashion to the fixed-based
chain-linking described in the above paragraph.

These chained volume measure series are shown in £ million
and referenced onto the ‘latest base year’ which is 2006 in this
edition of the Blue Book. Current price data therefore equals
chained volume measures annually in 2006. The process of
annually chain-linking ‘previous years prices’ data onto a
continuous time series referenced onto the latest base year
results in a loss of additivity in the annual data prior to the
latest base year. Thus chained volume measures prior to 2006
are non-additive in this edition of the Blue Book. Usually the
‘latest base year’ and therefore the ‘reference year’ will move
forward by one year.

In the expenditure measure of GDP all of the components are
annually chain-linked, as described above, and the chained
volume measure of total GDP is aggregated from these. The
output approach involves weighting together the detailed
components using the contribution to current price GVA (or
weight) in the immediately preceding year and annually
chain-linking to produce a continuous time series. The
application of annual chain-linking to the output measure of
GDP is described in detail in an article published in the October
2001 edition of Economic Trends.!

Annual chain-linking provides more accurate measures of
growth in the economy than that provided by the old method
of fixed-base chain-linking because more up to date, and
therefore more appropriate, price structures are used. The
move to annual chain-linking is also consistent with
international guidelines laid down in the System for National
Accounts 1993 (SNA93).

Index numbers and price indices

Some chained volume measure series are expressed as index
numbers in which the series are simply scaled proportionately
to a value of 100 in the reference year. These index numbers
are volume indices of the ‘base weighted’ or ‘Laspeyres’ form.
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(see chapter 2 of Concepts, Sources and Methods?) Aggregate
price indices are of the 'Paasche’ or ‘current-weighted’ form.
They are generally calculated indirectly by dividing the current
price value by the corresponding chained volume measure and
multiplying by 100. Examples are the GDP deflator and the
households’ consumption deflator.

Value indices are calculated by scaling current price values
proportionately to a value of 100 in the reference year. By
definition such a value index, if divided by the corresponding
volume index and multiplied by 100, will give the
corresponding price index.

Population, employment and GDP per head
(Table 1.5)

Population and employment data are supplementary to the
system of accounts. The estimated population of the UK is as
at 30 June and includes all those resident in the UK, whatever
their nationality. They include members of both UK and non-UK
armed forces and their dependants stationed in the UK and
exclude members of H.M. armed forces stationed in the rest of
the world. This is recognised as not being in strict accord with
ESA95 requirements, which are for all UK armed forces and
dependants, wherever stationed, to be included and all non-UK
ones to be excluded. At present, this is the most appropriate
estimate available; it is used to calculate GDP per head.

The total employment data are from the UK Labour Force
Survey (LFS) which is recognised as the most appropriate source
for coherent national aggregate labour market estimates. The
LFS is a household survey which uses definitions which are
consistent with the International Labour Organisation
recommendations and have been adopted by all EU member
countries. The coverage of the LFS is people living in private
households and, from 1992, student halls of residence and NHS
accommodation; it is not precisely consistent with either the
home population data or the ESA95 requirements.

The employment data in the table are estimates of people
according to their economic and employment status. They are
not comparable with estimates of jobs, as shown in Table 2.5,
as some people have more than one job. The total employment
figures include people on government sponsored training and
employment programmes and unpaid family workers.

UK summary accounts (Tables 1.6.0 - 1.6.9)

The UK summary accounts show the full set of accounts for the
UK total economy. The accounts comprise the goods and
services account, the production account, the distribution and
use of income account and the accumulation accounts. The
structure of the accounts is explained in the introduction.
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UK summary accounts by sector
(Tables 1.7.1 - 1.7.9)

The framework

As can be seen in Table 1.7, the UK sector accounts can be
used to show the economic accounting framework in
considerable detail by elaborating the accounts in three
different dimensions:

m the institutional sectors
m the types of transaction
m the national and sector balance sheets

The institutional sectors

The first dimension involves the breakdown of the current
account into institutional sectors grouped broadly according to
their roles in the economy. Examples of these roles are: income
distribution, income redistribution, private consumption,
collective consumption, investment, financial intermediation,
etc. Most units have more than one role but a natural
classification is to distinguish between corporations,
government and households. The rest of the world sector is
also identified as having a role although it is obviously not part
of the domestic economy.

The types of transaction

The second dimension is that of the type of transaction which
relates to the particular account within which the transaction
appears. These can be grouped broadly according to purpose,
whether current, capital or financial.

Summary of the UK institutional sectors

Sectors and sub-sectors ESA95 code
Non-financial corporations S.11
Public S.11001
National private and foreign controlled S.11002/3
Financial corporations S.12
Central bank S.121
Other monetary financial institutions S.122
Other financial intermediaries S.123
Financial auxiliaries S.124
Insurance corporations and
pension funds S.125
General government: S.13
Central government S.131
Local government $.1313
Households S.14
Non-profit institutions serving
households (NPISH) S.15
Rest of the world S.2
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The balance sheets The reasons for this presentation are as follows:
To complete the full set of accounts the system includes m rounded figures can distort differences over time or
balance sheets and a reconciliation of the changes that have between items

brought about the change between the beginning and the end ] ] ) . )
. . m some of the estimates in the tables are fairly precise and, if
of the period. At present the UK does not compile the latter , , i ,
. . . such an estimate is small, rounding would unnecessarily
except for the general government sector which are available in

. . distort what it shows; yet if such series were not rounded to
the ONS Public sector finances release. y

the nearest £ million the major aggregates of which they are
In theory the net lending or borrowing from the capital components would appear precise even though other
account for each sector should equal the net borrowing or components were heavily rounded

lending from the financial account. In practice, because of ) . )
- . . m not rounding beyond the nearest £ million aids users who
errors and omissions in the accounts, a balance is rarely derived statistics. b ding th It ;
. . . - repare derived statistics, by avoiding the accumulation o
achieved and the difference is known as the statistical prep , , y g
. rounding errors which can occur when a number of
discrepancy although, across all accounts, when an Input- .
. . . rounded numbers are manipulated
Output balance is available, these sum to zero. Consolidating

the current and accumulation accounts would provide a B in presenting numbers to the nearest £ million, the rounding
balanced account which would look like many of the is usually such that the components add to the total at
presentations of commercial accounts. current prices, so that the accounts balance. In particular the

. . quarterly estimates, both before and after seasonal
Spurious accuracy and rounding to the nearest

o adjustment, add up to the calendar year totals. However,
£ million

there are some small differences between the sum of

One final point must also be made about the reliability of the component series and the total shown, due to rounding

statistics. In most of the published tables no attempt is made

to round estimates beyond the nearest £ million. In some Changes since last year's Blue Book
instances this shows figures which appear to have more An analysis of revisions in current prices since last year'’s
precision than evidence warrants. Blue Book is shown in Table B.

B Revisions since ONS Blue Book, 2009 edition

£ million
2001 2002 2003 2004 2005 2006 2007 2008
National accounts aggregates
At current prices
Gross domestic product at market prices - - - - - 2568 5963 -533
less Basic price adjustment - - - - - 5 -6 136
Gross value added at basic prices - - - - - 2563 5969 -669
Expenditure components at current prices
Domestic expenditure on goods and services at market prices
Households - - - - - 2574 2427 1666
Non-profit making institutions serving households - - - - - -31 605 -1038
General government - - - - - -36 1360 1025
Gross fixed capital formation - - - - - -136 751 -3 862
Changes in inventories - - - - - 204 -1171 —-1303
Acquisitions less disposals of valuables - - - - - - - -
Total exports - - - - - 147 2500 1404
Statistical discrepancy (expenditure) - - - - - - - 2341
Total imports - - - - - 154 509 766
Income components at current prices
Compensation of employeees - - - - - 4 594 5830 —471
Gross operating surplus
Public non-financial corporations - - - - - -12 -18 -521
Private non-financial corporations - - - - - -1980 1297 -277
Financial corporations - - - - - -860 -644 -3 546
General government - - - - - -13 60 214
Household sector - - - - - -307 -87 —69
Mixed income - - - - - 1141 —438 1515
Taxes on production and imports - - - - - - 35 397
less subsidies - - - - - 5 -72 458
Statistical discrepancy (income) - - - - - - - 1767
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The revisions to the aggregate GDP levels and growth from
2006 to 2008 are as a result of balancing of those years
through the supply and use framework and the incorporation
of annual benchmark survey estimates, especially the Annual
business Inquiry. In this year’s Blue Book, 2006 and 2007 have
been re-balanced and 2008 has been balanced for the first
time. More details can be found in chapter 2 of this publication.
There are no revisions to current price data before 2006.

Chained volume estimates and index numbers have been
updated as the reference year has been advanced from 2005 to
2006. This change has an impact on the entire time series for
affected series although there are no significant changes to
growth rates before 2006.
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1.1

UK national and domestic product
Main aggregates: index numbers and values

Current prices and chained volume measures (Reference year 2006)

1996 1997 1998 1999 2000 2001 2002
INDICES (2006=100)
VALUES AT CURRENT PRICES
B.1*g Gross domestic product at current market prices
("money GDP") YBEU 58.8 62.5 66.2 69.9 73.5 76.9 81.0
B.1g Gross value added at current basic prices YBEX 59.0 62.5 66.1 69.5 73.0 76.7 80.9
CHAINED VOLUME MEASURES
B.1*g Gross domestic product at market prices YBEZ 74.7 77.2 80.0 82.8 86.0 88.1 90.0
B.6*g Gross national disposable income at market prices YBFP 731 76.4 80.2 82.3 85.3 88.3 91.3
B.1g Gross value added at basic prices CGCE 74.7 771 80.1 82.9 86.2 88.1 89.7
PRICES
Implied deflator of GDP at market prices YBGB 78.8 80.9 82.7 84.5 85.5 87.3 90.0
VALUES AT CURRENT PRICES (£ million)
Gross measures (before deduction of fixed
capital consumption) at current market prices
B.1*g  Gross Domestic Product (“money GDP") YBHA 781726 830094 879102 928730 976533 1021828 1075564
Employment, property and entrepreneurial income
D.1+D.4 from the rest of the world (receipts /ess payments) YBGG -2 367 324 11 803 -1043 1962 9425 18 286
Subsidies (receipts) less taxes (payments) on
-D.21+D.31 products from/to the rest of the world -QZ0Z -3 116 2919 -3 651 -3 438 —4 098 -3 920 -2 890
+D.29-D.39  Other subsidies on production from/to the rest of the world -IBJL 261 208 241 338 335 582 519
B.5*g  Gross National Income (GNI) ABMX 776504 827707 887495 924587 974732 1027915 1091479
Current transfers from the rest of the world
D.5,6,7 (receipts less payments) -YBGF -1686 -3 036 -4 764 —4 224 -6 016 -3182 -6 500
B.6*g  Gross National Disposable Income NQco 774818 824671 882731 920363 968716 1024733 1084979
Adjustment to current basic prices
B.1*g  Gross Domestic Product (at current market prices) YBHA 781726 830094 879102 928730 976533 1021828 1075564
-D.21  Adjustment to current basic prices
+D.31 (less taxes plus subsidies on products) -NQBU 83316 90570 -97116 -105956 -112248 -114234 -118470
B.1g Gross Value Added (at current basic prices) ABML 698410 739524 781986 822774 864285 907594 957094
Net measures (after deduction of fixed
-KA1 capital consumption) at current market prices -NQAE -93364 95179 -98960 -105507 -111251 -115796 -121914
B.1*n  Net domestic product NHRK 688362 734915 780142 823223 865282 906032 953650
B.5*n  Net national income NSRX 683140 732528 788535 819080 863481 912119 969 565
B.6*n  Net national disposable income NQCP 681454 729492 783771 814856 857465 908937 963065
CHAINED VOLUME MEASURES
(Reference year 2006, £ million)
Gross measures (before deduction of fixed
capital consumption) at market prices
B.1*g  Gross Domestic Product ABMI 992617 1025447 1062433 1099327 1142372 1170489 1195035
TGL  Terms of trade effect (“Trading gain or loss") YBGJ -15619 -6 474 -3615 427 -3 364 -4 003 4233
GDI  Real gross domestic income YBGL 976998 1018973 1058818 1099 754 1139008 1166 486 1199 268
Real employment, property and entrepreneurial income
D.1+D.4 from the rest of the world (receipts /ess payments) YBGI -2 937 396 14 161 -1231 2281 10734 20 360
Subsidies (receipts) less taxes (payments) on
-D.21+D.31 products from/to the rest of the world -QZPB -3 880 -3 569 -4 382 -4 058 -4 765 —4 465 -3219
+D.29-D.39  Other subsidies on production from/to the rest of the world -IBIN 325 254 289 399 390 663 578
B.5*g  Gross National Income (GNI) YBGM 970423 1015994 1068 884 1094802 1136861 1173 393 1216 986
Real current transfers from the rest of the world
D.5,6,7 (receipts less payments) -YBGP -2 100 -3712 -5719 —4 987 -6 995 -3 625 -7 239
B.6*g  Gross National Disposable Income YBGO 968334 1012289 1063164 1089818 1129864 1169777 1209 749
Adjustment to basic prices
B.1*g  Gross Domestic Product (at market prices) ABMI 992617 1025447 1062433 1099327 1142372 1170489 1195035
-D.21  Adjustment to basic prices
+D.31 (less taxes plus subsidies on products) -NTAQ -109063 -112704 -115064 -118035 -122573 -127560 -133 144
B.1g  Gross Value Added (at basic prices) ABMM 883777 912974 947594 981549 1020071 1043049 1061929
Net measures (after deduction of fixed
-K.A1 capital consumption) at market prices -CIHA -103480 -106175 -110367 -115669 -120052 -123559 -129 139
B.5*n  Net national income at market prices YBET 866831 910015 958874 979262 1016949 1050011 1087 952
B.6*n  Net national disposable income at market prices YBEY 864798 906345 953170 974302 1009958 1046437 1080729
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1.

UK national and domestic product
Main aggregates: index numbers and values

continued  Current prices and chained volume measures (Reference year 2006)
2003 2004 2005 2006 2007 2008 2009
INDICES (2006=100)
VALUES AT CURRENT PRICES
B.1*g Gross domestic product at current market prices
("money GDP") YBEU 85.8 90.6 94.4 100.0 105.8 108.8 104.8
B.1g Gross value added at current basic prices YBEX 85.7 90.5 94.3 100.0 105.7 109.5 106.1
CHAINED VOLUME MEASURES
B.1*g Gross domestic product at market prices YBEZ 92.5 95.2 97.3 100.0 102.7 102.6 97.6
B.6*g Gross national disposable income at market prices YBFP 94.0 96.8 98.3 100.0 103.8 104.3 99.0
B.1g Gross value added at basic prices CGCE 92.3 94.9 97.2 100.0 102.8 102.7 97.9
PRICES
Implied deflator of GDP at market prices YBGB 92.8 95.1 97.0 100.0 103.0 106.0 107.4
VALUES AT CURRENT PRICES (£ million)
Gross measures (before deduction of fixed
capital consumption) at current market prices
B.1*g  Gross Domestic Product ("money GDP") YBHA 1139746 1202956 1254058 1328 363 1404 845 1445580 1392705
Employment, property and entrepreneurial income
D.1+D.4 from the rest of the world (receipts less payments) YBGG 17 523 17 845 21855 8481 20 020 28 035 31282
Subsidies (receipts) less taxes (payments) on
-D.21+D.31 products from/to the rest of the world -QZ0zZ —2 596 -1234 —4 260 —4 496 -4 731 -4 906 —4 238
+D.29-D.39  Other subsidies on production from/to the rest of the world -IBJL 592 592 3408 3219 2952 3049 3387
B.5*g  Gross National Income (GNI) ABMX 1155263 1220159 1275061 1335567 1423086 1471758 1423 136
Current transfers from the rest of the world
D.5,6,7 (receipts less payments) -YBGF -7 843 -9645 -11052 -10610 -11804 -12196 -13955
B.6*g  Gross National Disposable Income Noco 1147422 1210514 1264 009 1324957 1411282 1459562 1409 181
Adjustment to current basic prices
B.1*g  Gross Domestic Product (at current market prices) YBHA 1139746 1202956 1254058 1328 363 1404 845 1445580 1392705
-D.21  Adjustment to current basic prices
+D.31 (less taxes plus subsidies on products) -NQBU 124738 -132005 -137410 -144659 -153 141 -149917 -136 981
B.1g Gross Value Added (at current basic prices) ABML 1015008 1070951 1116648 1183704 1251704 1295663 1255724
Net measures (after deduction of fixed
-KA1 capital consumption) at current market prices -NQAE -125603 -135067 -138272 -147 323 -154297 -151370 -152672
B.1*n  Net domestic product NHRK 1014143 1067889 1115786 1181040 1250548 1294210 1240033
B.5*n  Net national income NSRX 1029662 1085092 1136789 1188244 1268789 1320388 1270464
B.6*n  Net national disposable income Nocp 1021819 1075447 1125737 1177634 1256985 1308 192 1256 509
CHAINED VOLUME MEASURES
(Reference year 2006, £ million)
Gross measures (before deduction of fixed
capital consumption) at market prices
B.1*g  Gross Domestic Product ABMI 1228595 1264852 1292335 1328363 1364029 1363139 1296 390
TGL  Terms of trade effect ("Trading gain or loss") YBGJ 8477 9420 142 - 5106 5334 -34
GDI  Real gross domestic income YBGL 1237072 1274272 1292477 1328363 1369 135 1368473 1296 356
Real employment, property and entrepreneurial income
D.1+D.4 from the rest of the world (receipts /ess payments) YBGI 19 005 18 901 22 528 8 481 19 531 26 499 29072
Subsidies (receipts) less taxes (payments) on
-D.21+D.31 products from/to the rest of the world -QZPB -2815 -1307 —4 392 —4 496 -4 616 -4 637 -3 939
+D.29-D.39  Other subsidies on production from/to the rest of the world -IBJN 642 627 3513 3219 2880 2882 3148
B.5*g  Gross National Income (GNI) YBGM 1253900 1292490 1314124 1335567 1386930 1393217 1324637
Real current transfers from the rest of the world
D.5,6,7 (receipts less payments) -YBGP -8508 -10218 -11395 -10610 -11517 -11528 -12969
B.6*g  Gross National Disposable Income YBGO 1245393 1282272 1302729 1324957 1375413 1381689 1311668
Adjustment to basic prices
B.1*g  Gross Domestic Product (at market prices) ABMI 1228595 1264852 1292335 1328363 1364029 1363 139 1296 390
-D.21  Adjustment to basic prices
+D.31 (less taxes plus subsidies on products) -NTAQ -136522 -141242 -142070 -144659 -147 439 -147 554 -137 540
B.1g Gross Value Added (at basic prices) ABMM 1092108 1123657 1150269 1183704 1216590 1215585 1 158 850
Net measures (after deduction of fixed
-K.A1 capital consumption) at market prices -CIHA -131339 -139452 -140207 -147 424 -151491 -148098 -150413
B.5*n  Net national income at market prices YBET 1122771 1153081 1174007 1188143 1235439 1245119 1174224
B.6*n  Net national disposable income at market prices YBEY 1114272 1142864 1162610 1177533 1223922 1233591 1161255
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1 2 UK gross domestic product and national income
|

Current prices

£ million
1996 1997 1998 1999 2000 2001 2002
GROSS DOMESTIC PRODUCT
Gross domestic product: Output
B.1g Gross value added, at basic prices
P Output of goods and services NQAF 1427240 1510279 1596283 1683788 1777360 1861011 1939534
-P2 less intermediate consumption -NQAJ -728 830 -770755 -814297 -861014 -913075 -953417 -982 440
B.1g Total Gross Value Added ABML 698410 739524 781986 822774 864285 907594 957 094
D.211 Value added taxes (VAT) on products QYRC 50919 54 964 56 541 61512 64 189 67 097 71059
D.212,4 Other taxes on products NSUI 39 972 43 076 46 999 50512 54 086 52 845 53 945
-D.31 less subsidies on products -NZHC -7 575 -7 470 -6 424 -6 068 -6 027 -5708 -6 534
B.1*g Gross Domestic Product at market prices YBHA 781726 830094 879102 928730 976533 1021828 1075564
Gross domestic product: Expenditure
PR3 Final consumption expenditure
P.41 Actual individual consumption
PR3 Household final consumption expenditure ABPB 482 041 512 482 546 888 582 371 616 558 647 778 680 964
P3 Final consumption expenditure of NPISH ABNV 18 371 19 600 21082 22185 23 531 25111 26 422
P.31 Individual govt. final consumption expenditure ~ NNaQ 87 519 90 004 94783 102742 109297 118458 130816
P.41 Total actual individual consumption NQEO 587 931 622086 662 753 707 298 749 386 791 347 838 202
P32 Collective govt. final consumption expenditure NQEP 61248 60 648 61707 66 910 72 675 76 126 81 761
PR3 Total final consumption expenditure ABKW 649179 682734 724460 774208 822 061 867 473 919 963
P3 Households and NPISH NSSG 500412 532082 567970 604556 640089 672889 707 386
P3 Central government NMBJ 92 476 93 897 97156 103594 110829 118778 130348
P3 Local government NMMT 56 291 56 755 59 334 66 058 71143 75 806 82229
P5 Gross capital formation
P.51 Gross fixed capital formation NPQX 130346 138307 155997 161722 167172 171782 180 551
P.52 Changes in inventories ABMP 1771 4 621 5026 6 060 5271 6189 2909
P.53 Acquisitions less disposals of valuables NPJO -160 -27 429 229 3 396 214
P5 Total gross capital formation NQFM 131957 142901 161452 168 011 172446 178367 183674
P.6 Exports of goods and services KTMW 229 047 237478 233284 242691 269819 276866 280536
-P7 less imports of goods and services -KTMX —228 457 233019 -240094 -256 180 -287793 -300878 -308 609
B.11 External balance of goods and services KTMY 590 4 459 -6810 -13489 -17974 -24012 -28073
de Statistical discrepancy between
expenditure components and GDP RVFD - - - - - - -
B.1*g Gross Domestic Product at market prices YBHA 781726 830094 879102 928730 976533 1021828 1075564

Gross domestic product: Income
B.2g Operating surplus, gross
Non-financial corporations

Public non-financial corporations NRJT 8787 7 229 7734 7 664 7176 6 879 6 586
Private non-financial corporations NRJK 157852 169 428 172500 176468 182115 183157 188 444
Financial corporations NONV 20 128 20 991 17 600 18 009 10 996 12 965 27 125
General government NMXV 8813 9 003 8999 9262 9542 9796 10 289

Households and non-profit institutions
serving households QWLS 35 480 38 111 42 232 45134 49172 53 000 55 647
B.2g Total operating surplus, gross ABNF 231060 244762 249065 256537 259 001 265797 288091
B.3 Mixed income QWLT 49 407 50 559 52 077 54 942 56 931 61282 64 967
D.1 Compensation of employees HAEA 403887 429967 466080 495793 532179 564 194 587 396
D.2 Taxes on production and imports NZGX 105936 113226 119355 128527 135358 137507 143117
-D.3 less subsidies -AAXJ -8 564 -8 420 —7 475 -7 069 —6 936 —6 952 -8 007

di Statistical discrepancy between

income components and GDP RVFC - - - - - - -
B.1*g Gross domestic product at market prices YBHA 781726 830094 879102 928730 976533 1021828 1075564

GROSS NATIONAL INCOME at market prices

B.1*g Gross Domestic Product at market prices YBHA 781726 830094 879102 928730 976533 1021828 1075564
D.1 Compensation of employees
receipts from the rest of the world (ROW) KTMN 911 1007 840 960 1032 1087 1121
less payments to the rest of the world (ROW) -KTMO -818 -924 -850 -759 -882 -1021 -1 054
D.1 Total KTMP 93 83 -10 201 150 66 67
less Taxes on products paid to the ROW

-D.21+D.31 plus Subsidies received from the ROW -QZ0z -3116 -2919 -3 651 -3438 -4 098 -3920 -2 890
+D.29-D.39 Other subsidies on production -IBJL 261 208 241 338 335 582 519

D.4 Property and entrepreneurial income
receipts from the rest of the world HMBN 89794 93360 102 551 100733 131902 137 447 120 543
less payments to the rest of the world -HMBO -92254 93119 90738 -101977 -130090 -128088 -102 324
D.4 Total HMBM -2 460 241 11813 -1244 1812 9 359 18 219
B.5*g Gross National Income at market prices ABMX 776504 827707 887495 924587 974732 1027915 1091479
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UK gross domestic product and national income

Current prices

continued £ million
2003 2004 2005 2006 2007 2008 2009
GROSS DOMESTIC PRODUCT
Gross domestic product: Output
B.1g  Gross value added, at basic prices
P Output of goods and services' NQAF 2040175 2140893 2257761 2398117 2534313 2668 184
-P2 less intermediate consumption’ -NQAJ -1025167 -1069942 -1 141113 —-1214 413 -1282609 -1 372 521
B.1g Total Gross Value Added ABML 1015008 1070951 1116648 1183704 1251704 1295663 1255724
D.211  Value added taxes (VAT) on products QYRC 77 335 81544 83 425 87 758 92017 91 952 80 045
D.212,4  Other taxes on products NSUI 54 813 58 307 59 167 62 869 66 787 63 188 62 739
-D.31 less subsidies on products -NZHC -7 410 -7 846 -5182 -5968 -5 663 -5223 -5 803
B.1*g  Gross Domestic Product at market prices YBHA 1139746 1202956 1254058 1328363 1404845 1445580 1392705
Gross domestic product: Expenditure
P.3  Final consumption expenditure
P.41 Actual individual consumption
P3 Household final consumption expenditure ABPB 714 608 749 867 784 140 819610 861 695 892194 872914
P.3 Final consumption expenditure of NPISH ABNV 27 668 29197 30 824 32408 34 327 35832 35874
P.31 Individual govt. final consumption expenditure  NNAQ 143 954 148 789 160 199 172 791 182 700 194535 206 915
P.41 Total actual individual consumption NQEO 886 230 927 853 975163 1024809 1078722 1122561 1115703
P.32 Collective govt. final consumption expenditure NQEP 88 865 102 325 107 889 112 360 113373 119509 120767
PR3 Total final consumption expenditure ABKW 975095 1030178 1083052 1137169 1192095 1242070 1236470
P.3 Households and NPISH NSSG 742 276 779 064 814 964 852 018 896 022 928 026 908 788
P.3 Central government NMBJ 142 658 152 274 161 329 173 416 179 061 190 167 200 125
P.3 Local government NMMT 90 161 98 840 106 759 111735 117 012 123877 127 557
P5  Gross capital formation
P.51 Gross fixed capital formation NPQX 186 700 200 415 209 758 227 234 249 517 240361 205063
P52 Changes in inventories ABMP 3983 4 886 4472 5212 5815 295 -14973
P53 Acquisitions less disposals of valuables NPJO -37 -37 -376 285 374 614 577
P5 Total gross capital formation NQFM 190 646 205 264 213 854 232731 255 706 241270 190 667
P.6  Exports of goods and services KTMW 290 677 303 796 330 794 378 026 374 003 422905 386648
-P7  lessimports of goods and services -KTMX -316 672 336282 373641 419563 -416959 -460665 -418671
B.11  External balance of goods and services KTMY —25 995 —32 486 —42 847 —41 537 —42 956 -37760 -32023
de  Statistical discrepancy between
expenditure components and GDP RVFD - - - - - - -2 409
B.1*g  Gross Domestic Product at market prices YBHA 1139746 1202956 1254058 1328363 1404845 1445580 1392705
Gross domestic product: Income
B.2g  Operating surplus, gross
Non-financial corporations
Public non-financial corporations NRJT 7 200 6927 8 661 9 550 10 149 8176 9 667
Private non-financial corporations NRJK 201 091 216 746 225 040 245 033 255 540 264 423 236 595
Financial corporations NQNV 33218 32879 33135 37 987 45733 62 920 66 991
General government NMXV 10 807 11 312 11927 12 634 13231 13 963 14 802
Households and non-profit institutions
serving households QWLS 60 984 65 755 67 497 69 809 77 787 75 322 57 700
B.2g Total operating surplus, gross ABNF 313 300 333619 346 260 375013 402 440 424804 385755
B.3  Mixed income QWLT 68 324 74 282 79 061 81164 81960 84 884 84 189
D.1 Compensation of employees HAEA 616 893 646 351 677 478 713 008 752 214 769191 769779
D.2  Taxes on production and imports NZGX 150 665 158 704 162 298 171 458 180 316 178312 167 646
-D.3  less subsidies -AAXJ -9 436 —-10 000 -11 039 -12280 -12 085 -11611  -12508
di  Statistical discrepancy between
income components and GDP RVFC - - - - - - -2 156
B.1*g  Gross domestic product at market prices YBHA 1139746 1202956 1254058 1328363 1404845 1445580 1392705
GROSS NATIONAL INCOME at market prices
B.1*g  Gross Domestic Product at market prices YBHA 1139746 1202956 1254058 1328363 1404845 1445580 1392705
D.1 Compensation of employees
receipts from the rest of the world (ROW) KTMN 1116 931 974 938 984 1046 916
less payments to the rest of the world (ROW) -KTMO -1 057 —1425 —1584 —-1896 -1718 -1761 -1604
D.1 Total KTMP 59 —494 -610 -958 -734 -715 -688
less Taxes on products paid to the ROW
-D.21+D.31 plus Subsidies received from the ROW -QZ0Z -2 596 -1234 -4 260 -4 496 -4731 -4 906 -4 238
+D.29-D.39  Other subsidies on production -IBJL 592 592 3408 3219 2952 3049 3387
D.4  Property and entrepreneurial income
receipts from the rest of the world HMBN 122 069 137 380 185 766 237 505 291618 260967 173128
less payments to the rest of the world -HMBO -104605 -119041 -163301 -228066 —-270864 -232217 -141158
D.4 Total HMBM 17 464 18 339 22 465 9439 20 754 28 750 31970
B.5*g  Gross National Income at market prices ABMX 1155263 1220159 1275061 1335567 1423086 1471758 1423136
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1 UK gross domestic product
||

Chained volume measures (Reference year 2006)

£ million

1996 1997 1998 1999 2000 2001 2002

GROSS DOMESTIC PRODUCT

Gross domestic product: expenditure approach

P.3 Final consumption expenditure

P.41 Actual individual consumption
P.3 Household final consumption expenditure
P.3 Final consumption expenditure of non-profit
institutions serving households
P.31 Individual government final consumption expenditure
P.41 Total actual individual consumption
P.32 Collective government final consumption expenditure
P.3 Total final consumption expenditure

P5 Gross capital formation

P.51 Gross fixed capital formation

P.52 Changes in inventories

P.53 Acquisitions less disposals of valuables
P5 Total gross capital formation

Gross domestic final expenditure
P.6 Exports of goods and services
Gross final expenditure
-P7 less imports of goods and services
de Statistical discrepancy between

expenditure components and GDP

B.1*g Gross Domestic Product at market prices

B.11 of which External balance of goods and services

ABPF

ABNU
NSZK

YBIO
NSZL

ABKX
NPQR
ABMQ

NPJP

NPQU

YBIK

KTMZ

ABME

-KTNB

GIXS

ABMI

KTNC

580437 602610 627710 661427 691461 713535 739832

26 142 26 872 28 822 28776 31268 31303 31314
137973 139604 141566 145055 147727 151596 156 860

742169 767367 796998 835110 870843 897081 928 822
89 237 86 594 87 223 91 939 96 652 98608 101978

830534 853752 884340 927100 967448 995752 1030878

143722 153 501 174514 179686 184565 189338 196242
1411 3890 4918 6 653 5329 6 394 2624
42 3 -57 -29 -3 -353 -203

145089 157438 179118 185544 189296 195444 198 529

973273 1009878 1063868 1112889 1156699 1191187 1229246

224496 242786 250362 259714 283461 292004 294924

1195848 1252717 1313461 1371594 1440216 1483256 1523 833

-212181 -232785 -254374 -274511 -299068 -313354 -328722

992617 1025447 1062433 1099327 1142372 1170489 1195035

12315 10 001 -4012 -14797 -15607 -21350 -33798
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Chained volume measures (Reference year 2006)

continued £ million
2003 2004 2005 2006 2007 2008 2009
GROSS DOMESTIC PRODUCT
Gross domestic product: expenditure approach
P.3 Final consumption expenditure
P.41 Actual individual consumption
P.3 Household final consumption expenditure ABPF 762772 787523 805273 819610 837417 842174 813167
P.3 Final consumption expenditure of non-profit
institutions serving households ABNU 31418 31379 31376 32408 33373 32338 32224
P.31 Individual government final consumption expenditure ~ NSzK 161813 166776 169 789 172 791 176 347 1782200 180 475
P.41 Total actual individual consumption YBIO 956889 986 660 1007487 1024809 1047137 1052713 1025866
P.32 Collective government final consumption expenditure NSZL 105937 109 125 111524 112360 112450 115264 116 620
P.3 Total final consumption expenditure ABKX 1062817 1095784 1119011 1137169 1159587 1167976 1142486
P5 Gross capital formation
P.51 Gross fixed capital formation NPQR 198365 208484 213577 227234 245053 232777 197 850
P.52 Changes in inventories ABMQ 4 564 5375 4963 5212 6 837 130 -15411
P.53 Acquisitions less disposals of valuables NPJP 5 -36 -354 285 547 1290 1222
P5 Total gross capital formation NPQU 201996 213378 217709 232731 252437 234197 183660
Gross domestic final expenditure YBIK 1264565 1309030 1336581 1369900 1412024 1402173 1326 146
P.6 Exports of goods and services KTMZ 300343 315400 340308 378026 368314 372104 332672
Gross final expenditure ABME 1564416 1624099 1676850 1747926 1780338 1774277 1658818
-P7 less imports of goods and services -KTNB -335817 -359068 -384537 -419563 -416309 -411138 -360 188
de Statistical discrepancy between
expenditure components and GDP GIXS - - - - - - -2 240
B.1*g Gross Domestic Product at market prices ABMI 1228595 1264852 1292335 1328363 1364029 1363139 1296390
B.11 of which External balance of goods and services KTNC -35474 -43668 44229 -41537 47995 -39034 -27516
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1 n 4 Indices of value, volume, prices and costs
Indices 2006=100
1996 1997 1998 1999 2000 2001 2002

INDICES OF VALUE AT CURRENT PRICES

Gross measures, before deduction of
fixed capital consumption

at current market prices

B.1*g Gross domestic product at current market prices

("money GDP") YBEU 58.8 62.5 66.2 69.9 73.5 76.9 81.0
B.5*g Gross national income at current market prices YBEV 58.1 62.0 66.5 69.2 73.0 77.0 81.7
B.6*g Gross national disposable income at current market prices YBEW 58.5 62.2 66.6 69.5 731 77.3 81.9

at current basic prices
B.1g Gross value added at current basic prices YBEX 59.0 62.5 66.1 69.5 73.0 76.7 80.9

CHAINED VOLUME INDICES ("real terms")

Gross measures, before deduction of fixed capital
consumption at market prices

B.1*g Gross domestic product at market prices YBEZ 74.7 77.2 80.0 82.8 86.0 88.1 90.0
Categories of GDP expenditure
P.3 Final consumption expenditure YBFA 73.0 75.1 77.8 81.5 85.1 87.6 90.7
by households and
non-profit institutions serving households YBFB 71.2 73.9 771 81.1 84.9 87.5 90.6
by general government YBFC 79.7 79.3 80.2 83.1 85.7 87.8 90.8
P.51 Gross fixed capital formation YBFG 63.2 67.6 76.8 79.1 81.2 83.3 86.4
Gross domestic final expenditure YBFH 71.0 73.7 77.7 81.2 84.4 87.0 89.7
P.6 Exports of goods and services YBFI 59.4 64.2 66.2 68.7 75.0 77.2 78.0
of which, goods YBFJ 63.6 68.9 69.7 71.9 80.6 82.4 81.4
services YBFK 51.7 55.7 60.3 63.4 65.0 68.3 72.2
Gross final expenditure YBFF 68.4 7.7 751 78.5 82.4 84.9 87.2
P7 Imports of goods and services YBFL 50.6 55.5 60.6 65.4 71.3 74.7 78.3
of which, goods YBFM 50.7 55.7 60.4 64.5 70.5 74.2 77.7
services YBFN 49.8 54.5 61.1 68.5 73.7 76.1 80.4
B.5*g Gross national income at market prices YBFO 72.7 76.1 80.0 82.0 85.1 87.9 91.1
B.6*g Gross national disposable income at market prices YBFP 731 76.4 80.2 82.3 85.3 88.3 91.3
Adjustment to basic prices
D.21-D.31 Taxes less subsidies on products YBFQ 75.4 77.9 79.5 81.6 84.7 88.2 92.0
B.1g Gross value added at basic prices CGCE 74.7 771 80.1 82.9 86.2 88.1 89.7

PRICE INDICES (IMPLIED DEFLATORS)'

Categories of GDP expenditure at market prices

P3 Final consumption expenditure YBGA 78.2 80.0 81.9 83.5 85.0 87.1 89.2
by households and

non-profit institutions serving households YBFS 82.4 84.5 86.5 87.5 88.5 90.3 91.6

by general government YBFT 65.4 66.6 68.4 71.6 74.5 77.8 82.1

P.51 Gross fixed capital formation YBFU 90.7 90.1 89.4 90.0 90.6 90.7 92.0

Total domestic expenditure YBFV 80.3 81.8 83.3 84.7 86.0 87.8 89.8

P6 Exports of goods and services YBFW 102.0 97.8 93.2 93.4 95.2 94.8 95.1

of which, goods BQNK 107.9 102.4 96.6 94.9 95.7 94.2 94.1

services FKNW 89.4 88.0 85.8 90.3 94.1 96.1 97.4

Total final expenditure YBFY 84.5 84.9 85.2 86.4 87.8 89.2 90.8

P7 Imports of goods and services YBFZ 107.7 100.1 94.4 93.3 96.2 96.0 93.9

of which, goods BQNL 1115 103.4 96.1 94.6 97.9 97.0 94.2

services FHMA 94.6 88.7 88.0 88.3 89.9 92.0 91.8

B.1*g Gross domestic product at market prices YBGB 78.8 80.9 82.7 84.5 85.5 87.3 90.0

HOME COSTS PER UNIT OF OUTPUT?

Total home costs (based on expenditure

B.1*g components of GDP) YBGC 78.3 80.4 81.9 83.2 84.1 86.5 89.6
D.1 Compensation of employees YBGD 75.8 78.1 81.7 84.0 86.8 89.8 91.6
B.2g9,B.3g Gross operating surplus and mixed income YBGE 82.3 83.9 82.5 82.5 80.5 81.4 86.0

1 Implied deflators are derived by dividing the estimates for each component
at current market prices by the corresponding chained volume estimate.

2 These index numbers show how employment and operating incomes relate
to the implied deflator of GDP at market prices.
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1 n 4 Indices of value, volume, prices and costs
continued Indices 2006=100
2003 2004 2005 2006 2007 2008 2009

INDICES OF VALUE AT CURRENT PRICES

Gross measures, before deduction of
fixed capital consumption

at current market prices

B.1*g Gross domestic product at current market prices

("money GDP") YBEU 85.8 90.6 94.4 100.0 105.8 108.8 104.8
B.5*g Gross national income at current market prices YBEV 86.5 91.4 95.5 100.0 106.6 110.2 106.6
B.6*g Gross national disposable income at current market prices YBEW 86.6 914 95.4 100.0 106.5 110.2 106.4

at current basic prices
B.1g Gross value added at current basic prices YBEX 85.7 90.5 94.3 100.0 105.7 109.5 106.1

CHAINED VOLUME INDICES ("real terms")

Gross measures, before deduction of fixed capital
consumption at market prices

B.1*g Gross domestic product at market prices YBEZ 92.5 95.2 97.3 100.0 102.7 102.6 97.6
Categories of GDP expenditure
P.3 Final consumption expenditure YBFA 93.5 96.4 98.4 100.0 102.0 102.7 100.5
by households and
non-profit institutions serving households YBFB 93.3 96.2 98.3 100.0 102.2 102.6 99.2
by general government YBFC 93.9 96.8 98.7 100.0 101.3 102.9 104.2
P.51 Gross fixed capital formation YBFG 87.3 91.7 94.0 100.0 107.8 102.4 87.1
Gross domestic final expenditure YBFH 92.3 95.6 97.6 100.0 103.1 102.4 96.8
P.6 Exports of goods and services YBFI 79.5 83.4 90.0 100.0 97.4 98.4 88.0
of which, goods YBFJ 81.2 82.4 89.7 100.0 89.7 90.9 80.2
services YBFK 76.5 85.2 90.6 100.0 1115 1121 102.1
Gross final expenditure YBFF 89.5 92.9 95.9 100.0 101.9 101.5 94.9
P7 Imports of goods and services YBFL 80.0 85.6 91.7 100.0 99.2 98.0 85.8
of which, goods YBFM 791 84.6 90.5 100.0 97.3 95.5 83.3
services YBFN 82.9 88.7 95.1 100.0 105.4 105.9 93.9
B.5*g Gross national income at market prices YBFO 93.9 96.8 98.4 100.0 103.8 104.3 99.2
B.6*g Gross national disposable income at market prices YBFP 94.0 96.8 98.3 100.0 103.8 104.3 99.0
Adjustment to basic prices
D.21-D.31 Taxes less subsidies on products YBFQ 94.4 97.6 98.2 100.0 101.9 102.0 95.1
B.1g Gross value added at basic prices CGCE 92.3 94.9 97.2 100.0 102.8 102.7 97.9

PRICE INDICES (IMPLIED DEFLATORS)'

Categories of GDP expenditure at market prices

P3 Final consumption expenditure YBGA 91.7 94.0 96.8 100.0 102.8 106.3 108.2
by households and

non-profit institutions serving households YBFS 93.4 95.0 97.3 100.0 102.9 106.1 107.5

by general government YBFT 87.0 91.0 95.3 100.0 102.5 107.0 110.3

P.51 Gross fixed capital formation YBFU 94.1 96.1 98.2 100.0 101.8 103.3 103.6

Total domestic expenditure YBFV 92.2 94.4 97.0 100.0 102.5 105.8 107.6

P.6 Exports of goods and services YBFW 96.8 96.3 97.2 100.0 101.5 113.7 116.2

of which, goods BQNK 95.2 95.1 96.8 100.0 101.1 113.8 116.4

services FKNW 100.0 99.0 98.3 100.0 102.2 113.4 116.0

Total final expenditure YBFY 93.1 94.8 97.1 100.0 102.3 107.4 109.3

P7 Imports of goods and services YBFZ 94.3 93.7 97.2 100.0 100.2 112.0 116.2

of which, goods BQNL 93.6 93.0 96.7 100.0 99.8 112.9 116.0

services FHMA 95.4 94.5 97.4 100.0 101.3 109.5 116.8

B.1*g Gross domestic product at market prices YBGB 92.8 95.1 97.0 100.0 103.0 106.0 107.4

HOME COSTS PER UNIT OF OUTPUT?

Total home costs (based on expenditure

B.1*g components of GDP) YBGC 92.6 95.0 97.1 100.0 103.0 106.6 108.5
D.1 Compensation of employees YBGD 93.5 95.2 97.7 100.0 102.7 105.1 110.6
B.2g,B.3g Gross operating surplus and mixed income YBGE 90.5 93.9 95.8 100.0 103.4 108.9 105.6

1 Implied deflators are derived by dividing the estimates for each component
at current market prices by the corresponding chained volume estimate.

2 These index numbers show how employment and operating incomes relate
to the implied deflator of GDP at market prices.
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1 5 Population, employment and GDP per head
|

2001 2002 2003 2004 2005 2006 2007 2008 2009
POPULATION AND EMPLOYMENT (thousands)’
POP  Home population* DYAY 59113 59319 59552 59846 60238 60584 60986 61398 61792
Household population aged 16+
ESE Self-employed? MGRQ 3296 3337 3565 3618 3636 3738 3806 3826 3850
EEM Employees? MGRN 24183 24386 24427 24645 24929 25098 25204 25407 24937
ETO Total employment?,3 MGRZ 27710 27921 28186 28485 28774 29030 29222 29443 28979
EUN Unemployed? MGSC 1490 1529 1489 1424 1465 1669 1653 1776 2395
All economically active? MGSF 29200 29450 29675 29909 30239 30698 30875 31220 31374
Economically inactive® MGSI 17302 17337 17411 17538 17632 17570 17793 17839 18093
Total? MGSL 46502 46787 47087 47448 47871 48268 48668 49059 49468
GROSS DOMESTIC PRODUCT PER HEAD £
At current prices
Gross domestic product at market prices* IHXT 17286 18131 19138 20101 20819 21925 23035 23544 22538
Chained volume measures
Gross domestic product at market prices* THXW 19801 20145 20628 21135 21454 21925 22365 22203 20980
Gross value added at basic prices* YBGT 17645 17900 18336 18775 19095 19539 19949 19798 18754

1 Components may not sum to totals due to rounding.
2 These seasonally adjusted data are 4 quarter annual averages derived
from quarterly Labour Force Survey, which does not include those resident
in communal establishments except for those in student halls of residence
and NHS accommodation.
3 Includes people on Government-supported training and employment pro-
grammes and unpaid family workers.
4 This data is consistent with the population estimates published on 24 June
2010.
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1 6 UK summary accounts
|| |

Total economy ESA95 sector S.1

£ million
2001 2002 2003 2004 2005 2006 2007 2008 2009
0 GOODS AND SERVICES ACCOUNT
Resources
P1  Output
P.11 Market output’ NQAG 1565295 1620 136 1691680 1768422 1861316 1977 807 2094 879 2 202 765
P12 Output for own final use' NQAH 76 021 80399 88008 92160 97533 102751 109034 115543
P13 Other non-market output’ NQAI 219695 238999 260487 280311 298912 317559 330400 349 876
P Total output’ NQAF 1861011 1939534 2040175 2 140893 2257 761 2398 117 2534 313 2 668 184
D.21  Taxes on products NzZGw 119942 125004 132148 139851 142592 150627 158804 155140 142784
-D.31 less Subsidies on products -NZHC -5708 -6534 -7410 —7 846 -5182 -5968 5663 5223 -5803
P.7  Imports of goods and services KTMX 300878 308609 316672 336282 373641 419563 416959 460665 418671
Total  Total resources’ NQBM 2276 123 2 366 613 2481 585 2609 180 2 768 812 2 962 339 3 104 413 3 278 766
Uses
P2  Intermediate consumption' NQAJ 953417 982440 1025167 1069942 1141 113 1214 413 1282 609 1 372 521
P.3  Final consumption expenditure
P.31 By households ABPB 647778 680964 714608 749867 784140 819610 861695 892194 872914
P.31 By non-profit institutions serving households ABNV 25111 26 422 27 668 29197 30 824 32 408 34 327 35 832 35 874
P.3 By government
P.31 For individual consumption NNAQ 118458 130816 143954 148789 160199 172791 182700 194535 206915
P.32 For collective consumption NQEP 76126 81761 88865 102325 107889 112360 113373 119509 120767
P.3 Total by government NMRK 194584 212577 232819 251114 268088 285151 296073 314044 327682
P.3 Total final consumption expenditure? ABKW 867473 919963 975095 1030178 1083052 1137 169 1192 095 1242 070 1 236 470
P.5  Gross capital formation
P.51 Gross fixed capital formation NPQX 171782 180551 186700 200415 209758 227234 249517 240361 205063
P.52 Changes in inventories ABMP 6189 2909 3983 4886 4 472 5212 5815 295 -14973
P.53 Acquisitions less disposals of valuables NPJO 396 214 -37 -37 -376 285 374 614 577
P.5 Total gross capital formation NQFM 178367 183674 190646 205264 213854 232731 255706 241270 190667
P.6  Exports of goods and services KTMW 276866 280536 290677 303796 330794 378026 374003 422905 386648
de Statistical discrepancy between
expenditure components and GDP RVFD - - - - - - - - —2409

Total  Total uses'

NQBM 2276 123 2 366 613 2 481 585 2 609 180 2 768 812 2 962 339 3 104 413 3 278 766

1 These series are not available for the latest year

2 For the total economy, Total final consumption expenditure = P.4 Actual final

consumption
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1 6 UK summary accounts
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Total economy ESA95 sector S.1

£ million
2001 2002 2003 2004 2005 2006 2007 2008
1 PRODUCTION ACCOUNT
Resources
P1 Output
P11 Market output NQAG 1565295 1620136 1691680 1768422 1861316 1977807 2094879 2202765
P12 Output for own final use NQAH 76 021 80 399 88 008 92 160 97 533 102 751 109 034 115 543
P13 Other non-market output NQAI 219 695 238 999 260 487 280 311 298 912 317 559 330 400 349 876
P1 Total output NQAF 1861011 1939534 2040175 2140893 2257761 2398117 2534313 2668 184
D.21 Taxes on products NZGW 119 942 125 004 132 148 139 851 142 592 150 627 158 804 155 140
-D.31 less Subsidies on products -NZHC -5708 -6 534 -7 410 —7 846 -5182 -5968 -5 663 -5223
Total Total resources NQBP 1975245 2058004 2164913 2272898 2395171 2542776 2687454 2818101
Uses

P2 Intermediate consumption NQAJ 953 417 982440 1025167 1069942 1141113 1214413 1282609 1372521
B.1*g Gross Domestic Product YBHA 1021828 1075564 1139746 1202956 1254058 1328363 1404845 1445580
Total Total uses NQBP 1975245 2058004 2164913 2272898 2395171 2542776 2687454 2818101
B.1*g Gross Domestic Product YBHA 1021828 1075564 1139746 1202956 1254058 1328363 1404845 1445580
-K.1 less Fixed capital consumption  -NQAE -115796 -121914 125603 -135067 -138272 147323 -154297 -151370
B.1*n Net domestic product NHRK 906 032 953650 1014143 1067889 1115786 1181040 1250548 1294210

1 6 UK summary accounts

] ] Total economy ESA95 sector S.1

£ million

2001 2002 2003 2004 2005 2006 2007 2008

Il DISTRIBUTION AND USE OF INCOME ACCOUNTS
1.1 PRIMARY DISTRIBUTION OF INCOME ACCOUNT

I.1.1  GENERATION OF INCOME ACCOUNT

Resources
B.1*g  Total resources (Gross Domestic Product) YBHA 1021828 1075564 1139746 1202956 1254 058 1328 363 1404 845 1445 580
Uses
D.1 Compensation of employees
D.11 Wages and salaries NQAU 490978 508614 527630 549995 570471 598677 635941 649 381
D.12 Employers’ social contributions NQAV 73216 78782 89 263 96356 107007 114331 116273 119810
D.1 Total HAEA 564 194 587396 616893 646351 677478 713008 752214 769 191
D.2  Taxes on production and imports, paid
D.21 Taxes on products and imports QZPQ 119942 125004 132148 139851 142592 150627 158804 155 140
D.29 Production taxes other than on products NMYD 17 565 18113 18517 18 853 19 706 20 831 21512 23172
D.2 Total taxes on production and imports NZGX 137507 143117 150665 158704 162298 171458 180316 178312
-D.3  less Subsidies, received
-D.31 Subsidies on products -NZHC -5708 -6 534 -7 410 -7 846 -5182 -5 968 -5 663 -5223
-D.39 Production subsidies other than on products -LIUB —1244 —1473 -2 026 -2 154 -5 857 -6 312 —6 422 —6 388
-D.3 Total subsidies on production -AAXJ —6 952 -8 007 -9436 -10000 -11039 -12280 -12085 -11611
B.2g  Operating surplus, gross ABNF 265797 288091 313300 333619 346260 375013 402440 424804
B.3g Mixed income, gross QWLT 61282 64 967 68 324 74 282 79 061 81164 81960 84 884
di  Statistical discrepancy between
income components and GDP RVFC - - - - - - - -
B.1*g  Total uses (Gross Domestic Product) YBHA 1021828 1075564 1139746 1202956 1254 058 1328 363 1404 845 1 445 580
-K.1  After deduction of fixed capital consumption: -NQAE -115796 -121914 -125603 -135067 -138272 -147 323 -154297 -151 370
B.2n  Operating surplus, net NQAR 163347 181567 203059 218469 227494 251320 274137 291265
B.3n  Mixed income, net QWLV 47 936 49 577 52 962 54 365 59 555 57 533 55 966 67 053
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UK summary accounts
Total economy ESA95 sector S.1

£ million
2002 2003 2004 2005 2006 2007 2008 2009
I.1.2 ALLOCATION OF PRIMARY INCOME ACCOUNT
Resources
B.2g Operating surplus, gross ABNF 288091 313300 333619 346260 375013 402440 424804 385755
B.3g Mixed income, gross QWLT 64967 68324 74282 79061 81164 81960 84884 84189
D.1  Compensation of employees
D.11 Wages and salaries NQBI 508681 527689 549501 569861 597719 635207 648666 646519
D.12 Employers’ social contributions NQBJ 78782 89263 96356 107007 114331 116273 119810 122572
D.1 Total NVCK 587463 616952 645857 676868 712050 751480 768476 769 091
di  Statistical discrepancy between
income components and GDP RVFC - - - - - - - 2156
D.2 Taxes on production and imports, received
D.21 Taxes on products
D.211 Value added tax (VAT) NZGF 68 251 74595 79755 81426 85591 89698 89682 78452
D.212 Taxes and duties on imports excluding VAT NMBU - - - - - - - -
D.2121 Import duties NMXZ - - - - - - - -
D.2122 Taxes on imports excluding VAT and import duties NMBT - - - - - - - -
D.214 Taxes on products excluding VAT and import duties ~ NMYB 52 001 52858 56137 56906 60540 64375 60552 60094
D.21 Total taxes on products NVCE 120252 127453 135892 138332 146131 154073 150234 138546
D.29  Other taxes on production NMYD 18 113 18 517 18 853 19 706 20 831 21512 23172 24 862
D.2  Total taxes on production and imports, received NMYE 138365 145970 154745 158038 166962 175585 173406 163408
-D.3  less Subsidies, paid
-D.31 Subsidies on products -NMYF -4672 5311 -5121 -5182 5968 -5663 5223 -5803
-D.39 Other subsidies on production -LIUF -954 1434 -1562 2449 -3093 -3470 -3339 -3318
-D.3 Total subsidies -NMRL -5626 -6745 -6683 7631 -9 061 -9133 -8562 -9121
D.4  Property income, received
D.41 Interest NHQY 204672 204964 251227 310432 408405 528632 516207 206785
D.42 Distributed income of corporations NHQZ 129617 155010 157736 170104 182202 182142 184645 175267
D.43 Reinvested earnings on direct foreign investment NHSK 32209 21456 31076 43555 47878 63738 34903 25843
D.44 Property income attributed to insurance policy holders QYNF 52456 55472 55049 64703 67278 72045 75551 69 854
D.45 Rent NHRP 2155 1823 1445 1492 1487 1507 1443 1451
D.4 Total property income NHRO 421109 438725 496533 590286 707250 848064 812749 479200
Total  Total resources NQBR 1494 369 1576 526 1698 353 1 842 882 2 033 378 2 250 396 2 255 757 1 870 366
Uses
D.4  Property income, paid
D.41 Interest NHQW 218948 218423 265608 331700 431978 559447 549039 228652
D.42 Distributed income of corporations NHQX 124488 136872 146433 158323 173830 169890 152386 137 164
D.43 Reinvested earnings on direct foreign investment NHSJ 3 647 7 429 8 558 10 501 22195 23646 4739 9280
D.44 Property income attributed to insurance policy holders NQcG 53652 56715 56150 65805 68321 72820 76392 70683
D.45 Rent NHRN 2155 1823 1445 1492 1487 1507 1443 1451
D.4 Total property income NHRL 402890 421262 478194 567821 697811 827310 783999 447230
B.5*g Gross National Income (GNI) ABMX 1091479 1155263 1220 159 1275 061 1 335 567 1 423 086 1 471 758 1 423 136
Total Total uses NQBR 1494 369 1576 526 1698 353 1 842 882 2 033 378 2 250 396 2 255 757 1 870 366
-K.1  After deduction of fixed capital consumption -NQAE -121914 -125603 -135067 -138 272 -147 323 -154 297 -151 370 -152 672
B.5*n  National income, net NSRX 969 565 1 029 662 1 085 092 1 136 789 1 188 244 1 268 789 1 320 388 1 270 464
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1.6.

UK summary accounts
Total economy ESA95 sector S.1

£ million
2001 2002 2003 2004 2005 2006 2007 2008 2009
1.2 SECONDARY DISTRIBUTION OF INCOME
ACCOUNT
Resources
B.5*g Gross National Income ABMX 1027 9151 091 479 1 155 263 1 220 159 1 275 061 1 335 567 1 423 086 1 471 758 1 423 136
D.5 Current taxes on income, wealth, etc.
D.51 Taxes on income NMZJ 147264 142842 144234 154127 172498 192600 199851 207589 184716
D.59 Other current taxes NVCQ 22068 23664 26016 28001 29443 30908 32737 34102 35053
D.5 Total NMzZL 169332 166506 170250 182128 201941 223508 232588 241691 219769
D.61 Social contributions
D.611 Actual social contributions
D.6111 Employers’ actual social contributions NQDA 60296 64805 77571 85297 94487 101825 102962 106696 108251
D.6112 Employees’ social contributions NQDE 60658 62535 66534 70300 77943 83259 85113 89350 83920
D.6113 Social contributions by self-
and non-employed persons NQDI 2183 2318 2595 2727 2825 2930 3013 3 041 3133
D.611 Total Nocy 123137 129658 146700 158324 175255 188014 191088 199087 195304
D.612 Imputed social contributions NQDK 12920 13977 11692 11059 12520 12506 13311 13114 14 321
D.61 Total NQCcx 136057 143635 158392 169383 187775 200520 204399 212201 209625
D.62 Social benefits other than social transfers in kind QzQpP 171814 182673 193596 198691 212272 226626 227415 250294 270207
D.7  Other current transfers
D.71 Net non-life insurance premiums NQBY 19553 26620 23000 28148 31711 34920 21862 31095 26707
D.72 Non-life insurance claims NQDX 16107 23631 20811 25014 25594 28429 18764 26672 22926
D.73 Current transfers within general government NQDY 72522 77592 85224 94720 101369 110407 113210 117944 125021
Current international cooperation
D.74 from institutions of the EC NQEA 4 568 3112 3570 3673 3726 3674 3684 4996 5528
D.75 Miscellaneous current transfers QYNA 29 757 33748 35 401 35 599 38 568 39335 41074 40356 42272
D.7 Total other current transfers NQDU 142507 164703 168006 187 154 200968 216765 198594 221063 222454
Total Total resources NQBT 1647 625 1 748 996 1 845 508 1 957 5152 078 017 2 202 986 2 286 082 2 397 007 2 345 191
Uses
D.5 Current taxes on income, wealth etc.
D.51 Taxes on income NQCR 147389 142959 144303 154180 172541 192347 199797 208038 184595
D.59 Other current taxes NQCU 22068 23664 26016 28001 29443 30908 32737 34102 35053
D.5 Total NQco 169457 166623 170319 182181 201984 223255 232534 242140 219648
D.61 Social contributions
D.611 Actual social contributions
D.6111 Employers’ actual social contributions NQDB 60296 64805 77571 85297 94487 101825 102962 106696 108251
D.6112 Employees’ actual social contributions NQDF 60599 62458 66490 70264 77929 83203 85087 89282 83748
D.6113 Social contributions by self- and non- NQDJ 2183 2318 2595 2727 2825 2930 3013 3 041 3133
employed persons
D.611 Total actual social contributions Nocz 123078 129581 146656 158288 175241 187958 191062 199019 195132
D.612 Imputed social contributions QzQQ 12920 13977 11692 11059 12520 12506 13311 13114 14321
D.61 Total NQBS 135998 143558 158348 169347 187761 200464 204373 212133 209453
D.62 Social benefits other than social transfers in kind NQDN 173 145 184 115 195081 200312 213969 228384 229276 252323 272458
D.7  Other current transfers
D.71 Net non-life insurance premiums NQDW 16 107 23 631 20 811 25014 25594 28429 18764 26672 22 926
D.72 Non-life insurance claims NQBZ 19553 26620 23000 28148 31711 34920 21862 31095 26707
D.73 Current transfers within general government =~ NNAF 72522 77592 85224 94720 101369 110407 113210 117944 125021
Current international cooperation
D.74 to institutions of the EC NMDZ 2190 2362 2433 3080 3255 3632 3930 4 304 4 690
D.75 Miscellaneous current transfers NUHK 33920 39516 42871 44199 48365 48538 50851 50834 55107
Of which: GNP based fourth own resource NMFH 3 858 5 335 6772 7 549 8732 8 521 8 323 8423 10555
D.7 Total other current transfers NQDV 144292 169721 174339 195161 210294 225926 208617 230849 234451
B.6*g Gross National Disposable Income NQco 1024 733 1084 979 1 147 422 1 210 514 1 264 009 1 324 957 1 411 282 1 459 562 1 409 181
Total Total uses NQBT 1647 625 1748 996 1 845508 1 957 5152 078 017 2 202 986 2 286 082 2 397 007 2 345 191
-K.1  After deduction of fixed capital consumption -NQAE -115796 -121 914 -125603 -135 067 —138 272 147 323 154 297 —-151 370 -152 672
B.6*n  Disposable income, net NQCP 908937 963 0651021819 1075447 1125737 1177 634 1 256 985 1 308 192 1 256 509
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Total economy ESA95 sector S.1

£ million

2001 2002 2003 2004 2005 2006 2007 2008 2009

1.3

B.6*g
D.63
D.631
D.6313
D.632
D.63

Total

D.63
D.631
D.6313
D.632
D.63
B.79

Total

REDISTRIBUTION OF INCOME IN KIND ACCOUNT

Resources
Gross National Disposable Income NQco1 024 7331 084 9791 147 4221 210 5141 264 0091 324 9571 411 2821 459 5621 409 181

Social transfers in kind
Social benefits in kind

Social assistance benefits in kind NRNC - - - - - - - - -
Transfers of individual non-market goods
and services NRNE 143569 157238 171622 177986 191023 205199 217 027 230367 242789
Total social transfers in kind NRNF 143569 157238 171622 177986 191023 205199 217 027 230367 242789
Total resources NQCcB1 168 3021 242 2171 319 0431 388 5001 455 0321 530 1561 628 3091 689 9291 651 970
Uses

Social transfers in kind
Social benefits in kind
Social assistance benefits in kind NRNI - - - - - - _ _ _
Transfers of individual non-market goods and servicesNRNK 143 569 157238 171622 177986 191023 205199 217027 230367 242789

Total social transfers in kind NRNL 143569 157238 171622 177986 191023 205199 217027 230367 242789
Adjusted disposable income, gross NRNM1 024 7331 084 9791 147 4211 210 5141 264 0091 324 9571 411 2821 459 5621 409 181
Total uses NQcB1 168 3021 242 2171 319 0431 388 5001 455 0321 530 1561 628 3091 689 9291 651 970
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Total economy ESA95 sector S.1

£ million

2001 2002 2003 2004 2005 2006 2007 2008 2009

1.4 USE OF INCOME ACCOUNT

1.4.1 USE OF DISPOSABLE INCOME ACCOUNT

Resources
B.6g Gross National Disposable Income NQco1 024 7331 084 9791 147 4221 210 5141 264 0091 324 9571 411 2821 459 5621 409 181
D.8 Adjustment for the change in net equity
of households in pension funds NvCI 16038 17784 21377 26386 30881 29343 38871 27842 28453
Total Total resources Nvcw1 040 7711 102 7631 168 7981 236 9001 294 8901 354 3001 450 1531 487 4041 437 634
Uses
P.3 Final consumption expenditure
P.31 Individual consumption expenditure NQEO 791347 838202 886230 927 853 975 1631 024 8091 078 7221 122 5611 115 703
P.32 Collective consumption expenditure NQEP 76126 81761 88865 102325 107889 112360 113373 119509 120767
P3 Total ABKW 867 473 919963 9750951 030 1781 083 0521 137 1691 192 0951 242 0701 236 470
D.8 Adjustment for the change in net equity
of households in pension funds NQEL 16033 17783 21365 26375 30826 29334 38834 27840 28412
B.8g Gross Saving NQET 157 265 165017 172338 180347 181012 187797 219224 217 494 172752
Total Total uses Nvcw1 040 7711 102 7631 168 7981 236 9001 294 8901 354 3001 450 1531 487 4041 437 634
-K.1  After deduction of fixed capital consumption -NQAE -115 796 —121 914 —125 603 —135 067 —138 272 —147 323 —154 297 —-151 370 -152 672
B.8n Saving, net NQEJ 41469 43103 46735 45280 42740 40474 64927 66124 20080

1.4.2 USE OF ADJUSTED DISPOSABLE INCOME ACCOUNT

Resources
B.7g Adjusted disposable income NRNM1 024 7331 084 9791 147 4211 210 5141 264 0091 324 9571 411 2821 459 5621 409 181
D.8 Adjustment for the change in net equity
of households in pension funds NvCI 16038 17784 21377 26386 30881 29343 38871 27842 28453
Total Total resources Nvcw1 040 7711 102 7631 168 7981 236 9001 294 8901 354 3001 450 1531 487 4041 437 634
Uses
P4 Actual final consumption
P41 Actual individual consumption NQEO 791347 838202 886230 927853 9751631024 8091 078 7221 122 5611 115 703
P42 Actual collective consumption NRMZ 76126 81761 88865 102325 107889 112360 113373 119509 120 767
P4 Total actual final consumption NRMX 867 473 919963 9750951 030 1781 083 0521 137 1691 192 0951 242 0701 236 470
D.8 Adjustment for the change in net equity
of households in pension funds NQEL 16033 17783 21365 26375 30826 29334 38834 27840 28412
B.8g Gross Saving NQET 157265 165017 172338 180347 181012 187797 219224 217 494 172752
Total Total uses Nvcw1 040 7711 102 7631 168 7981 236 9001 294 8901 354 3001 450 1531 487 4041 437 634
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Total economy ESA95 sector S.1

£ million

2001 2002 2003 2004 2005 2006 2007 2008 2009

I ACCUMULATION ACCOUNTS
.1 CAPITAL ACCOUNT

1.1 CHANGE IN NET WORTH DUE
TO SAVING & CAPITAL TRANSFERS

Changes in liabilities and net worth
B.8g Gross Saving

D.9 Capital transfers receivable
D.91 Capital taxes
D.92 Investment grants
D.99 Other capital transfers

D.9 Total

-D.9 less Capital transfers payable
-D.91 Capital taxes
-D.92 Investment grants
-D.99 Other capital transfers

-D.9 Total

B.10.1g Total change in liabilities and net worth

Changes in assets
B.10.1g Changes in net worth due to gross saving and
capital transfers

-K.1  After deduction of fixed capital consumption
B.10.1n  Changes in net worth due to net saving and
capital transfers

1.2 ACQUISITION OF NON-FINANCIAL ASSETS ACCOUNT

Changes in liabilities and net worth
B.10.1n  Changes in net worth due to net saving and
capital transfers
K.1 Consumption of fixed capital

Total Total change in liabilities and net worth
Changes in assets
P.5 Gross capital formation
P.51 Gross fixed capital formation
P.52 Changes in inventories
P53 Acquisitions less disposals of valuables
P.5 Total

K.2 Acquisitions less disposals of non-produced
non-financial assets

de Statistical discrepancy between
expenditure components and GDP

B.9 Net lending(+) / net borrowing(-)

Total Total change in assets

NQET 157 265 165017 172338 180347 181012 187 797 219 224 217 494 172752

NQEY 2396 2381 2416 2881 3150 3575 3867 23431 4823
NQFB 11645 13679 17614 16898 21076 21443 24727 25477 33448
NQFD 4794 3612 7656 7256 19387 6229 6709 58737 19043

NQEW 18835 19672 27686 27035 43613 31247 35303 107645 57314

-Nocc 2396 -2381 -2416 -2881 -3150 -3575 -3867 -23431 -4823
-NVDG -11313 -13646 -17335 -16176 -19990 -21 163 -24 319 -24 579 -33 209
-NQCE -3711 -2581 6398 -5595 -18712 -5542 -4540 -56 354 -16 370

-NQCF —17 420 -18 608 —26 149 -24 652 —41 852 -30280 -32726-104 364 —-54 402

NQCT 158 680 166 081 173875 182730 182773 188 764 221801 220 775 175 664

NQCcT 158 680 166 081 173875 182730 182773 188 764 221801 220 775 175 664

-NQAE -115 796-121 914-125 603135 067-138 272-147 323-154 297-151 370-152 672

NQER 42884 44167 48272 47663 44501 41441 67504 69405 22992

NQER 42884 44167 48272 47663 44501 41441 67504 69405 22992
NQAE 115796 121914 125603 135067 138272 147 323 154 297 151370 152 672

NocT 158 680 166 081 173875 182730 182773 188 764 221 801 220775 175664

NPQX 171782 180551 186 700 200 415 209 758 227 234 249 517 240 361 205 063
ABMP 6189 2909 3983 4886 4472 5212 5815 295 -14 973
NPJO 396 214 -37 =37 -376 285 374 614 577

NQFM 178 367 183 674 190 646 205264 213 854 232731 255706 241270 190 667

NQFJ 98 132 71 319 258 -8 11 40 -307

RVFD - - - - - - - - —2409

NQFH -19785 -17725 -16 842 -22 853 -31339 -43 959 -33916 -20535 -12287

NQCcT 158 680 166 081 173875 182730 182773 188 764 221801 220 775 175 664
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Total economy ESA95 sector S.1. Unconsolidated

£ million
2001 2002 2003 2004 2005
.2 FINANCIAL ACCOUNT
F.A Net acquisition of financial assets
F1 Monetary gold and special drawing rights (SDRs) NQAD -808 —240 -2 -37 -8
F.2 Currency and deposits
F.21 Currency NYPY 1020 1680 3123 5562 1075
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions NYQC 164 858 129 283 227 744 252 848 307 536
F.229 Deposits with rest of the world monetary financial
institutions NYQK 122 793 53 299 190 273 212 662 367 741
F.29 Other deposits NYQM -5 454 2464 2498 3318 6109
F.2 Total currency and deposits NQAK 283217 186 726 423 638 474 390 682 461
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government NYQQ 8319 10510 442 -975 -2 879
F.3312 Issued by UK local government NYQY - - - - -
F.3315 Issued by UK monetary financial institutions NYRA 3 756 6 639 -11 824 46 1034
F.3316 Issued by other UK residents NYRK -609 -1969 2142 -3136 2846
F.3319 Issued by the rest of the world NYRM 11 493 -6 133 12 224 -2 473 7274
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government NYRQ -16 547 5190 20277 21 569 9159
F.3322 Issued by UK local government NYRW - 47 18 —226 213
F.3325 Medium term bonds issued by UK MFIs’ NYRY —480 2463 11387 11 063 15105
F.3326 Other medium & long term bonds issued by UK residents NYSE 48 488 24 816 37610 32570 34 342
F.3329 Long term bonds issued by the rest of the world NYSG 30 261 9900 818 88 345 84 691
F.34 Financial derivatives NYSI -8 507 -1433 5136 7 682 -9418
F3 Total securities other than shares NQAL 76174 50 030 78 230 154 465 142 367
F.4 Loans
F.41 Short term loans
F.411 Loans by UK monetary financial institutions,
excluding loans secured on dwellings & financial leasing NYSS 108 353 87 544 159 494 235 848 254 577
F.42 Long term loans
F.421 Direct investment NYTE 11 291 26 584 8912 20975 25670
F.422 Loans secured on dwellings NYTK 54 323 83 644 101 994 102 310 89 948
F.423 Finance leasing NYTS 440 979 1195 1153 1029
F.424 Other long-term loans by UK residents NYTU 13 349 6 389 11 001 11 850 40127
F.4 Total loans NQAN 187 756 205 140 282 596 372 136 411 351
F5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares NYUG 13796 16 127 1284 3360 -54 651
F.515 Unquoted UK shares NYUI 8 020 2159 8375 11 066 8 149
F.516 Other UK equity (including direct investment in property) NYUK -2 520 -3 064 -5 504 -3 803 -3 841
F.517 UK shares and bonds issued by other UK residents NSQJ - - - - -
F.519 Shares and other equity issued by the rest of the world NYUQ 88 797 55 592 61972 107 366 119 152
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares NYUY 9333 6 251 8208 3 461 8 251
F.529 Rest of the world mutual funds’ shares NYVA 33 -8 41 536 1810
F.5 Total shares and other equity NQAP 117 459 77 057 74 376 121 986 78 870
F.6 Insurance technical reserves
F.61 Net equity of households in life assurance and
pension funds’ reserves NQAX 35 851 46 181 34 449 40 593 52 049
F.62 Prepayments of insurance premiums and reserves for
outstanding claims NQBD -1 596 1446 2058 2454 1294
F.6 Total insurance technical reserves NQAW 34 255 47 627 36 507 43 047 53 343
F7 Other accounts receivable NQBK 8 875 19 944 11 064 14 663 13 956
F.A Total net acquisition of financial assets NQBL 706 928 586 284 906 409 1180 650 1382 340

1 UK monetary financial institutions

48



The Blue Book: 2010 edition

Main aggregates and summary accounts

1 6 UK summary accounts
| ]

Total economy ESA95 sector S.1. Unconsolidated

continued £ million
2006 2007 2008 2009
.2 FINANCIAL ACCOUNT
F.A Net acquisition of financial assets
F1 Monetary gold and special drawing rights (SDRs) NQAD 47 -50 —24 8522
F.2 Currency and deposits
F.21 Currency NYPY 1950 1154 2439 6 531
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions NYQC 448 517 324 048 175 420 579 119
F.229 Deposits with rest of the world monetary financial
institutions NYQK 277 866 516 077 —473 740 -213 057
F.29 Other deposits NYQM 4750 12 529 32 469 16 691
F.2 Total currency and deposits NQAK 733 083 853 808 —-263 412 389 284
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government NYQQ -2 499 —-4914 841 25713
F.3312 Issued by UK local government NYQY - - - -
F.3315 Issued by UK monetary financial institutions NYRA 8 535 3659 -12 851 -59 114
F.3316 Issued by other UK residents NYRK 6298 -1882 -1516 -2729
F.3319 Issued by the rest of the world NYRM 14 806 -2 625 —22 891 13 061
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government NYRQ 16 177 11 661 71161 168 886
F.3322 Issued by UK local government NYRW 360 -9 -70 -83
F.3325 Medium term bonds issued by UK MFls' NYRY 14 499 20763 14 303 33392
F.3326 Other medium & long term bonds issued by UK residents NYSE 44 585 28 023 135934 57 219
F.3329 Long term bonds issued by the rest of the world NYSG 102 366 68 643 —44 145 128 433
F.34 Financial derivatives NYSI -20 911 26 969 121 491 -29 194
F3 Total securities other than shares NQAL 184 216 150 288 262 257 335 584
F.4 Loans
F.41 Short term loans
F.411 Loans by UK monetary financial institutions,
excluding loans secured on dwellings & financial leasing NYSS 305 690 507 866 26 908 —200 211
F.42 Long term loans
F.421 Direct investment NYTE 5464 56 423 103 299 -50513
F.422 Loans secured on dwellings NYTK 109 993 107 776 41 830 11 515
F.423 Finance leasing NYTS 958 1144 546 682
F.424 Other long-term loans by UK residents NYTU 49 973 37783 —28 102 -12 831
F.4 Total loans NQAN 472 078 710992 144 481 —251 358
F5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares NYUG —4 308 -17 764 5000 77 649
F.515 Unquoted UK shares NYUI 18 242 4167 53 034 28 542
F.516 Other UK equity (including direct investment in property) NYUK -3529 -2157 -1078 -537
F.517 UK shares and bonds issued by other UK residents NSQJ - - - -
F.519 Shares and other equity issued by the rest of the world NYUQ 94 291 152 888 20 044 54 659
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares NYUY 14 816 —2 225 -4 618 26 262
F.529 Rest of the world mutual funds’ shares NYVA 783 -110 -376 -1544
F.5 Total shares and other equity NQAP 120 295 134 799 72 006 185 031
F.6 Insurance technical reserves
F.61 Net equity of households in life assurance and
pension funds’ reserves NQAX 59 327 65 107 19 932 13145
F.62 Prepayments of insurance premiums and reserves for
outstanding claims NQBD 1588 -1852 5668 -1950
F.6 Total insurance technical reserves NQAW 60915 63 255 25 600 11195
F7 Other accounts receivable NQBK 81 313 -15228 33931 11 390
F.A Total net acquisition of financial assets NQBL 1651947 1897 864 274 839 689 648
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Total economy ESA95 sector S.1. Unconsolidated

continued £ million
2001 2002 2003 2004 2005
.2 FINANCIAL ACCOUNT continued
F.L Net acquisition of financial liabilities
F2 Currency and deposits
F.21 Currency NYPZ 966 1712 3174 5631 1125
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions NYQD 286 540 218 055 399 447 541 402 587 184
F.29 Other deposits NYQN -5632 2440 2730 2441 6 052
F2 Total currency and deposits NQCK 281874 222 207 405 351 549 474 594 361
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government NYQR 8623 10 330 2592 999 -3902
F.3312 Issued by UK local government NYQZ - - - - -
F.3315 Issued by UK monetary financial institutions NYRB 22835 25599 -11 489 8 023 -3 490
F.3316 Issued by other UK residents NYRL -372 8 850 -2 181 -3 043 217
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government NYRR -17 219 1555 31474 34176 39 820
F.3322 Issued by UK local government NYRX - 47 18 —226 213
F.3325 Medium term bonds issued by UK MFls’ NYRZ 3575 4238 25258 29810 37 843
F.3326 Other medium & long term bonds issued by UK residents NYSF 51 333 45132 101 297 88 869 113 814
F.34 Financial derivatives NYSJ -95 -274 -75 -175 -207
F3 Total securities other than shares NQCM 68 680 95 477 146 894 158 433 184 308
F.4 Loans
F.41 Short term loans
F.411 Loans by UK monetary financial institutions,
excl loans secured on dwellings & financial leasing NYST 60 262 70 027 88 503 123 812 119 769
F.419 Loans by rest of the world monetary financial institutions NYTB 115728 —25 874 70716 136 773 206 923
F.42 Long term loans
F.421 Direct investment NYTF 31172 50 445 12927 18 354 44 408
F.422 Loans secured on dwellings NYTL 54 323 83 644 101 994 102 310 89 948
F.423 Finance leasing NYTT 440 979 1195 1153 1029
F.424 Other long-term loans by UK residents NYTV 13 321 7 847 11 293 11919 41 750
F.429 Other long-term loans by the rest of the world NYTX 17 -30 124 904 94
F.4 Total loans NQCN 275 263 187 038 286 752 395 225 503 921
F.5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares NYUH 22 303 18 881 14175 16 625 3055
F.515 Unquoted UK shares NYUJ 34 409 16 008 27 066 31 381 49 626
F.516 Other UK equity (including direct investment in property) NYUL -1729 -2 316 -5109 -3 180 -3244
F517 UK shares and bonds issued by other UK residents NSQK - - - - -
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares NYUZ 9338 6 259 8212 3489 8 300
F.5 Total shares and other equity NQCSs 64 321 38 832 44 344 48 315 57 737
F.6 Insurance technical reserves
F.61 Net equity of households in life assurance and
pension funds’ reserves NQCD 35 846 46 180 34 437 40 582 51 994
F.62 Prepayments of insurance premiums and reserves for
outstanding claims NQDD -1753 1781 687 3778 3 969
F.6 Total insurance technical reserves NQCV 34 093 47 961 35124 44 360 55 963
F7 Other accounts payable NQDG 9 893 18 974 10 497 14 201 15074
F.L Total net acquisition of financial liabilities NQDH 734 124 610 489 928 962 1210008 1411 364
B.9 Net lending / borrowing
FA Total net acquisition of financial assets NQBL 706 928 586 284 906 409 1180 650 1382 340
-F.L less Total net acquisition of financial liabilities -NQDH -734 124 —-610 489 —-928 962 —-1210 008 -1 411 364
B.of Net lending (+) / net borrowing (-), from financial account NQDL —27 196 —24 205 —22 553 —29 358 —29 024
dB.of Statistical discrepancy between financial
and non-financial accounts NYVK 7 411 6 480 5711 6 505 -2 315
B.9 Net lending (+) / net borrowing (-), from capital account NQFH -19785 -17725 —16 842 —22 853 -31339
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Total economy ESA95 sector S.1. Unconsolidated

continued £ million
2006 2007 2008 2009
.2 FINANCIAL ACCOUNT continued
F.L Net acquisition of financial liabilities
F2 Currency and deposits
F.21 Currency NYPZ 1899 1165 2495 6 445
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions NYQD 782 432 1005 097 —283 680 254 890
F.29 Other deposits NYQN 5224 12 230 32187 16 892
F2 Total currency and deposits NQCK 789 555 1018 492 —248 998 278 227
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government NYQR -1752 -1367 13494 25975
F.3312 Issued by UK local government NYQZ - - - -
F.3315 Issued by UK monetary financial institutions NYRB 53 189 17 860 —47 499 22 398
F.3316 Issued by other UK residents NYRL 2 800 1042 1628 -8178
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government NYRR 41100 38 898 96 058 195 858
F.3322 Issued by UK local government NYRX 360 -9 -70 -83
F.3325 Medium term bonds issued by UK MFIs’ NYRZ 40 534 57 261 -8 674 60 343
F.3326 Other medium & long term bonds issued by UK residents NYSF 119 195 149 773 320 106 65 630
F.34 Financial derivatives NYSJ - - - -
F3 Total securities other than shares NQCM 255 426 263 458 375 043 361 943
F.4 Loans
F.41 Short term loans
F.411 Loans by UK monetary financial institutions,
excl loans secured on dwellings & financial leasing NYST 185 854 281 339 148 825 -83 766
F.419 Loans by rest of the world monetary financial institutions NYTB 24120 55 061 —276 465 -44 184
F.42 Long term loans
F.421 Direct investment NYTF 37 337 8 696 85 351 -53 953
F.422 Loans secured on dwellings NYTL 109 993 107 776 41830 11515
F.423 Finance leasing NYTT 958 1144 546 682
F.424 Other long-term loans by UK residents NYTV 53 144 38 230 -27 767 -12 945
F.429 Other long-term loans by the rest of the world NYTX 228 -25 414 403
F.4 Total loans NQCN 411634 492 221 —27 266 —182 248
F.5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares NYUH 21070 13738 59 888 120 762
F.515 Unquoted UK shares NYUJ 59 371 93 242 90 915 68 237
F.516 Other UK equity (including direct investment in property) NYUL -3 062 201 415 -5
F517 UK shares and bonds issued by other UK residents NSQK - - - -
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares NYUZ 14 866 -2 204 -4 607 26 297
F.5 Total shares and other equity NQCSs 92 245 104 977 146 611 215 291
F.6 Insurance technical reserves
F.61 Net equity of households in life assurance and
pension funds’ reserves NQCD 59 318 65 070 19 930 13104
F.62 Prepayments of insurance premiums and reserves for
outstanding claims NQDD 6011 -6 075 1754 -2279
F.6 Total insurance technical reserves NQCV 65 329 58 995 21 684 10 825
F7 Other accounts payable NQDG 79 732 -15 489 33576 11 207
F.L Total net acquisition of financial liabilities NQDH 1693 921 1922 654 300 650 695 245
B.9 Net lending / borrowing
FA Total net acquisition of financial assets NQBL 1651947 1897 864 274 839 689 648
-F.L less Total net acquisition of financial liabilities -NQDH —1 693 921 -1 922 654 -300 650 —-695 245
B.of Net lending (+) / net borrowing (-), from financial account NQDL —41 974 —24 790 —25 811 -5 597
dB.of Statistical discrepancy between financial
and non-financial accounts NYVK -1985 -9126 5276 -6 690
B.9 Net lending (+) / net borrowing (-), from capital account NQFH —-43 959 -33916 —20 535 —12 287
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Total economy ESA95 sector S.1. Unconsolidated

£ billion
2001 2002 2003 2004 2005
V.3 FINANCIAL BALANCE SHEET
at end of period
AN Non-financial assets CGJB 4 486.9 5078.5 5522.8 6 078.2 6298.6
AF.A Financial assets
AF.A1 Monetary gold and special drawing rights (SDRs) NYVN 2.4 2.4 2.6 25 3.2
AF.2 Currency and deposits
AF.21 Currency NYVV 38.9 40.5 43.6 491 50.1
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions
institutions NYVZ 1462.0 1595.3 19135 2125.9 24739
AF.229 Deposits with rest of the world monetary financial
institutions NYWH 1185.8 1203.3 1399.9 1605.3 2 055.5
AF.29 Other deposits NYWJ 71.5 73.6 751 78.4 85.5
AF.2 Total currency and deposits NYVT 27582 2912.7 3432.0 3858.7 4 665.0
AF.3 Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government NYWP 1.1 21.2 221 21.2 18.3
AF.3312 Issued by UK local government NYWX - - - - -
AF.3315 Issued by UK monetary financial institutions NYWZ 157.9 162.3 1515 152.5 155.6
AF.3316 Issued by other UK residents NYXJ 25.5 21.0 21.8 19.6 27.9
AF.3319 Issued by the rest of the world NYXL 56.7 48.7 62.0 58.3 63.8
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government NYXP 240.6 254.8 265.8 289.1 3135
AF.3322 Issued by UK local government NYXV 0.8 0.8 0.8 0.6 0.8
AF.3325 Medium term bonds issued by UK MFIs' NYXX 35.1 37.4 53.3 63.8 80.0
AF.3326 Other medium & long term bonds issued by UK residents NYYD 269.5 288.7 319.8 355.0 417.4
AF.3329 Long term bond issued by the rest of the world NYYF 523.7 538.2 550.1 611.3 717.2
AF.34 Financial derivatives NYYH 0.7 0.2 - 0.2 0.6
AF.3 Total securities other than shares NYWL 1321.6 1373.4 1447.4 1571.6 17953
AF4 Loans
AF.41 Short term loans
AF.411 Loans by UK monetary financial institutions,
excluding loans secured on dwellings & financial leasing NYYT 1074.7 11425 1283.9 1487.7 1754.5
AF.42 Long term loans
AF.421 Direct investment NYZF 157.5 176.2 175.3 205.5 222.6
AF.422 Loans secured on dwellings NYZL 590.2 669.4 772.9 881.1 965.4
AF.423 Finance leasing NYZT 26.2 27.2 28.3 295 30.5
AF.424 Other long-term loans by UK residents NYZV 146.9 147.7 161.0 180.8 185.4
AF.4 Total loans NYYP 1995.5 2162.8 2421.4 27845 3158.4
AF.5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF514 Quoted UK shares NZAJ 951.2 707.4 833.6 891.4 985.1
AF.515 Unquoted UK shares NZAL 428.6 373.3 414.8 456.1 504.7
AF.516 Other UK equity (including direct investment in property) NZAN 89.7 97.2 105.8 114.6 130.8
AF.517 UK shares and bonds issued by other UK residents NSRC - - - - -
AF.519 Shares and other equity issued by the rest of the world NZAT 992.2 931.3 1049.0 1128.8 1348.3
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares NZBB 267.0 214.9 265.2 302.7 383.5
AF.529 Rest of the world mutual fund share NZBD 1.7 1.4 1.4 1.7 41
AF.5 Total shares and other equity NYZZ 2730.4 23255 2669.8 2895.4 3 356.6
AF.6 Insurance technical reserves
AF.61 Net equity of households in life assurance and
pension funds’ reserves NZBH 1531.3 1384.1 1509.2 1603.2 1894.3
AF.62 Prepayments of insurance premiums and reserves for
outstanding claims NZBN 48.4 50.1 53.2 55.7 57.0
AF.6 Total insurance technical reserves NZBF 1579.6 1434.2 1562.4 1658.9 1951.3
AF7 Other accounts receivable NZBP 275.4 290.7 318.5 338.0 346.5
AF.A Total financial assets NZBV 10 663.1 10501.7 11 854.1 13 109.6 15276.3
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Total economy ESA95 sector S.1. Unconsolidated

continued £ billion
2006 2007 2008 2009
V.3 FINANCIAL BALANCE SHEET
at end of period
AN Non-financial assets CGJB 6 880.3 7 389.1 6 864.7 6 944.2
AF.A Financial assets
AF.A Monetary gold and special drawing rights (SDRs) NYVN 3.4 43 6.3 15.7
AF.2 Currency and deposits
AF.21 Currency NYVV 52.0 53.1 55.7 62.1
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions
institutions NYVZ 2957.8 2752.2 3164.2 3455.2
AF.229 Deposits with rest of the world monetary financial
institutions NYWH 2189.5 2768.0 3042.5 2616.4
AF.29 Other deposits NYWJ 90.1 102.6 135.3 151.8
AF.2 Total currency and deposits NYVT 5289.4 5675.9 6 397.7 6 285.4
AF.3 Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government NYWP 15.8 10.8 10.5 38.2
AF.3312 Issued by UK local government NYWX - - - -
AF.3315 Issued by UK monetary financial institutions NYWZ 165.7 164.8 158.0 96.8
AF.3316 Issued by other UK residents NYXJ 48.9 49.7 75.0 60.0
AF.3319 Issued by the rest of the world NYXL 75.5 76.4 72.2 83.7
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government NYXP 315.8 332.7 418.2 573.4
AF.3322 Issued by UK local government NYXV 1.2 1.2 1.1 1.0
AF.3325 Medium term bonds issued by UK MFIs' NYXX 91.0 118.4 157.4 181.2
AF.3326 Other medium & long term bonds issued by UK residents NYYD 472.0 475.2 464.9 601.9
AF.3329 Long term bond issued by the rest of the world NYYF 798.3 903.5 1075.4 1170.2
AF.34 Financial derivatives NYYH 1727.2 28217 9611.5 5300.3
AF.3 Total securities other than shares NYWL 37115 49542 12 044.2 8106.7
AF4 Loans
AF.41 Short term loans
AF.411 Loans by UK monetary financial institutions,
excluding loans secured on dwellings & financial leasing NYYT 1969.0 2537.7 2990.4 2 506.0
AF.42 Long term loans
AF.421 Direct investment NYZF 2241 269.9 365.9 3154
AF.422 Loans secured on dwellings NYZL 1077.2 1181.6 1225.8 1235.0
AF.423 Finance leasing NYZT 31.5 32.6 33.2 33.9
AF.424 Other long-term loans by UK residents NYZV 2111 231.7 227.6 244.6
AF.4 Total loans NYYP 3512.8 4 253.5 4842.9 4334.9
AF.5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF.514 Quoted UK shares NZAJ 1065.3 1008.6 599.7 847.9
AF.515 Unquoted UK shares NZAL 549.3 541.1 528.2 626.0
AF.516 Other UK equity (including direct investment in property) NZAN 122.1 120.5 123.7 121.0
AF.517 UK shares and bonds issued by other UK residents NSRC - - - -
AF.519 Shares and other equity issued by the rest of the world NZAT 1459.0 1627.8 1587.4 1695.9
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares NZBB 450.7 505.6 381.1 504.9
AF.529 Rest of the world mutual fund share NZBD 6.0 4.5 2.3 0.8
AF.5 Total shares and other equity NYZZ 3652.4 3808.1 32225 3796.5
AF.6 Insurance technical reserves
AF.61 Net equity of households in life assurance and
pension funds’ reserves NZBH 2071.7 2168.7 1867.4 21924
AF.62 Prepayments of insurance premiums and reserves for
outstanding claims NZBN 58.6 56.7 62.4 60.5
AF.6 Total insurance technical reserves NZBF 2130.3 2225.4 1929.8 2252.8
AF7 Other accounts receivable NZBP 417.4 399.6 407.9 400.7
AF.A Total financial assets NZBV 18717.3 213211 28 851.3 25192.7
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Total economy ESA95 sector S.1. Unconsolidated

continued £ billion
2001 2002 2003 2004 2005
V.3 FINANCIAL BALANCE SHEET continued
at end of period
AF.L Financial liabilities
AF.2 Currency and deposits
AF.21 Currency NYVW 39.5 411 44.2 49.8 50.9
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions NYWA 2834.8 3034.7 3518.7 3981.1 4 673.7
AF.29 Other deposits NYWK 73.2 75.3 77.0 79.4 86.5
AF.2 Total currency and deposits NYVU 29475 31511 3639.9 4110.4 4811.0
AF.3 Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government NYWQ 11.2 214 24.0 25.0 211
AF.3312 Issued by UK local government NYWY - - - - -
AF.3315 Issued by UK monetary financial institutions NYXA 291.0 302.6 282.1 283.2 291.7
AF.3316 Issued by other UK residents NYXK 48.1 51.6 45.6 421 50.1
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government NYXQ 300.5 311.1 331.9 372.9 4242
AF.3322 Issued by UK local government NYXW 0.8 0.8 0.8 0.6 0.8
AF.3325 Medium term bonds issued by UK MFls' NYXY 77.6 81.0 107.0 134.7 175.4
AF.3326 Other medium & long term bonds issued by UK residents NYYE 458.1 517.6 615.5 716.8 880.9
AF.34 Financial derivatives NYYI 0.3 - - 0.1 0.2
AF.3 Total securities other than shares NYWM 1187.6 1286.2 1407.0 1575.6 1844.6
AF.4 Loans
AF.41 Short term loans
AF.411 Loans by UK monetary financial institutions, excluding
loans secured on dwellings & financial leasing NYYU 751.7 814.1 885.5 991.3 11125
AF.419 Loans by rest of the world monetary financial institutions NYZC 470.6 446.9 520.2 646.6 881.3
AF.42 Long term loans
AF.421 Direct investment NYZG 239.9 284.1 280.6 305.1 358.7
AF.422 Loans secured on dwellings NYZM 590.2 669.4 772.9 881.1 965.4
AF.423 Finance leasing NYZU 26.2 27.2 28.3 29.5 30.5
AF.424 Other long-term loans by UK residents NYZW 138.1 140.4 153.8 173.4 178.0
AF.429 Other long-term loans by the rest of the world NYZY 2.1 2.0 22 3.2 3.2
AF.4 Total loans NYYQ 2218.6 2384.0 2643.6 3030.2 3529.6
AF5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF514 Quoted UK shares NZAK 1494.3 1126.1 1334.0 14417 16445
AF.515 Unquoted UK shares NZAM 713.9 609.8 670.2 729.5 853.4
AF.516 Other UK equity (including direct investment in property) NZAO 103.9 113.1 121.7 132.4 149.2
AF.517 UK shares and bonds issued by other UK residents NSRD - - - - -
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares NZBC 268.2 215.8 266.3 303.9 385.0
AF5 Total shares and other equity NZAA 2580.3 2064.7 2392.2 2607.5 3032.1
AF.6 Insurance technical reserves
AF.61 Net equity of households in life assurance and
pension funds’ reserves NZBI 1531.5 1384.3 1509.4 1603.4 1894.5
AF.62 Prepayments of insurance premiums and reserves for
outstanding claims NZBO 59.0 62.8 63.5 67.2 71.2
AF.6 Total insurance technical reserves NZBG 1590.5 14471 15729 1670.6 1965.7
AF7 Other accounts payable NZBQ 2751 288.6 315.7 336.1 345.8
AF.L Total financial liabilities NZBW 10799.7 10621.7 11971.3 13 330.3 15 528.9
BF.90 Net financial assets / liabilities
AFA Total financial assets NZBV 10 663.1 10501.7 11 854.1 13 109.6 15276.3
-AF.L less Total financial liabilities -NZBW -10799.7 -10621.7 -11971.3 -13330.3 -15528.9
BF.90 Net financial assets (+) / liabilities (-) NQFT -136.5 -120.0 -117.2 —220.7 —252.6
Net worth
AN Non-financial assets CGJB 4 486.9 5078.5 5522.8 6078.2 6298.6
BF.90 Net financial assets (+) / liabilities (-) NQFT -136.5 -120.0 -117.2 —220.7 —252.6
B.90 Net worth CGDA 4350.4 4 958.5 5405.6 5857.5 6 046.0
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Total economy ESA95 sector S.1. Unconsolidated

continued £ billion
2006 2007 2008 2009
V.3 FINANCIAL BALANCE SHEET continued
at end of period
AF.L Financial liabilities
AF.2 Currency and deposits
AF.21 Currency NYVW 52.8 53.9 56.3 62.7
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions NYWA 5328.5 5895.7 6761.4 64315
AF.29 Other deposits NYWK 91.5 103.7 136.1 152.8
AF.2 Total currency and deposits NYVU 54727 6 053.2 6 953.8 6 647.0
AF.3 Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government NYWQ 19.4 18.0 31.5 57.5
AF.3312 Issued by UK local government NYWY - - - -
AF.3315 Issued by UK monetary financial institutions NYXA 327.7 348.5 360.3 360.1
AF.3316 Issued by other UK residents NYXK 65.2 68.8 104.9 81.5
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government NYXQ 451.3 492.8 618.2 797.7
AF.3322 Issued by UK local government NYXW 1.2 1.2 1.1 1.0
AF.3325 Medium term bonds issued by UK MFls' NYXY 205.8 285.3 357.6 389.2
AF.3326 Other medium & long term bonds issued by UK residents NYYE 1001.1 1080.9 1231.9 1456.5
AF.34 Financial derivatives NYYI 1764.0 2835.7 9 486.5 5220.6
AF.3 Total securities other than shares NYWM 3835.6 5131.3 121921 8 364.1
AF.4 Loans
AF.41 Short term loans
AF.411 Loans by UK monetary financial institutions, excluding
loans secured on dwellings & financial leasing NYYU 1259.9 1581.8 1862.6 1601.3
AF.419 Loans by rest of the world monetary financial institutions NYZC 874.3 951.4 903.3 808.4
AF.42 Long term loans
AF.421 Direct investment NYZG 376.8 338.5 439.8 385.9
AF.422 Loans secured on dwellings NYZM 1077.2 1181.6 12258 1235.0
AF.423 Finance leasing NYZU 31.5 32.6 33.2 33.9
AF.424 Other long-term loans by UK residents NYZW 205.7 226.5 220.6 238.9
AF.429 Other long-term loans by the rest of the world NYZY 3.4 3.3 3.9 4.4
AF.4 Total loans NYYQ 3828.7 43157 4689.2 4307.7
AF5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF514 Quoted UK shares NZAK 1804.5 1791.8 11347 1599.5
AF515 Unquoted UK shares NZAM 1002.2 1063.5 1108.9 1237.8
AF.516 Other UK equity (including direct investment in property) NZAO 142.3 145.3 147.7 146.8
AF.517 UK shares and bonds issued by other UK residents NSRD - - - -
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares NZBC 452.4 507.3 382.1 506.2
AF5 Total shares and other equity NZAA 3401.4 3507.9 2773.4 3490.3
AF.6 Insurance technical reserves
AF.61 Net equity of households in life assurance and
pension funds’ reserves NZBI 2071.9 2168.9 1867.6 2192.6
AF.62 Prepayments of insurance premiums and reserves for
outstanding claims NZBO 77.2 711 72.9 70.6
AF.6 Total insurance technical reserves NZBG 21491 2240.0 1940.5 2263.2
AF7 Other accounts payable NZBQ 4155 396.0 403.8 395.5
AF.L Total financial liabilities NZBW 19 103.1 21644.2 28 952.8 25 467.7
BF.90 Net financial assets / liabilities
AFA Total financial assets NZBV 18717.3 21 321.1 28 851.3 25192.7
-AF.L less Total financial liabilities -NZBW -19103.1 -21644.2 -28952.8 —25 467.7
BF.90 Net financial assets (+) / liabilities (-) NQFT -385.8 -328.2 -101.5 -275.0
Net worth
AN Non-financial assets CGJB 6 880.3 7 389.1 6 864.7 6944.2
BF.90 Net financial assets (+) / liabilities (-) NQFT -385.8 -328.2 -101.5 -275.0
B.90 Net worth CGDA 64945 7 065.9 6763.2 6 669.2
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2006
Total economy: all sectors and the rest of the world £ million
RESOURCES USES TOTAL
UK Rest of Goods &

totalNon-financial
economy corporationscorporationsgovernment

Financial

GeneralHouseholds

Notthe world services
& NPISH sector

-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES
P.7 Imports of goods and services 419 563 419 563
P.6 Exports of goods and services 378 026 378 026
P.1 Output at basic prices 2398117 1526014 175047 318312 378744 2398 117
P2 Intermediate consumption 12144131214 413
D.21-D.31 Taxes less subsidies on products 144 659 144 659 144 659
I.1.1 GENERATION OF INCOME
B.1g Gross domestic product, value added 1328 363 719 237 89472 161922 213 073144 659 1328 363
at market prices
B.11 External balance of goods and services 41537 41 537
I.1.2 ALLOCATION OF PRIMARY INCOME
D.1  Compensation of employees 712 050 712 050 1896 713 946
D.21-D.31 Taxes less subsidies on products 140 163 140 163 4 496 144 659
D.29-D.39 Other taxes less subsidies on production 14 519 16 109 1578 - -3168 -3219 14 519
B.2g Operating surplus, gross 375013 254 583 37 987 12634 69 809 375013
B.3g Mixed income, gross 81164 81164 81164
Statistical discrepancy between
di income components and GDP - - -
D.4 Property income 707 250 106 691 425 923 11273 163363 228 066 935 316
1.2 SECONDARY DISTRIBUTION OF INCOME
National income,
B.5g balance of primary incomes, gross 1335 567 189 591 23640 150832 971504 - 1335 567
D.5 Current taxes on income, wealth etc 223 508 223 508 428 223 936
D.61 Social contributions 200 520 4192 85 471 110 343 514 - 200 520
Social benefits
D.62 other than social transfers in kind 226 626 226 626 1758 228 384
D.7 Other current transfers 216 765 7 476 35722 115 036 58 531 23 377 240 142
1.3 REDISTRIBUTION OF INCOME IN KIND
B.6g Disposable income, gross 1324 957 151 903 37443 282516 853095 - 1324 957
D.63 Social transfers in kind 205 199 205 199 205 199
1.4 USE OF INCOME
B.7g Adjusted disposable income, gross 1324 957 151 903 37443 109725 1025 886 - 1324 957
B.6g Disposable income, gross 1324 957 151 903 37443 282516 853095 - 1324 957
P4 Actual final consumption 1137 1691 137 169
P.3 Final consumption expenditure 11371691 137 169
Adjustment for change in households’ net equity
D.8 in pension funds 29 343 29 343 -9 29 334
Accumulation accounts
1.1 CHANGE IN NET WORTH DUE TO SAVING
AND CAPITAL TRANSFERS
B.8g Saving, gross 187 797 151 903 8109 -2 635 30 420 - 187 797
B.12 Current external balance 44 934 44 934
D.9 Capital transfers receivable 31247 8 121 446 14 435 8 245 2426 33673
D.9 Capital transfers payable -30 280 -630 —446 24 472 -4 732 -3 393 -33673
ll.1.2 ACQUISITION ON NON-FINANCIAL ASSETS
Changes in liabilities and net worth
Changes in net worth due to saving and
B.10.1.g capital transfers 188 764 159 394 8109 -12672 33933 - 43967 232 731
P51 Gross fixed capital formation 227 234 227 234
-K.1 (Consumption of fixed capital)
P52 Changes in inventories 5212 5212
P.53 Acquisitions less disposals of valuables 285 285
Acquisitions less disposals of
K.2 non-produced non-financial assets
Statistical discrepancy between
de expenditure components and GDP - -
.2 FINANCIAL ACCOUNT
B.9 Net lending(+) / net borrowing(-) -43 959 32 390 —-492 35346 40511 — 43959 -
Changes in liabilities
F.2 Currency and deposits 789 555 - 784165 5390 - 277 990 1067 545
F.3 Securities other than shares 255 426 11924 202 687 39708 1107 116 862 372 288
F4 Loans 411 634 143 834 134 908 1354 131538 122 129 533 763
F.5 Shares and other equity 92 245 12 991 79 254 - 95 074 187 319
F.6 Insurance technical reserves 65 329 65 329 65 329
F.7 Other accounts payable 79732 5311 35167 3064 36 190 1638 81370
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u 2006

continued Total economy: all sectors and the rest of the world £ million
USES RESOURCES TOTAL

UK Rest of Goods &

totalNon-financial ~ Financial GeneralHouseholds Notthe world services

economy corporationscorporationsgovernment & NPISH sector

-ised
S.1 S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES

P.7 Imports of goods and services 419 563 419 563

P.6 Exports of goods and services 378 026 378 026

P.1  Output at basic prices 23981172398 117

P2 Intermediate consumption 1214413 806 777 85575 156 390 165 671 1214413

D.21-D.31 Taxes less subsidies on products 144 659 144 659
B.1g Gross domestic product, value added 1328 363 719 237 89 472 161922 213 073144 659 1328 363
at market prices
B.11 External balance of goods and services 41 537 41 537
I.1.1 GENERATION OF INCOME
D.1  Compensation of employees 713 008 448 545 49907 149 288 65 268 938 713 946
D.21-D.31 Taxes less subsidies on products 144 659 144 659 144 659
D.29-D.39 Other taxes less subsidies on production 14519 14 519 14 519
B.2g Operating surplus, gross 375013 254 583 37987 12 634 69 809 375013
B.3g Mixed income, gross 81164 81164 81164
Statistical discrepancy between
di income components and GDP - - -
I.1.2 ALLOCATION OF PRIMARY INCOME
D.4 Property income 697 811 171 683 440 270 30976 54 882 237 505 935 316
National income,
B.5g balance of primary incomes, gross 1335 567 189 591 23640 150832 971504 - 1335 567

1.2 SECONDARY DISTRIBUTION OF INCOME

D.5 Current taxes on income, wealth etc 223 255 37 211 15 451 1075 169 518 681 223 936
D.61 Social contributions 200 464 200 464 56 200 520

Social benefits
D.62 other than social transfers in kind 228 384 4192 56 137 167 045 1010 228 384

D.7 Other current transfers 225 926 7 953 35802 149083 33088 14 216 240 142
B.6g Disposable income, gross 1324 957 151 903 37443 282516 853095 - 1324 957

1.3 REDISTRIBUTION OF INCOME IN KIND
B.7g Adjusted disposable income, gross 1324 957 151 903 37 443 109 725 1 025 886 - 1324 957
D.63 Social transfers in kind 205 199 172 791 32 408 205 199

1.4 USE OF INCOME
B.6g Disposable income, gross

P4  Actual final consumption 1137 169 112360 1024 809 1137 169

P.3 Final consumption expenditure 1137 169 285 151 852 018 1137 169

Adjustment for change in households’

D.8 net equity in pension funds 29 334 29 334 29 334
B.8g Saving, gross 187 797 151 903 8109 -2 635 30 420 - 187 797
B.12 Current external balance 44 934 44 934

Accumulation accounts
CHANGE IN NET WORTH DUE TO SAVING
1.1 AND CAPITAL TRANSFERS
D.9 Capital transfers receivable
D.9 Capital transfers payable
Changes in net worth due to saving
B.10.1.g and capital transfers 188 764 159 394 8109 -12672 33933 - 43967 232731
llI.1.2 ACQUISITION OF NON-FINANCIAL ASSETS
Changes in assets
P51 Gross fixed capital formation 227 234 120 628 8 469 23701 74 436 227 234
-K.1 (Consumption of fixed capital) —147 323 —80 365 -5740 -12634 -48584 —147 323
P52 Changes in inventories 5212 5037 200 —4 21 5212
P.53 Acquisitions less disposals of valuables 285 —42 -74 14 387 285
Acquisitions less disposals of
K.2 non-produced non-financial assets -8 1381 6 -1037 -358 8 -
Statistical discrepancy between
de expenditure components and GDP - - -

B.9 Net lending(+) / net borrowing(-) —43 959 32 390 -492 -35346  -40511 - 43959 -

.2 FINANCIAL ACCOUNT: changes in assets

F.1  Monetary gold and SDRs 47 47 -47

F.2 Currency and deposits 733 083 64 416 582 655 6913 79 099 334 462 1067 545

F.3 Securities other than shares 184 216 6 370 195 189 2264 -19607 188 072 372 288

F4 Loans 472 078 42 964 426 785 4 491 -2 162 61685 533 763

F.5 Shares and other equity 120 295 77 700 57 561 -2552 -12414 67 024 187 319

F.6 Insurance technical reserves 60915 —856 -146 -1 61928 4414 65 329

F.7 Other accounts receivable 81313 6902 40 892 2645 30 874 57 81370

Statistical discrepancy between non-financial
dB.of and financial transactions -1985 8 954 -1918 373 -9 394 - 1985 -

57



Main aggregates and summary accounts The Blue Book: 201

0 edition

1 7 B UK summary accounts
n 2007

Total economy: all sectors and the rest of the world £ million
RESOURCES USES TOTAL
UK Rest of Goods &

totalNon-financial ~ Financial ~ GeneralHouseholds Notthe world services
economy corporationscorporationsgovernment & NPISH sector

-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES
P.7 Imports of goods and services 416 959 416 959
P.6 Exports of goods and services 374 003 374 003
P.1 Output at basic prices 2534313 1604439 191896 332054 405924 2534313
P2 Intermediate consumption 1282 6091 282 609
D.21-D.31 Taxes less subsidies on products 153 141 153 141 153 141
I.1.1 GENERATION OF INCOME
B.1g Gross domestic product, value added 1404 845 757173 102042 166821 225668153 141 1404 845
at market prices
B.11 External balance of goods and services 42 956 42 956
I.1.2 ALLOCATION OF PRIMARY INCOME
D.1  Compensation of employees 751 480 751 480 1718 753 198
D.21-D.31 Taxes less subsidies on products 148 410 148 410 4731 153 141
D.29-D.39 Other taxes less subsidies on production 18 042 19775 1677 - -3410 -2 952 15090
B.2g Operating surplus, gross 402 440 265 689 45733 13 231 77 787 402 440
B.3g Mixed income, gross 81960 81960 81960
Statistical discrepancy between
di income components and GDP - - -
D.4 Property income 848 064 120 679 536 039 12914 178432 270 864 1118928
1.2 SECONDARY DISTRIBUTION OF INCOME
National income,
B.5g balance of primary incomes, gross 1423 086 206 137 43177 157 811 1015961 - 1423 086
D.5 Current taxes on income, wealth etc 232 588 232 588 549 233 137
D.61 Social contributions 204 399 4 346 84376 115159 518 - 204 399
Social benefits
D.62 other than social transfers in kind 227 415 227 415 1 861 229 276
D.7 Other current transfers 198 594 4007 22277 117 712 54 598 20319 218913
1.3 REDISTRIBUTION OF INCOME IN KIND
B.6g Disposable income, gross 1411282 167 273 72038 290505 881466 - 1411282
D.63 Social transfers in kind 217 027 217 027 217 027
1.4 USE OF INCOME
B.7g Adjusted disposable income, gross 1411 282 167 273 72038 107 805 1064 166 - 1411 282
B.6g Disposable income, gross 1411282 167 273 72038 290505 881466 - 1411282
P4 Actual final consumption 1192 0951 192 095
P.3 Final consumption expenditure 1192 0951 192 095
Adjustment for change in households’ net equity
D.8 in pension funds 38 871 38 871 -37 38 834
Accumulation accounts
1.1 CHANGE IN NET WORTH DUE TO SAVING
AND CAPITAL TRANSFERS
B.8g Saving, gross 219 224 167 273 33 204 -5 568 24 315 - 219 224
B.12 Current external balance 36 482 36 482
D.9 Capital transfers receivable 35 303 7 849 166 16 605 10 683 1233 36 536
D.9 Capital transfers payable -32726 -880 -166  —26 908 -4 772 -3810 -36 536
ll.1.2 ACQUISITION ON NON-FINANCIAL ASSETS
Changes in liabilities and net worth
Changes in net worth due to saving and
B.10.1.g capital transfers 221 801 174 242 33204 15871 30 226 - 33905 255 706
P51 Gross fixed capital formation 249 517 249517
-K.1 (Consumption of fixed capital)
P.52 Changes in inventories 5815 5815
P.53 Acquisitions less disposals of valuables 374 374
Acquisitions less disposals of
K.2 non-produced non-financial assets
Statistical discrepancy between
de expenditure components and GDP - -
.2 FINANCIAL ACCOUNT
B.9 Net lending(+) / net borrowing(-) -33916 31267 25128 -38770 -51541 - 33916 -
Changes in liabilities
F.2 Currency and deposits 1018 492 - 1010439 8 053 - 516 111 1534 603
F.3 Securities other than shares 263 458 24 654 200 651 37 522 631 65 997 329 455
F4 Loans 492 221 127 109 242 071 1948 121 093 282 503 774724
F.5 Shares and other equity 104 977 60 221 44 756 - 152 778 257 755
F.6 Insurance technical reserves 58 995 58 995 58 995
F.7 Other accounts payable -15 489 2947 -9 953 -2 011 —6 472 506 -14 983
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n 2007

continued Total economy: all sectors and the rest of the world £ million
USES RESOURCES TOTAL
UK Rest of Goods &
totalNon-financial ~ Financial ~ GeneralHouseholds Notthe world services
economy corporationscorporationsgovernment & NPISH sector
-ised
S S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES

P.7 Imports of goods and services 416 959 416 959

P.6 Exports of goods and services 374 003 374 003

P.1  Output at basic prices 2534 3132534 313

P2 Intermediate consumption 1282 609 847 266 89854 165233 180256 1282 609

D.21-D.31 Taxes less subsidies on products 153 141 153 141
B.1g Gross domestic product, value added 1404 845 757173 102042 166 821 225 668153 141 1404 845
at market prices
B.11 External balance of goods and services 42 956 42 956
I.1.1 GENERATION OF INCOME
D.1  Compensation of employees 752 214 475179 54632 153590 68 813 984 753 198
D.21-D.31 Taxes less subsidies on products 153 141 153 141 153 141
D.29-D.39 Other taxes less subsidies on production 15090 15 090 15090
B.2g Operating surplus, gross 402 440 265 689 45733 13 231 77 787 402 440
B.3g Mixed income, gross 81 960 81960 81 960
Statistical discrepancy between
di income components and GDP - - -
I.1.2 ALLOCATION OF PRIMARY INCOME
D.4 Property income 827 310 180 231 538 595 34 786 73698 291618 1118928
National income,
B.5g balance of primary incomes, gross 1423 086 206 137 43177 157811 1015961 - 1423 086

1.2 SECONDARY DISTRIBUTION OF INCOME

D.5 Current taxes on income, wealth etc 232534 38 376 9893 1111 183 154 603 233137
D.61 Social contributions 204 373 204 373 26 204 399

Social benefits
D.62 other than social transfers in kind 229 276 4 346 45 542 178 374 1014 229 276

D.7 Other current transfers 208 617 4 495 22357 153280 28485 10 296 218913
B.6g Disposable income, gross 1411 282 167 273 72038 290505 881466 - 1411 282

1.3 REDISTRIBUTION OF INCOME IN KIND
B.7g Adjusted disposable income, gross 1411 282 167 273 72 038 107 805 1 064 166 - 1411 282
D.63 Social transfers in kind 217 027 182 700 34 327 217 027

1.4 USE OF INCOME
B.6g Disposable income, gross

P4 Actual final consumption 1192 095 113373 1078722 1192 095

P.3 Final consumption expenditure 1192 095 296 073 896 022 1192 095

Adjustment for change in households’

D.8 net equity in pension funds 38 834 38 834 38834
B.8g Saving, gross 219 224 167 273 33204 -5 568 24 315 - 219 224
B.12 Current external balance 36 482 36 482

Accumulation accounts
CHANGE IN NET WORTH DUE TO SAVING
1.1 AND CAPITAL TRANSFERS
D.9 Capital transfers receivable
D.9 Capital transfers payable
Changes in net worth due to saving
B.10.1.g and capital transfers 221 801 174 242 33204 -15871 30 226 - 33905 255 706
llI.1.2 ACQUISITION OF NON-FINANCIAL ASSETS
Changes in assets
P51 Gross fixed capital formation 249 517 134 675 7 902 25537 81 403 249 517
-K.1 (Consumption of fixed capital) —154 297 -83 243 -5919 -13231 -51 904 —154 297
P.52 Changes in inventories 5815 5349 206 -22 282 5815
P.53 Acquisitions less disposals of valuables 374 -22 -36 10 422 374
Acquisitions less disposals of
K.2 non-produced non-financial assets 11 2973 4 —2 626 -340 -1 -
Statistical discrepancy between
de expenditure components and GDP - - -

B.9 Net lending(+) / net borrowing(-) -33916 31267 25128 -38770 -51541 - 33916 -

.2 FINANCIAL ACCOUNT: changes in assets

F.1  Monetary gold and SDRs -50 -50 50

F.2 Currency and deposits 853 808 98 727 653 195 10 059 91 827 680 795 1534 603

F.3 Securities other than shares 150 288 -2 241 156 609 276 —4 356 179 167 329 455

F4 Loans 710 992 52173 662 642 5819 -9 642 63 732 774724

F.5 Shares and other equity 134 799 98 961 106 768 -8526 62404 122 956 257 755

F.6 Insurance technical reserves 63 255 -3 571 —424 82 67 168 —4 260 58 995

F.7 Other accounts receivable -15228 1764 -6 269 -1 366 -9357 245 -14 983

Statistical discrepancy between non-financial
dB.of and financial transactions -9126 385 —434 448 -9 525 - 9126 -
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2008
Total economy: all sectors and the rest of the world £ million
RESOURCES USES TOTAL
UK Rest of Goods &

GeneralHouseholds Notthe world services
& NPISH sector

totalNon-financial ~ Financial
economy corporationscorporationsgovernment

-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES
P.7 Imports of goods and services 460 665 460 665
P.6 Exports of goods and services 422 905 422 905
P.1 Output at basic prices 2668 184 1678234 213428 351257 425265 2668 184
P2 Intermediate consumption 13725211 372 521
D.21-D.31 Taxes less subsidies on products 149 917 149 917 149 917
I.1.1 GENERATION OF INCOME
B.1g Gross domestic product, value added 1 445 580 778 645 115027 173697 228 294149 917 1445 580
at market prices
B.11 External balance of goods and services 37 760 37 760
I.1.2 ALLOCATION OF PRIMARY INCOME
D.1  Compensation of employees 768 476 768 476 1761 770 237
D.21-D.31 Taxes less subsidies on products 145 011 145 011 4906 149 917
D.29-D.39 Other taxes less subsidies on production 19 833 21113 2008 - -3 288 -3 049 16 784
B.2g Operating surplus, gross 424 804 272 599 62 920 13 963 75 322 424 804
B.3g Mixed income, gross 84 884 84 884 84 884
Statistical discrepancy between
di income components and GDP - - -
D.4 Property income 812749 107 788 509 590 14463 180908 232217 1 044 966
1.2 SECONDARY DISTRIBUTION OF INCOME
National income,
B.5g balance of primary incomes, gross 1471758 202 957 67956 156 838 1 044 007 - 1471758
D.5 Current taxes on income, wealth etc 241 691 241 691 1065 242 756
D.61 Social contributions 212 201 4148 84 953 122 576 524 - 212 201
Social benefits
D.62 other than social transfers in kind 250 294 250 294 2029 252 323
D.7 Other current transfers 221 063 5682 31 686 123 821 59 874 22 374 243 437
1.3 REDISTRIBUTION OF INCOME IN KIND
B.6g Disposable income, gross 1459 562 160 706 84725 294621 919510 - 1459 562
D.63 Social transfers in kind 230 367 230 367 230 367
1.4 USE OF INCOME
B.7g Adjusted disposable income, gross 1459 562 160 706 84725 100086 1 114045 - 1459 562
B.6g Disposable income, gross 1459 562 160 706 84725 294621 919510 - 1459 562
P4  Actual final consumption 1242 0701 242 070
P.3 Final consumption expenditure 1242 0701 242 070
Adjustment for change in households’ net equity
D.8 in pension funds 27 842 27 842 —2 27 840
Accumulation accounts
1.1 CHANGE IN NET WORTH DUE TO SAVING
AND CAPITAL TRANSFERS
B.8g Saving, gross 217 494 160 706 56885 19423 19 326 - 217 494
B.12 Current external balance 23776 23776
D.9 Capital transfers receivable 107 645 8 953 25788 38 904 34 000 1308 108 953
D.9 Capital transfers payable —104 364 -918 —-20042 56043 27 361 —4 589 -108 953
ll.1.2 ACQUISITION ON NON-FINANCIAL ASSETS
Changes in liabilities and net worth
Changes in net worth due to saving and
B.10.1.g capital transfers 220775 168 741 62631 -36 562 25 965 - 20495 241 270
P.51 Gross fixed capital formation 240 361 240 361
-K.1 (Consumption of fixed capital)
P.52 Changes in inventories 295 295
P.53 Acquisitions less disposals of valuables 614 614
Acquisitions less disposals of
K.2 non-produced non-financial assets
Statistical discrepancy between
de expenditure components and GDP - -
.2 FINANCIAL ACCOUNT
B.9 Net lending(+) / net borrowing(-) —20 535 35071 53973 68577 —41002 - 20535 -
Changes in liabilities
F.2 Currency and deposits —248 998 - —269987 20989 - —473 821 —722 819
F.3 Securities other than shares 375043 3559 261177 109 482 825 —67 229 307 814
F4 Loans —27 266 115528 -209 820 17 455 49 571 -18 953 -46 219
F.5 Shares and other equity 146 611 29 698 116 913 - 19 668 166 279
F.6 Insurance technical reserves 21684 21684 21684
F.7 Other accounts payable 33576 —4 286 33 495 -5 061 9428 530 34 106
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u 2008

continued Total economy: all sectors and the rest of the world £ million
USES RESOURCES TOTAL

UK Rest of Goods &

totalNon-financial ~ Financial GeneralHouseholds Not the world services

economy corporationscorporationsgovernment & NPISH sector

-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES

P.7 Imports of goods and services 460 665 460 665

P.6 Exports of goods and services 422 905 422 905

P.1 Output at basic prices 2668 1842 668 184

P2 Intermediate consumption 1372 521 899 589 98 401 177 560 196 971 1372 521

D.21-D.31 Taxes less subsidies on products 149917 149917
B.1g Gross domestic product, value added 1445 580 778 645 115027 173697 228 294149 917 1445 580
at market prices
B.11 External balance of goods and services 37 760 37 760
I.1.1 GENERATION OF INCOME
D.1  Compensation of employees 769 191 488 272 50099 159734 71086 1046 770 237
D.21-D.31 Taxes less subsidies on products 149 917 149 917 149 917
D.29-D.39 Other taxes less subsidies on production 16 784 16 784 16 784
B.2g Operating surplus, gross 424 804 272 599 62 920 13963 75 322 424 804
B.3g Mixed income, gross 84 884 84 884 84 884
Statistical discrepancy between
di income components and GDP - - -
I.1.2 ALLOCATION OF PRIMARY INCOME
D.4 Property income 783 999 177 430 504 554 36 432 65 583 260 967 1044 966
National income,
B.5g balance of primary incomes, gross 1471758 202 957 67 956 156 838 1 044 007 - 1471758

1.2 SECONDARY DISTRIBUTION OF INCOME

D.5 Current taxes on income, wealth etc 242 140 41763 10 991 1147 188 239 616 242 756
D.61 Social contributions 212133 212133 68 212 201

Social benefits
D.62 other than social transfers in kind 252 323 4148 57113 190 042 1020 252 323

D.7 Other current transfers 230 849 6170 31766 159 116 33797 12 588 243 437
B.6g Disposable income, gross 1459 562 160 706 84725 294 621 919 510 - 1459 562

1.3 REDISTRIBUTION OF INCOME IN KIND
B.7g Adjusted disposable income, gross 1459 562 160 706 84 725 100086 1 114 045 - 1459 562
D.63 Social transfers in kind 230 367 194 535 35 832 230 367

1.4 USE OF INCOME
B.6g Disposable income, gross

P.4  Actual final consumption 1242 070 119509 1 122 561 1242 070

P.3 Final consumption expenditure 1242070 314044 928 026 1242 070

Adjustment for change in households’

D.8 net equity in pension funds 27 840 27 840 27 840
B.8g Saving, gross 217 494 160 706 56885 19423 19 326 - 217 494
B.12 Current external balance 23776 23776

Accumulation accounts
CHANGE IN NET WORTH DUE TO SAVING
1.1 AND CAPITAL TRANSFERS
D.9 Capital transfers receivable
D.9 Capital transfers payable
Changes in net worth due to saving
B.10.1.g and capital transfers 220775 168 741 62 631 —-36 562 25 965 - 20495 241 270
ll.1.2 ACQUISITION OF NON-FINANCIAL ASSETS
Changes in assets
P51 Gross fixed capital formation 240 361 132 032 8 396 32 966 66 967 240 361
-K.1 (Consumption of fixed capital) -151 370 -86 127 —-6366 -13963 44914 -151 370
P.52 Changes in inventories 295 274 210 - -189 295
P.53 Acquisitions less disposals of valuables 614 26 48 11 529 614
Acquisitions less disposals of
K.2 non-produced non-financial assets 40 1338 4 -962 -340 -40 -
Statistical discrepancy between
de expenditure components and GDP - - -

B.9 Net lending(+) / net borrowing(-) —20 535 35071 53973 68577 —41002 - 20535 -

.2 FINANCIAL ACCOUNT: changes in assets

F.1  Monetary gold and SDRs —24 —24 24

F.2 Currency and deposits —263 412 —-20197 335451 31769 60 467 —459 407 —722 819

F.3 Securities other than shares 262 257 4726 251 809 5449 273 45 557 307 814

F.4 Loans 144 481 85 339 56 736 7229 —4 823 —190 700 -46 219

F.5 Shares and other equity 72 006 123 937 21808 10866 -84 605 94 273 166 279

F.6 Insurance technical reserves 25600 318 33 21 25228 -3916 21684

F.7 Other accounts receivable 33 931 -5 464 7 345 18518 13532 175 34 106

Statistical discrepancy between non-financial
dB.of and financial transactions 5276 -9 089 5155 460 8750 - -5276 -
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2009
Total economy: all sectors and the rest of the world £ million
RESOURCES USES TOTAL
UK Rest of Goods &

totalNon-financial

Financial

GeneralHouseholds

Notthe world services

economy corporationscorporationsgovernment & NPISH sector
-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES
P.7 Imports of goods and services 418 671 418 671
P.6 Exports of goods and services 386 648 386 648
P.1 Output at basic prices 367 939 .
P2 Intermediate consumption .
D.21-D.31 Taxes less subsidies on products 136 981 136 981 136 981
I.1.1 GENERATION OF INCOME
B.1g Gross domestic product, value added 1392 705 119 165 182 997 ..134 825 1392 705
at market prices
B.11 External balance of goods and services 32023 32023
I.1.2 ALLOCATION OF PRIMARY INCOME
D.1  Compensation of employees 769 091 769 091 1604 770 695
D.21-D.31 Taxes less subsidies on products 132 743 132743 4238 136 981
D.29-D.39 Other taxes less subsidies on production 21544 22 321 2493 - -3270 -3 387 18 157
B.2g Operating surplus, gross 385 755 246 262 66 991 14 802 57 700 385 755
B.3g Mixed income, gross 84 189 84 189 84189
Statistical discrepancy between
di income components and GDP -2 156 -2 156 -2 156
D.4 Property income 479 200 86 075 248 246 10 951 133 928 141 158 620 358
1.2 SECONDARY DISTRIBUTION OF INCOME
National income,
B.5g balance of primary incomes, gross 1423 136 188 011 47532 149866 1039883 -2 156 1423 136
D.5 Current taxes on income, wealth etc 219769 219769 448 220 217
D.61 Social contributions 209 625 4712 84616 119773 524 - 209 625
Social benefits
D.62 other than social transfers in kind 270 207 270 207 2 251 272 458
D.7 Other current transfers 222 454 4 899 27 214 131 330 59 011 24 492 246 946
1.3 REDISTRIBUTION OF INCOME IN KIND
B.6g Disposable income, gross 1409 181 153 343 71012 238461 948521 -2 156 1409 181
D.63 Social transfers in kind 242789 242789 242789
1.4 USE OF INCOME
B.7g Adjusted disposable income, gross 1409 181 153 343 71012 31546 1155436 -2 156 1409 181
B.6g Disposable income, gross 1409 181 153 343 71012 238461 948521 -2 156 1409 181
P4  Actual final consumption 1236 4701 236 470
P.3 Final consumption expenditure 1236 4701 236 470
Adjustment for change in households’ net equity
D.8 in pension funds 28 453 28 453 -41 28 412
Accumulation accounts
1.1 CHANGE IN NET WORTH DUE TO SAVING
AND CAPITAL TRANSFERS
B.8g Saving, gross 172 752 153 343 42600 -89 221 68 186 -2 156 172 752
B.12 Current external balance 15506 15 506
D.9 Capital transfers receivable 57 314 11 633 10 780 19 647 15 254 1339 58 653
D.9 Capital transfers payable —54 402 -1 205 2641 44735 -5 821 —4 251 —-58 653
ll.1.2 ACQUISITION ON NON-FINANCIAL ASSETS
Changes in liabilities and net worth
Changes in net worth due to saving and
B.10.1.g capital transfers 175 664 163 771 50739 -114 309 77619 -2156 12594 188 258
P.51 Gross fixed capital formation 205063 205 063
-K.1 (Consumption of fixed capital)
P.52 Changes in inventories -14973 -14973
P.53 Acquisitions less disposals of valuables 577 577
Acquisitions less disposals of
K.2 non-produced non-financial assets
Statistical discrepancy between
de expenditure components and GDP -2409 -2409
.2 FINANCIAL ACCOUNT
B.9 Net lending(+) / net borrowing(-) -12 287 66 640 43903 -150378 27 295 253 12287 -
Changes in liabilities
F.2 Currency and deposits 278 227 - 269 086 9141 - -213120 65 107
F.3 Securities other than shares 361943 2632 137772 221750 211 141 404 503 347
F4 Loans -182248 -147 925 -19224 21 351 6 252 -166 844 -349 092
F.5 Shares and other equity 215 291 40 302 174 989 - 53 115 268 406
F.6 Insurance technical reserves 10 825 10 825 10 825
F.7 Other accounts payable 11 207 2849 10 349 -3 061 1070 291 11 498
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" 2009

continued Total economy: all sectors and the rest of the world £ million
USES RESOURCES TOTAL
UK Rest of Goods &
totalNon-financial ~ Financial GeneralHouseholds Not the world services
economy corporationscorporationsgovernment & NPISH sector
-ised
SA S.11 S.12 S.13 S.14+S.15 S.N S.2
Current accounts
| PRODUCTION / EXTERNAL
0 ACCOUNT OF GOODS AND SERVICES

P.7 Imports of goods and services 418 671 418 671

P.6 Exports of goods and services 386 648 386 648

P.1 Output at basic prices .

P2 Intermediate consumption 184 942 .

D.21-D.31 Taxes less subsidies on products 136 981 136 981
B.1g Gross domestic product, value added 1392 705 119165 182997 ..134 825 1392 705
at market prices
B.11 External balance of goods and services 32 023 32 023
I.1.1 GENERATION OF INCOME
D.1  Compensation of employees 769 779 479 368 49 681 168 195 72 535 916 770 695
D.21-D.31 Taxes less subsidies on products 136 981 136 981 136 981
D.29-D.39 Other taxes less subsidies on production . . .
B.2g Operating surplus, gross 385 755 246 262 66 991 14 802 57 700 385 755
B.3g Mixed income, gross 84 189 84 189 84 189
Statistical discrepancy between
di income components and GDP -2 156 -2 156 -2 156
I.1.2 ALLOCATION OF PRIMARY INCOME
D.4 Property income 447 230 144 326 267 705 30 174 5025 173128 620 358
National income,
B.5g balance of primary incomes, gross 1423 136 188 011 47 532 149 866 1039883 -2 156 1423 136

1.2 SECONDARY DISTRIBUTION OF INCOME

D.5 Current taxes on income, wealth etc 219 648 34 180 4 852 1189 179 427 569 220 217
D.61 Social contributions 209 453 209 453 172 209 625

Social benefits
D.62 other than social transfers in kind 272 458 4712 56204 210522 1020 272 458

D.7 Other current transfers 234 451 5387 27 294 170 566 31204 12 495 246 946
B.6g Disposable income, gross 1409 181 153 343 71012 238 461 948 521 -2 156 1409 181

1.3 REDISTRIBUTION OF INCOME IN KIND
B.7g Adjusted disposable income, gross 1409 181 153 343 71012 31546 1155436 -2 156 1409 181
D.63 Social transfers in kind 242 789 206 915 35 874 242 789

1.4 USE OF INCOME
B.6g Disposable income, gross

P.4  Actual final consumption 1236 470 120767 1115703 1236 470

P.3 Final consumption expenditure 1236 470 327682 908 788 1236 470

Adjustment for change in households’

D.8 net equity in pension funds 28 412 28 412 28 412
B.8g Saving, gross 172752 153 343 42600 -89 221 68 186 -2 156 172752
B.12 Current external balance 15 506 15 506

Accumulation accounts
CHANGE IN NET WORTH DUE TO SAVING
1.1 AND CAPITAL TRANSFERS
D.9 Capital transfers receivable
D.9 Capital transfers payable
Changes in net worth due to saving
B.10.1.g and capital transfers 175 664 163771 50739 -114 309 77619 -2156 12594 188 258
ll.1.2 ACQUISITION OF NON-FINANCIAL ASSETS
Changes in assets
P51 Gross fixed capital formation 205 063 110 780 6574 37073 50 636 205 063
-K.1 (Consumption of fixed capital) -152 672 -88 218 —-6122 -14802 43530 -152 672
P.52 Changes in inventories -14 973 -14 739 211 30 —475 -14 973
P.53 Acquisitions less disposals of valuables 577 19 35 12 511 577
Acquisitions less disposals of
K.2 non-produced non-financial assets -307 1071 16 -1 046 -348 307 -
Statistical discrepancy between
de expenditure components and GDP -2 409 -2 409 -2 409

B.9 Net lending(+) / net borrowing(-) —-12 287 66 640 43903 -150378 27295 253 12287 ..

.2 FINANCIAL ACCOUNT: changes in assets

F.1  Monetary gold and SDRs 8522 8522 -8 522

F.2 Currency and deposits 389 284 —-30 938 396 003 9674 14 545 -324 177 65 107

F.3 Securities other than shares 335 584 —6 505 353 720 -6 771 —4 860 167 763 503 347

F4 Loans —251 358 -46789 210435 4574 1292 -97 734 —349 092

F.5 Shares and other equity 185 031 41739 94 221 37 354 11717 83375 268 406

F.6 Insurance technical reserves 11195 —413 —44 —28 11 680 -370 10 825

F.7 Other accounts receivable 11 390 -1239 2396 1917 8316 108 11 498

Statistical discrepancy between non-financial
dB.of and financial transactions —6 690 8 643 -8 161 859 -8 284 253 6690 -
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UK summary accounts

Total economy: all sectors and the rest of the world £ million
UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
S S.11 S.12 S.121+S.122 S.123+S.124 S.125
1 PRODUCTION ACCOUNT
Resources
P1 Output
P11 Market output* 2202 765 1662 291 209 408
P12 Output for own final use 115 543 15943 4020
P13 Other non-market output 349 876
PA Total output 2668 184 1678 234 213428
D.21 Taxes on products 155 140
-D.31 less Subsidies on products -5223
Total Total resources 2818 101 1678 234 213 428
Uses
P2 Intermediate consumption 1372 521 899 589 98 401
B.1*g Gross Domestic Product 1445 580 778 645 115 027 71794 28719 14514
Total Total uses 2818 101 1678 234 213428
B.1*g Gross Domestic Product 1445 580 778 645 115 027 71794 28719 14514
-KA less Fixed capital consumption -151 370 -86 127 —6 366
B.1*n Net domestic product 1294 210 692 518 108 661
1 7 2 UK summary accounts
Y A 2008
Total economy: all sectors and the rest of the world £ million
UK Non-financial Financial
total economy  corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
S S.11 S.12 S.121+S.122  S.123+S.124 S.125
] DISTRIBUTION AND USE OF INCOME ACCOUNTS
1.1 PRIMARY DISTRIBUTION OF INCOME ACCOUNT
1.1 GENERATION OF INCOME ACCOUNT
Resources
B.1*g Total resources (Gross Domestic Product) 1 445 580 778 645 115 027 71794 28719 14514
external balance of goods & services
Uses
D.1 Compensation of employees
D.11 Wages and salaries 649 381 422 328 40 497 20 075 13999 6423
D.12 Employers’ social contributions 119 810 65 944 9 602 4758 3319 1525
D1 Total 769 191 488 272 50 099 24833 17 318 7 948
D.2 Taxes on production and imports, paid
D.21 Taxes on products and imports 155 140
D.29 Production taxes other than on products 23172 21113 2008 836 751 421
D.2 Total taxes on production and imports 178 312 21113 2008 836 751 421
-D.3 less Subsidies, received
-D.31 Subsidies on products -5223
-D.39 Production subsidies other than on products -6 388 -3 339 - - - -
-D.3 Total subsidies on production -11 611 -3 339 - - - -
B.2g Operating surplus, gross 424 804 272 599 62 920 46 125 10 650 6 145
B.3g Mixed income, gross 84 884
di Statistical discrepancy between
income components and GDP -
B.1*g Total uses (Gross Domestic Product) 1 445 580 778 645 115 027 71794 28719 14514
-KA1 After deduction of fixed capital consumption -151 370 -86 127 —6 366
B.2n Operating surplus, net 291 265 186 472 56 554
B.3n Mixed income, net 67 053

64



The Blue

Book: 2010 edition

Main aggregates and summary accounts

1 7 1 UK summary accounts
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continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government government -ised
Taxes less
S.13 S.1311 S.1313 S.14+S.15 S.N subsidies S.2
1 PRODUCTION ACCOUNT
Resources
P1 Output
P11 Market output® 36 812 11184 25628 294 254
P12 Output for own final use 401 22 379 95179
P13 Other non-market output 314 044 190 167 123 877 35 832
PA Total output 351257 201 373 149 884 425 265
D.21 Taxes on products 155 140 155 140
-D.31 less Subsidies on products -5223 -5223
Total Total resources 351 257 201 373 149 884 425 265 149 917 149 917
Uses
P2 Intermediate consumption 177 560 107 579 69 981 196 971
B.1*g Gross Domestic Product 173 697 93 794 79 903 228 294 149 917 149 917
Total Total uses 351 257 201 373 149 884 425 265 149 917 149 917
B.1*g Gross Domestic Product 173 697 93 794 79 903 228 294 149 917 149 917
-KA less Fixed capital consumption -13 963 -6 905 —7 058 -44 914
B.1*n Net domestic product 159 734 86 889 72 845 183 380 149 917 149 917
1 7 2 UK summary accounts
Y A 2008
continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government  government -ised
Taxes less
S.13 S.1311 S.1313 S.14+8.15 SN subsidies S.2
1} DISTRIBUTION AND USE OF INCOME ACCOUNTS
.1 PRIMARY DISTRIBUTION OF INCOME ACCOUNT
I.1.1 GENERATION OF INCOME ACCOUNT
Resources
B.1*g Total Resources (Gross Domestic Product) 173 697 93 794 79 903 228294 149917 149 917
external balance of goods & services 37 760
Uses
D.1 Compensation of employees
D.11 Wages and salaries 127 207 70735 56 472 59 349 1046
D.12 Employers’ social contributions 32 527 16 154 16 373 11737
D.1 Total 159 734 86 889 72 845 71086 1046
D.2 Taxes on production and imports, paid
D.21 Taxes on products and imports 155 140 155 140 -
D.29 Production taxes other than on products - - - 51
D.2 Total taxes on production and imports - - - 51 155140 155 140 -
-D.3 less Subsidies, received
-D.31 Subsidies on products -5223 -5223
-D.39 Production subsidies other than on products - - - -3 049
-D.3 Total subsidies on production - - - -3 049 -5223 -5223
B.2g Operating surplus, gross 13 963 6 905 7 058 75 322
B.3g Mixed income, gross 84 884
di Statistical discrepancy between
income components and GDP -
B.1*g Total uses (Gross Domestic Product) 173 697 93 794 79 903 228294 149917 149 917
-KA After deduction of fixed capital consumption -13963 -6 905 -7 058 —-44 914
B.2n Operating surplus, net - - - 48 239
B.3n Mixed income, net 67 053
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1 7 3 UK summary accounts
Y A 2008

Total economy: all sectors and the rest of the world £ million
UK Non-financial Financial

total economy corporations corporations Monetary Other financial Insurance

financial intermediaries corporations

institutions & auxiliaries & pension funds

S.A S.11 S.12 S.121+S.122  S.123+S.124 S.125

1.2  ALLOCATION OF PRIMARY INCOME ACCOUNT

Resources
B.2g  Operating surplus, gross 424 804 272 599 62 920 46 125 10 650 6145
B.3g Mixed income, gross 84 884
D.1 Compensation of employees
D.11 Wages and salaries 648 666
D.12 Employers’ social contributions 119 810
D.1 Total 768 476

di Statistical discrepancy between
income components and GDP -

D.2 Taxes on production and imports, received

D.21 Taxes on products
D.211 Value added tax (VAT) 89 682
D.212 Taxes and duties on imports excluding VAT -
D.2121 Import duties -
D.2122 Taxes on imports excluding VAT and import duties -
D.214 Taxes on products excluding VAT and import duties 60 552
D.21 Total taxes on products 150 234
D.29 Other taxes on production 23172
D.2  Total taxes on production and imports, received 173 406

-D.3 less Subsidies, paid

-D.31 Subsidies on products -5223
-D.39 Other subsidies on production -3 339
-D.3 Total subsidies -8 562
D.4 Property income, received
D.41 Interest 516 207 24 705 430 776 326 806 75152 28818
D.42 Distributed income of corporations 184 645 48 364 78 062 2744 44 733 30 585
D.43 Reinvested earnings on direct foreign investment 34 903 34 222 681 1310 1587 2216
D.44 Property income attributed to insurance policy holders 75 551 365 39 10 8 21
D.45 Rent 1443 132 32 - - 32
D.4 Total property income 812749 107 788 509 590 330 870 121 480 57 240
Total Total resources 2255757 380 387 572 510 376 995 132 130 63 385
Uses
D.4 Property income, paid
D.41 Interest 549 039 53 324 393939 309 686 81376 2877
D.42 Distributed income of corporations 152 386 118 979 33 407 -719 29 241 4 885
D.43 Reinvested earnings on direct foreign investment 4739 3923 816 -3 504 4721 —401
D.44 Property income attributed to insurance policy holders 76 392 76 392 76 392
D.45 Rent 1443 1204 - - - -
D.4 Total property income 783 999 177 430 504 554 305 463 115338 83753
B.5*g  Gross National Income (GNI) 1471758 202 957 67 956 71532 16 792 —20 368
Total  Total uses 2255757 380 387 572 510 376 995 132 130 63 385
-K1 After deduction of fixed capital consumption -151 370 -86 127 —6 366
B.5*n National income, net 1320 388 116 830 61 590

66



The Blue Book: 2010 edition

Main aggregates and summary accounts

1 7 3 UK summary accounts
Y A 2008

continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government government -ised
S.13 S.1311 S.1313 S.14+S.15 S.N S.2
I.1.2 ALLOCATION OF PRIMARY INCOME ACCOUNT
Resources
B.2g Operating surplus, gross 13 963 6 905 7 058 75 322
B.3g Mixed income, gross 84 884
D.1 Compensation of employees
D.11 Wages and salaries 648 666 1761
D.12 Employers’ social contributions 119 810
D.1 Total 768 476 1761
di Statistical discrepancy between
income components and GDP -
D.2 Taxes on production and imports, received
D.21 Taxes on products
D.211 Value added tax (VAT) 89 682 89 682 2270
D.212 Taxes and duties on imports excluding VAT
D.2121 Import duties - - 2636
D.2122 Taxes on imports excluding VAT and import duties - - -
D.214 Taxes on products excluding VAT and import duties 60 552 60 552 -
D.21 Total taxes on products 150 234 150 234 4 906
D.29 Other taxes on production 23172 22933 239
D.2 Total taxes on production and imports, received 173 406 173 167 239 4 906
-D.3 less Subsidies, paid
-D.31 Subsidies on products -5223 -3 584 -1639 -
-D.39 Other subsidies on production -3 339 -1 671 -1 668 -3 049
-D.3 Total subsidies -8 562 -5 255 -3 307 -3 049
D.4 Property income, received
D.41 Interest 9920 7 386 2534 50 806 205 751
D.42 Distributed income of corporations 3 355 2670 685 54 864 20 886
D.43 Reinvested earnings on direct foreign investment 4739
D.44 Property income attributed to insurance policy holders 24 24 75123 841
D.45 Rent 1164 1164 - 115
D.4 Total property income 14 463 11 220 3243 180 908 232 217
Total Total resources 193 270 186 037 7233 1109 590 -
Uses
D.4 Property income, paid
D.41 Interest 36 432 32 731 3701 65 344 172919
D.42 Distributed income of corporations 53 145
D.43 Reinvested earnings on direct foreign investment 34 903
D.44 Property income attributed to insurance policy holders
D.45 Rent 239
D.4 Total property income 36 432 32731 3701 65 583 260 967
B.5*g Gross National Income (GNI) 156 838 153 306 3532 1044 007 -
Total Total uses 193 270 186 037 7 233 1109 590 -
-KA After deduction of fixed capital consumption -13 963 -6 905 -7 058 —44 914
B.5*n National income, net 142 875 146 401 -3 526 999 093 -
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Total economy: all sectors and the rest of the world £ million
UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
SA S.11 S.12 S.121+S.122 S.123+S.124 S.125
1.2 SECONDARY DISTRIBUTION OF INCOME ACCOUNT
Resources
B.5*g  Gross National Income 1471758 202 957 67 956 71532 16 792 —20 368
D.5 Current taxes on income, wealth etc.
D.51 Taxes on income 207 589
D.59 Other current taxes 34 102
D.5 Total 241 691
D.61  Social contributions
D.611 Actual social contributions
D.6111 Employers’ actual social contributions 106 696 40 754 40 754
D.6112 Employees’ social contributions 89 350 43 679 - - 43 679
D.6113 Social contributions by self- and non-employed persons 3 041 - - - -
D.611 Total 199 087 84 433 - 84 433
D.612 Imputed social contributions 13114 4148 520 258 179 83
D.61 Total 212 201 4148 84 953 258 179 84 516
D.62  Social benefits other than social transfers in kind 250 294
D.7  Other current transfers
D.71 Net non-life insurance premiums 31 095 31 095 31 095
D.72 Non-life insurance claims 26 672 5682 591 155 124 312
D.73 Current transfers within general government 117 944
Current international cooperation
D.74 from institutions of the EC 4996
D.75 Miscellaneous current transfers 40 356 - - - -
D.7 Total, other current transfers 221 063 5682 31686 155 124 31407
Total  Total resources 2397 007 212787 184 595 71945 17 095 95 555
Uses
D.5 Current taxes on income, wealth etc.
D.51 Taxes on income 208 038 41763 10 991 2550 13 471 -5 030
D.59 Other current taxes 34 102
D.5 Total 242 140 41763 10 991 2550 13 471 -5 030
D.61  Social contributions
D.611 Actual social contributions
D.6111 Employers’ actual social contributions 106 696
D.6112 Employees’ actual social contributions 89 282
D.6113 Social contributions by self- and non-employed persons 3 041
D.611 Total actual social contributions 199 019
D.612 Imputed social contributions 13114
D.61 Total 212133
D.62  Social benefits other than social transfers in kind 252 323 4148 57113 258 179 56 676
D.7  Other current transfers
D.71 Net non-life insurance premiums 26 672 5682 591 155 124 312
D.72 Non-life insurance claims 31095 31095 31095
D.73 Current transfers within general government 117 944
Current international cooperation
D.74 to institutions of the EC 4 304
D.75 Miscellaneous current transfers 50 834 488 80 56 24 -
Of which: GNP based fourth own resource 8423
D.7 Total other current transfers 230 849 6170 31766 21 148 31407
B.6*g Gross National Disposable Income 1459 562 160 706 84 725 68 926 3297 12 502
Total  Total uses 2397 007 212787 184 595 71945 17 095 95 555
-K.1 After deduction of fixed capital consumption -151 370 -86 127 —6 366
B.6*n  Disposable income, net 1308 192 74 579 78 359
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Yy A 2008

continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government ~ government -ised
S.13 S.1311 S.1313 S.14+S.15 S.N S.2
1.2 SECONDARY DISTRIBUTION OF INCOME ACCOUNT
Resources
B.5*g Gross National Income 156 838 153 306 3532 1044 007 -
D.5 Current taxes on income, wealth etc.
D.51 Taxes on income 207 589 207 589 1065
D.59 Other current taxes 34 102 9 629 24 473
D.5 Total 241 691 217 218 24 473 1065
D.61 Social contributions
D.611 Actual social contributions
D.6111 Employers’ actual social contributions 65 942 65 942
D.6112 Employees’ social contributions 45 671 44 793 878 -
D.6113 Social contributions by self- and non-employed persons 3041 3 041
D.611 Total 114 654 113776 878 -
D.612 Imputed social contributions 7 922 5194 2728 524
D.61 Total 122 576 118 970 3 606 524 -
D.62 Social benefits other than social transfers in kind 250 294 2029
D.7 Other current transfers
D.71 Net non-life insurance premiums 54
D.72 Non-life insurance claims 373 - 373 20 026 4 477
D.73 Current transfers within general government 117 944 - 117 944
Current international cooperation 4 304
D.74 from institutions of the EC 4996 4892 104
D.75 Miscellaneous current transfers 508 508 39 848 13 539
Of which: GNP based fourth own resource 8423
D.7 Total, other current transfers 123 821 5400 118 421 59 874 22 374
Total Total resources 644 926 494 894 150 032 1354 699 -
Uses
D.5 Current taxes on income, wealth etc.
D.51 Taxes on income 155 284 616
D.59 Other current taxes 1147 1147 32 955
D.5 Total 1147 1147 188 239 616
D.61 Social contributions
D.611 Actual social contributions
D.6111 Employers’ actual social contributions 106 696
D.6112 Employees’ actual social contributions 89 282 68
D.6113 Social contributions by self- and non-employed persons 3041
D.611 Total actual social contributions 199 019 68
D.612 Imputed social contributions 13114
D.61 Total 212133 68
D.62 Social benefits other than social transfers in kind 190 042 168 412 21630 1020 608
D.7 Other current transfers
D.71 Net non-life insurance premiums 373 - 373 20 026 4 477
D.72 Non-life insurance claims 54
D.73 Current transfers within general government 117 944 117 944 -
Current international cooperation 4996
D.74 to institutions of the EC 4 304 4 304
D.75 Miscellaneous current transfers 36 495 36 466 29 13771 3 061
Of which: GNP based fourth own resource 8423 8423
D.7 Total other current transfers 159 116 158 714 402 33797 12 588
B.6*g Gross National Disposable Income 294 621 167 768 126 853 919 510 -
Total Total uses 644 926 494 894 150 032 1354 699 -
-KA1 After deduction of fixed capital consumption -13 963 —6 905 -7 058 —44 914
B.6*n Disposable income, net 280 658 160 863 119795 874 596 -
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Total economy: all sectors and the rest of the world £ million
UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
SA S.11 S.12 S.121+8.122  S.123+S.124 S.125
1.3  REDISTRIBUTION OF INCOME IN KIND ACCOUNT
Resources
B.6*g  Gross National Disposable Income 1 459 562 160 706 84 725 68 926 3297 12 502
D.63 Social transfers in kind
D.631 Social benefits in kind
D.6313 Social assistance benefits in kind -
Transfers of individual non-market goods
D.632 and services 230 367
D.63 Total social transfers in kind 230 367
Total Total resources 1689 929 160 706 84725 68 926 3297 12 502
Uses
D.63 Social transfers in kind
D.631 Social benefits in kind
D.6313 Social assistance benefits in kind -
D.632 Transfers of individual non-market goods and services 230 367
D.63 Total social transfers in kind 230 367
B.79 Adjusted disposable income, gross 1459 562 160 706 84 725 68 926 3297 12 502
Total  Total uses 1689 929 160 706 84 725 68 926 3297 12 502
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continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government government -ised
S.13 S.1311 S.1313 S.14+S.15 SN S.2
.3 REDISTRIBUTION OF INCOME IN KIND ACCOUNT
Resources
B.6*g Gross National Disposable Income 294 621 167 768 126 853 919 510 -
D.63 Social transfers in kind
D.631 Social benefits in kind
D.6313 Social assistance benefits in kind -
Transfers of individual non-market goods
D.632 and services 230 367
D.63 Total social transfers in kind 230 367
Total Total resources 294 621 167 768 126 853 1149 877 -
Uses
D.63 Social transfers in kind
D.631 Social benefits in kind
D.6313 Social assistance benefits in kind -
D.632 Transfers of individual non-market goods and services 194 535 111 596 82 939 35 832
D.63 Total social transfers in kind 194 535 111 596 82 939 35832
B.79 Adjusted disposable income, gross 100 086 56 172 43914 1114 045 -
Total Total uses 294 621 167 768 126 853 1149 877 -
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Total economy: all sectors and the rest of the world £ million
UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
SA S.11 S.12 S.121+8.122  S.123+S.124 S.125
1.4  USE OF INCOME ACCOUNT
1.4.1 USE OF DISPOSABLE INCOME ACCOUNT
Resources
B.6g Gross National Disposable Income 1459 562 160 706 84 725 68 926 3297 12 502
Adjustment for the change in net equity
D.8 of households in pension funds 27 842
Total Total resources 1487 404 160 706 84 725 68 926 3297 12 502
Uses
P3 Final consumption expenditure
P.31 Individual consumption expenditure 1122 561
P.32 Collective consumption expenditure 119 509
P.3 Total 1242 070
Adjustment for the change in net equity
D.8 of households in pension funds 27 840 27 840 27 840
B.8g Gross Saving 217 494 160 706 56 885 68 926 3297 -15 338
B.12 Current external balance
Total  Total uses 1487 404 160 706 84 725 68 926 3297 12 502
-K1 After deduction of fixed capital consumption -151 370 -86 127 —6 366
B.8n Saving, net 66 124 74 579 50 519
1.4.2 USE OF ADJUSTED DISPOSABLE INCOME ACCOUNT
Resources
B.79 Adjusted disposable income 1459 562 160 706 84 725 68 926 3297 12 502
Adjustment for the change in net equity
D.8 of households in pension funds 27 842
Total Total resources 1487 404 160 706 84 725 68 926 3297 12 502
Uses
P4 Actual final consumption
P.41 Actual individual consumption 1122 561
P42 Actual collective consumption 119 509
P4 Total actual final consumption 1242070
Adjustment for the change in net equity
D.8 of households in pension funds 27 840 27 840
B.8g Gross Saving 217 494 160 706 56 885 68 926 3297 -15 338
Total  Total uses 1487 404 160 706 84 725 68 926 3297 12 502
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continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government government -ised
S.13 S.1311 S.1313 S.14+S.15 S.N S.2
.4 USE OF INCOME ACCOUNT
1.4.1 USE OF DISPOSABLE INCOME ACCOUNT
Resources
B.6g Gross National Disposable Income 294 621 167 768 126 853 919 510 -
Adjustment for the change in net equity
D.8 of households in pension funds 27 842 -2
Total Total resources 294 621 167 768 126 853 947 352 -
Uses
P3 Final consumption expenditure
P.31 Individual consumption expenditure 194 535 111 596 82 939 928 026
P.32 Collective consumption expenditure 119 509 78 571 40 938
P.3 Total 314 044 190 167 123 877 928 026
Adjustment for the change in net equity
D.8 of households in pension funds
B.8g Gross Saving -19 423 —22 399 2976 19 326 -
B.12 Current external balance 23776
Total Total uses 294 621 167 768 126 853 947 352 -
-K1 After deduction of fixed capital consumption -13963 —6 905 -7 058 -44 914
B.8n Saving, net —33 386 —29 304 -4 082 -25 588 -
.4.2 USE OF ADJUSTED DISPOSABLE INCOME ACCOUNT
Resources
B.79 Adjusted disposable income 100 086 56 172 43914 1114 045 -
Adjustment for the change in net equity
D.8 of households in pension funds 27 842 -2
Total Total resources 100 086 56 172 43914 1141 887 -
Uses
P4 Actual final consumption
P.41 Actual individual consumption 1122 561
P42 Actual collective consumption 119 509 78 571 40 938
P4 Total actual final consumption 119 509 78 571 40 938 1122 561
Adjustment for the change in net equity
D.8 of households in pension funds
B.8g Gross Saving -19 423 —22 399 2976 19 326 -
Total Total uses 100 086 56 172 43914 1141 887 -
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1 -7-7 2008

Total economy: all sectors and the rest of the world £ million
UK  Non-financial Financial
total economy corporations  corporations Monetary  Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
SA S.11 S.12  S.121+8.122 S.123+S.124 S.125
1] ACCUMULATION ACCOUNTS
1.1 CAPITAL ACCOUNT
1.1 CHANGE IN NET WORTH DUE TO
SAVING & CAPITAL TRANSFERS
Changes in liabilities and net worth
B.8g Gross Saving 217 494 160 706 56 885 68 926 3297 -15 338
B.12 Current external balance
D.9 Capital transfers receivable
D.91 Capital taxes 23 431
D.92 Investment grants 25 477 7104
D.99 Other capital transfers 58 737 1849 25788 25920 -132
D.9 Total 107 645 8 953 25788 25920 -132
-D.9 less Capital transfers payable
-D.91 Capital taxes —23 431 - -20 174 -20 174
-D.92 Investment grants —24 579
-D.99 Other capital transfers -56 354 -918 132 - 132
-D.9 Total —104 364 -918 —20 042 -20174 132
B.10.1g Total change in liabilities and net worth 220775 168 741 62 631 74 672 3297 -15338
Changes in assets
B.10.1g Changes in net worth due to gross saving 220775 168 741 62 631 74 672 3297 -15 338
and capital transfers
-K1 After deduction of fixed capital consumption -151 370 -86 127 -6 366
B.10.1n Changes in net worth due to net saving 69 405 82614 56 265
and capital transfers
1.2 ACQUISITION OF NON-FINANCIAL
ASSETS ACCOUNT
Changes in liabilities and net worth
B.10.1n Changes in net worth due to net saving 69 405 82614 56 265
and capital transfers
KA1 Consumption of fixed capital 151 370 86 127 6 366
B.10.1g Total change in liabilities and net worth 220775 168 741 62 631 74 672 3297 -15338
Changes in assets
P.5 Gross capital formation
P51 Gross fixed capital formation 240 361 132 032 8 396 5746 2121 529
P.52 Changes in inventories 295 274 210 210 - -
P.53 Acquisitions less disposals of valuables 614 26 48 - - 48
P.5 Total 241270 132 332 8 654 5956 2121 577
K.2 Acquisitions less disposals of non-produced
non-financial assets 40 1338 4 - 20 -16
de Statistical discrepancy between
expenditure components and GDP -
B.9 Net lending(+) / net borrowing(-) —20 535 35 071 53 973 68 716 1156 -15 899
Total Total change in assets 220775 168 741 62 631 74 672 3297 -15 338
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continued Total economy: all sectors and the rest of the world £ million
General Households Not Rest of
government Central Local & NPISH sector the world
government government -ised
S.13 S.1311 S.1313 S.14+S.15 S.N S.2
1] ACCUMULATION ACCOUNTS
1.1 CAPITAL ACCOUNT
1.1 CHANGE IN NET WORTH DUE TO SAVING
SAVING & CAPITAL TRANSFERS
Changes in liabilities and net worth
B.8g Gross Saving -19 423 —22 399 2976 19 326 -
B.12 Current external balance 23776
D.9 Capital transfers receivable
D.91 Capital taxes 23 431 23 431
D.92 Investment grants 11 295 11 295 7078 491
D.99 Other capital transfers 4178 430 3748 26 922 817
D.9 Total 38 904 23 861 15043 34 000 1308
-D.9 less Capital transfers payable
-D.91 Capital taxes -3 257
-D.92 Investment grants —24 579 —21942 -2 637 -1 389
-D.99 Other capital transfers -31 464 —29 254 -2210 -24 104 -3 200
-D.9 Total -56 043 -51 196 -4 847 —27 361 -4 589
B.10.1g Total change in liabilities and net worth —36 562 —49 734 13172 25 965 - 20 495
Changes in assets
B.10.1g Changes in net worth due to gross saving —-36 562 -49 734 13172 25 965 - 20 495
and capital transfers
-K1 After deduction of fixed capital consumption -13 963 -6 905 -7 058 -44 914
B.10.1n Changes in net worth due to net saving -50 525 -56 639 6114 -18 949 -
and capital transfers
1.2 ACQUISITION OF NON-FINANCIAL ASSETS ACCOUNT
Changes in liabilities and net worth
B.10.1n Changes in net worth due to net saving -50 525 -56 639 6114 -18 949 -
and capital transfers
K.1 Consumption of fixed capital 13963 6 905 7 058 44 914
B.10.1g Total change in liabilities and net worth —-36 562 -49 734 13172 25 965 - 20 495
Changes in assets
P.5 Gross capital formation
P.51 Gross fixed capital formation 32 966 15779 17 187 66 967
P.52 Changes in inventories - - - -189
P53 Acquisitions less disposals of valuables 11 11 529
P.5 Total 32977 15790 17 187 67 307
K.2 Acquisitions less disposals of non-produced
non-financial assets -962 -34 -928 -340 -40
de Statistical discrepancy between
expenditure components and GDP -
B.9 Net lending(+) / net borrowing(-) -68 577 —65 490 -3 087 -41 002 - 20 535
Total Total change in assets —36 562 —49 734 13172 25 965 - 20 495
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1 7 UK summary accounts
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Total economy: all sectors and the rest of the world. Unconsolidated £ million
UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
SA S.11 S.12 S.121+8.122 S.123+S.124 S.125
.2  FINANCIAL ACCOUNT
F.A  Net acquisition of financial assets
F.1  Monetary gold and special drawing rights (SDRs) 8 522
F.2  Currency and deposits
F.21 Currency 6 531 372 4 257 4 257 -
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions 579 119 20 403 537 241 442 695 108 370 -13 824
Deposits with rest of the world monetary financial
F.229 institutions -213 057 -50758  —150 867 —147 221 -109 -3537
F.29 Other deposits 16 691 -955 5372 - 5372 -
F2 Total currency and deposits 389 284 -30 938 396 003 299 731 113 633 —-17 361
F.3  Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government 25713 —245 25 881 19749 3372 2760
F.3312 Issued by UK local authorities - - - - -
F.3315 Issued by UK monetary financial institutions -59 114 -767 -55 908 —40 906 -6 786 -8 216
F.3316 Issued by other UK residents -2729 -2196 -572 —-469 -52 -51
F.3319 Issued by the rest of the world 13 061 -964 13 554 10 690 2283 581
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government 168 886 677 173 039 209 313 -51773 15 499
F.3322 Issued by UK local authorities -83 - -132 - - -132
F.3325 Medium term bonds issued by UK MFIs' 33392 1438 31954 10 452 5423 16 079
F.3326 Other medium & long term bonds issued by UK residents 57 219 -114 62 591 62 384 8 690 -8 483
F.3329 Long term bonds issued by the rest of the world 128 433 -1086 130 251 —6 836 119 441 17 646
F.34 Financial derivatives -29 194 -3 248 —26 938 -38 134 10 054 1142
F.3 Total securities other than shares 335584 —6 505 353 720 226 243 90 652 36 825
F4 Loans
F.41 Short term loans
Loans by UK monetary financial institutions,
F.411 excluding loans secured on dwellings & financial leasing —200 211 —200 211 —200 211
F.419 Loans by rest of the world monetary financial institutions
F.42 Long term loans
F.421 Direct investment -50 513 —44 371 -6 142 - -8 140 1998
F.422 Loans secured on dwellings 11 515 - 10 485 35 765 -25 695 415
F.423 Finance leasing 682 187 495 - 495
F.424 Other long term loans -12 831 —2 605 -15 062 191 -15312 59
F.429 Other long term loans by the rest of the world
F.4 Total loans —251 358 —46 789 -210 435 -164 255 —48 652 2472
F.5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares 77 649 6 570 34 241 10 151 46 340 —22 250
F.515 Unquoted UK shares 28 542 8 657 27 996 26 661 1344 -9
F.516 Other UK equity (including direct investment in property) -537
F.517 UK shares and bonds issued by other UK residents - - - - - -
F.519 Shares and other equity issued by the rest of the world 54 659 26 501 24771 12 260 9287 3224
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares 26 262 11 7213 35 94 7 084
F.529 Rest of the world mutual funds’ shares -1 544
F.5 Total shares and other equity 185 031 41 739 94 221 49107 57 065 -11 951
F.6 Insurance technical reserves
Net equity of households in life assurance and
F.61 pension funds’ reserves 13 145
Prepayments of insurance premiums and reserves for
F.62 outstanding claims -1 950 —413 —44 - -21 -23
F.6 Total insurance technical reserves 11195 -413 —44 - =21 -23
F.7  Other accounts receivable 11 390 -1239 2 396 -43 644 1795
F.A Total net acquisition of financial assets 689 648 —44 145 635 861 410 783 213 321 11757

1 UK monetary financial institutions
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2009
continued Total economy: all sectors and the rest of the world. Unconsolidated £ million
General Households Rest of
government Central Local & NPISH the world
government government
S.13 S.1311 S.1313 S.1448.15 S.2
.2 FINANCIAL ACCOUNT
F.A Net acquisition of financial assets
F1 Monetary gold and special drawing rights (SDRs) 8 522 8 522 -8 522
F.2 Currency and deposits
F.21 Currency 1902 -149
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions 40 6 958 -6918 21435 -324 229
Deposits with rest of the world monetary financial
F.229 institutions 540 540 -11 972
F.29 Other deposits 9 094 7075 2019 3180 201
F2 Total currency and deposits 9674 14 573 -4 899 14 545 -324 177
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government 77 77 - 262
F.3312 Issued by UK local authorities - -
F.3315 Issued by UK monetary financial institutions -2 333 -2 144 -189 -106 81512
F.3316 Issued by other UK residents 39 882 -843 - -5 449
F.3319 Issued by the rest of the world 471 471
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government 28 28 —4 858 26 972
F.3322 Issued by UK local authorities 49 -
F.3325 Medium term bonds issued by UK MFIs’ 26 951
F.3326 Other medium & long term bonds issued by UK residents -5 236 -5 236 - —22 8411
F.3329 Long term bonds issued by the rest of the world -820 -820 88
F.34 Financial derivatives 1003 1003 -11 29 104
F.3 Total securities other than shares -6 771 -5 844 -927 —4 860 167 763
F.4 Loans
F.41 Short term loans
Loans by UK monetary financial institutions,
F.411 excluding loans secured on dwellings & financial leasing
F.419 Loans by rest of the world monetary financial institutions -44 184
F.42 Long term loans
F.421 Direct investment -53 953
F.422 Loans secured on dwellings 1030 - 1030
F.423 Finance leasing
F.424 Other long-term loans by UK residents 3544 3407 137 1292
F.429 Other long-term loans by the rest of the world 403
F.4 Total loans 4 574 3407 1167 1292 -97 734
F.5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares 36 800 36 879 -79 38 43113
F.515 Unquoted UK shares -16 -16 - -8 095 39 695
F.516 Other UK equity (including direct investment in property) -537 - -537 - 532
F.517 UK shares and bonds issued by other UK residents - - - - -
F.519 Shares and other equity issued by the rest of the world 1107 1107 2280
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares 19 038 35
F.529 Rest of the world mutual funds’ shares —1 544
F.5 Total shares and other equity 37 354 37 970 -616 11717 83 375
F.6 Insurance technical reserves
Net equity of households in life assurance and
F.61 pension funds’ reserves 13 145 —41
Prepayments of insurance premiums and reserves for
F.62 outstanding claims —28 —28 —1465 -329
F.6 Total insurance technical reserves -28 -28 11 680 -370
F7 Other accounts receivable 1917 1063 854 8316 108
F.A Total net acquisition of financial assets 55 242 59 691 —4 449 42 690 -179 557

1 UK monetary financial institutions
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UK summary accounts
2009

continued Total economy: all sectors and the rest of the world. Unconsolidated £ million
UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds
SA S.11 S.128.12148.122 S.123+S.124 S.125
.2  FINANCIAL ACCOUNT continued
F.L Net acquisition of financial liabilities
F.2 Currency and deposits
F.21 Currency 6 445 6 330 6 330
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions 254 890 254 890 254 890
F.229 Deposits with rest of the world monetary financial
institutions
F.29 Other deposits 16 892 - 7 866 7 866
F.2 Total currency and deposits 278 227 - 269 086 261 220 7 866
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government 25975
F.3312 Issued by UK local authorities -
F.3315 Issued by UK monetary financial institutions 22 398 22398 22 398
F.3316 Issued by other UK residents -8178 -5 833 -1782 -1782
F.3319 Issued by the rest of the world
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government 195 858
F.3322 Issued by UK local authorities -83
F.3325 Medium term bonds issued by UK MFIs’ 60 343 60 343 60 343
F.3326 Other medium & long term bonds issued by UK residents 65 630 8 465 56 813 24 494 29 210 3109
F.3329 Long term bonds issued by the rest of the world
F.34 Financial derivatives -
F.3 Total securities other than shares 361 943 2632 137772 107 235 27 428 3109
F.4 Loans
F.41 Short term loans
Loans by UK monetary financial institutions,
F.411 excluding loans secured on dwellings & financial leasing —83 766 —47 728 -12 848 -9478 -3 370
F.419 Loans by rest of the world monetary financial institutions -44 184 —49 575 11 166 20 026 -8 860
F.42 Long term loans
F.421 Direct investment -53 953 —42 531 -11 422 —144 -12 206 928
F.422 Loans secured on dwellings 11515 3226
F.423 Finance leasing 682 344 145 83 62
F.424 Other long-term loans by UK residents -12 945 -11 657 -6 147 -7 095 948
F.429 Other long-term loans by the rest of the world 403 -4 -118 -118
F.4 Total loans -182 248 —147 925 -19 224 -61 -8 809 -10 354
F.5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares 120 762 32 864 87 898 - 87 383 515
F.515 Unquoted UK shares 68 237 7 443 60 794 -591 60 747 638
F.516 Other UK equity (including direct investment in property) -5 -5 - -
F.517 UK shares and bonds issued by other UK residents - - - - -
F.519 Shares and other equity issued by the rest of the world
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares 26 297 26 297 26 297
F.529 Rest of the world mutual funds’ shares
F.5 Total shares and other equity 215 291 40 302 174 989 -591 174 427 1153
F.6 Insurance technical reserves
Net equity of households in life assurance and
F.61 pension funds’ reserves 13104 13104 13104
Prepayments of insurance premiums and reserves for
F.62 outstanding claims -2279 -2279 -2279
F.6 Total insurance technical reserves 10 825 10 825 10 825
F.7  Other accounts payable 11 207 2849 10 349 -2 564 -12 12925
F.L Total net acquisition of financial liabilities 695 245 -102 142 583 797 365 239 200 900 17 658
B.9 Net lending / borrowing
F.A Total net acquisition of financial assets 689 648 —44 145 635 861 410 783 213 321 11757
-FL less Total net acquisition of financial liabilities —695 245 102 142  -583 797 -365 239 —200 900 -17 658
B.9f Net lending (+) / net borrowing (-), from financial account -5 597 57 997 52 064 45 544 12 421 -5901
dB.9f  Statistical discrepancy between financial & non-financial accounts —6 690 8 643 -8 161 12741 —-17 052 -3 850
B.9 Net lending (+) / net borrowing (-), from capital account —12 287 66 640 43 903 58 285 -4 631 -9 751

78



1 7 UK summary accounts
| u

2009
continued Total economy: all sectors and the rest of the world. Unconsolidated £ million
General Households Not Rest of
government Central Local & NPISH  sector  the world
government  government -ised
S.13 S.1311 S.1313 S.14+S.15 SN S.2
.2 FINANCIAL ACCOUNT continued
F.L Net acquisition of financial liabilities
F.2 Currency and deposits
F.21 Currency 115 115 -63
F.22 Transferable deposits
F.221 Deposits with UK monetary financial institutions
F.229 Deposits with rest of the world monetary financial
institutions -213 057
F.29 Other deposits 9 026 9 026
F.2 Total currency and deposits 9141 9141 -213 120
F.3 Securities other than shares
F.331 Short term: money market instruments
F.3311 Issued by UK central government 25975 25975
F.3312 Issued by UK local authorities - -
F.3315 Issued by UK monetary financial institutions
F.3316 Issued by other UK residents -563
F.3319 Issued by the rest of the world 13 061
F.332 Medium (1 to 5 year) and long term (over 5 year) bonds
F.3321 Issued by UK central government 195 858 195 858
F.3322 Issued by UK local authorities -83 -83
F.3325 Medium term bonds issued by UK MFIs’
F.3326 Other medium & long term bonds issued by UK residents 352
F.3329 Long term bonds issued by the rest of the world 128 433
F.34 Financial derivatives -90
F.3 Total securities other than shares 221750 221833 -83 211 141 404
F.4 Loans
F.41 Short term loans
Loans by UK monetary financial institutions,
F.411 excluding loans secured on dwellings & financial leasing —20 281 —20 507 226 -2909 -116 445
F.419 Loans by rest of the world monetary financial institutions - - - 5775
F.42 Long term loans
F.421 Direct investment -50 513
F.422 Loans secured on dwellings 8 289
F.423 Finance leasing 193 193 - -
F.424 Other long-term loans by UK residents -1788 -18 -1770 6 647 114
F.429 Other long-term loans by the rest of the world 525 5 520
F.4 Total loans —21 351 -20 327 —-1024 6 252 —166 844
F.5 Shares and other equity
F.51 Shares and other equity, excluding mutual funds’ shares
F.514 Quoted UK shares
F.515 Unquoted UK shares
F.516 Other UK equity (including direct investment in property)
F.517 UK shares and bonds issued by other UK residents
F.519 Shares and other equity issued by the rest of the world 54 659
F.52 Mutual funds’ shares
F.521 UK mutual funds’ shares
F.529 Rest of the world mutual funds’ shares —-1544
F.5 Total shares and other equity 53115
F.6 Insurance technical reserves
Net equity of households in life assurance and
F.61 pension funds’ reserves
Prepayments of insurance premiums and reserves for
F.62 outstanding claims
F.6 Total insurance technical reserves
F7 Other accounts payable -3 061 -3170 109 1070 291
F.L Total net acquisition of financial liabilities 206 479 207 477 -998 7111 -185 154
B.9 Net lending / borrowing
FA Total net acquisition of financial assets 55 242 59 691 —4 449 42 690 -179 557
-FL less Total net acquisition of financial liabilities —206 479 —207 477 998 7111 185 154
B.of Net lending (+) / net borrowing (-), from financial account -151 237 —147 786 -3 451 35579 5597
dB.of Statistical discrepancy between financial & non-financial accounts 859 839 20 -8 284 253 6 690
B.9 Net lending (+) / net borrowing (-), from capital account -150 378 —146 947 -3431 27 295 253 12 287
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UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds

SA S.11 S.12 S.12148.122 S.123+S.124 S.125
IV.3 FINANCIAL BALANCE SHEET
at end of period
AF.A Financial assets
AF.1  Monetary gold and special drawing rights (SDRs) 15.7
AF.2  Currency and deposits
AF.21 Currency 62.1 5.0 12.8 12.7 0.1
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions 3455.2 283.4 21431 1142.2 930.3 70.7
Deposits with rest of the world monetary financial
AF.229 institutions 2616.4 356.3 2187.2 17781 363.4 45.7
AF.29 Other deposits 151.8 7.6 16.9 - 16.9 -
AF.2 Total currency and deposits 6 285.4 652.4 4 .360.1 2933.0 1310.7 116.4
AF.3  Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government 38.2 0.3 37.7 22.8 1.4 3.5
AF.3312 Issued by UK local authorities - - - - -
AF.3315 Issued by UK monetary financial institutions 96.8 10.8 79.5 32.0 30.1 17.4
AF.3316 Issued by other UK residents 60.0 54.3 4.7 - 0.3 4.3
AF.3319 Issued by the rest of the world 83.7 0.4 77.7 65.4 7.9 4.4
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government 573.4 2.6 560.4 228.8 82.2 249.4
AF.3322 Issued by UK local authorities 1.0 - 0.5 - - 0.5
AF.3325 Medium term bonds issued by UK MFIs’ 181.2 4.8 176.4 54.3 31.1 91.0
AF.3326 Other medium & long term bonds issued by UK residents 601.9 7.5 588.2 318.6 78.9 190.7
AF.3329 Long term bonds issued by the rest of the world 1170.2 17.3 1123.5 504.0 273.4 346.2
AF.34 Financial derivatives 5300.3 25.4 5273.6 4104.9 1095.9 72.7
AF.3 Total securities other than shares 8106.7 123.3 79223 5330.9 1611.3 980.2
AF4  Loans
AF.41 Short term loans
Loans by UK monetary financial institutions,
AF.411 excluding loans secured on dwellings & financial leasing 2 506.0 2 506.0 2 506.0
AF.419 Loans by rest of the world monetary financial institutions
AF.42 Long term loans
AF.421 Direct investment 315.4 293.8 21.6 - 13.0 8.6
AF.422 Loans secured on dwellings 1235.0 - 1230.6 922.0 306.6 2.0
AF.423 Finance leasing 33.9 5.2 28.7 2.6 26.1
AF.424 Other long term loans 244.6 9.9 124.0 4.2 21.7 98.0
AF.429 Other long term loans by the rest of the world
AF.4 Total loans 4334.9 308.9 3910.9 3434.9 367.5 108.6
AF.5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF.514 Quoted UK shares 847.9 48.4 591.3 22.4 216.2 352.8
AF.515 Unquoted UK shares 626.0 72.9 329.5 113.3 209.8 6.4
AF.516 Other UK equity (including direct investment in property) 121.0
AF.517 UK shares and bonds issued by other UK residents - - - - - -
AF.519 Shares and other equity issued by the rest of the world 1695.9 750.3 845.0 116.1 - 396.5
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares 504.9 0.4 420.3 1.3 3.5 415.5
AF.529 Rest of the world mutual funds’ shares 0.8
AF.5 Total shares and other equity 3796.5 872.0 2186.1 253.0 761.8 1171.2
AF.6 Insurance technical reserves
Net equity of households in life assurance and
AF.61 pension funds’ reserves 2192.4
Prepayments of insurance premiums and reserves for
AF.62 outstanding claims 60.5 12.8 1.3 0.6 0.7
AF.6 Total insurance technical reserves 22528 12.8 1.3 0.6 0.7
AF.7  Other accounts receivable 400.7 134.9 56.3 0.2 17.9 38.2
AF.A Total financial assets 25192.7 2104.3 18 437.1 11 952.0 4 069.8 24153
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continued Total economy: all sectors and the rest of the world. Unconsolidated £ billion
General Households Rest of
government Central Local & NPISH the world
government government
S.13 S.1311 S.1313 S.14+S.15 S.2
V.3 FINANCIAL BALANCE SHEET
at end of period
AF.A Financial assets
AFA1 Monetary gold and special drawing rights (SDRs) 15.7 15.7
AF.2 Currency and deposits
AF.21 Currency 44.3 1.4
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions 57.2 35.2 22.0 971.5 2976.3
Deposits with rest of the world monetary financial
AF.229 institutions 4.9 4.9 67.9
AF.29 Other deposits 26.8 21.9 4.9 100.5 1.0
AF.2 Total currency and deposits 88.9 61.9 27.0 1184.1 2978.7
AF.3 Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government 0.1 0.1 - 19.2
AF.3312 Issued by UK local authorities - -
AF.3315 Issued by UK monetary financial institutions 1.6 0.4 1.2 5.0 263.3
AF.3316 Issued by other UK residents 1.4 1.0 0.5 -0.3 215
AF.3319 Issued by the rest of the world 5.6 5.6
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government 0.2 0.2 10.2 224.3
AF.3322 Issued by UK local authorities - - 0.5 -
AF.3325 Medium term bonds issued by UK MFls’ 208.0
AF.3326 Other medium & long term bonds issued by UK residents 0.3 0.1 0.2 5.9 854.6
AF.3329 Long term bonds issued by the rest of the world 211 211 8.2
AF.34 Financial derivatives -1.4 -1.4 2.6 2121.9
AF.3 Total securities other than shares 29.0 26.8 2.2 32.0 37127
AF.4 Loans
AF.41 Short term loans
Loans by UK monetary financial institutions,
AF.411 excluding loans secured on dwellings & financial leasing
AF.419 Loans by rest of the world monetary financial institutions 808.4
AF.42 Long term loans
AF.421 Direct investment 385.9
AF.422 Loans secured on dwellings 4.4 0.1 4.3
AF.423 Finance leasing
AF.424 Other long-term loans by UK residents 92.3 92.1 0.2 18.3
AF.429 Other long-term loans by the rest of the world 4.4
AF.4 Total loans 96.8 92.2 4.6 18.3 1198.6
AF.5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF.514 Quoted UK shares 54.6 541 0.5 153.6 751.6
AF.515 Unquoted UK shares 6.6 5.9 0.7 2171 611.8
AF.516 Other UK equity (including direct investment in property) 119.6 5.6 114.0 14 25.8
AF.517 UK shares and bonds issued by other UK residents - - - - -
AF.519 Shares and other equity issued by the rest of the world 12.3 12.3 88.3
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares 84.1 1.3
AF.529 Rest of the world mutual funds’ shares 0.8
AF.5 Total shares and other equity 193.1 77.9 115.2 545.3 1390.6
AF.6 Insurance technical reserves
Net equity of households in life assurance and
AF.61 pension funds’ reserves 21924 0.2
Prepayments of insurance premiums and reserves for
AF.62 outstanding claims 0.8 0.8 45.5 10.2
AF.6 Total insurance technical reserves 0.8 0.8 22379 10.4
AF7 Other accounts receivable 74.2 72.7 1.5 135.2 2.6
AF.A Total financial assets 498.4 3471 151.3 4152.9 9 293.6
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UK Non-financial Financial
total economy corporations corporations Monetary Other financial Insurance
financial intermediaries corporations
institutions & auxiliaries & pension funds

SA S.11 S.12 S.12148.122 S.123+S.124 S.125
IV.3  FINANCIAL BALANCE SHEET continued
at end of period
AF.L Financial liabilities
AF.2  Currency and deposits
AF.21 Currency 62.7 58.7 58.7
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions 6431.5 6431.5 6431.5
Deposits with rest of the world monetary financial
AF.229 institutions
AF.29 Other deposits 152.8 - 25.2 25.2
AF.2 Total currency and deposits 6 647.0 - 6515.3 6490.2 25.2
AF.3  Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government 57.5
AF.3312 Issued by UK local authorities -
AF.3315 Issued by UK monetary financial institutions 360.1 360.1 360.1
AF.3316 Issued by other UK residents 81.5 225 58.6 58.6
AF.3319 Issued by the rest of the world
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government 797.7
AF.3322 Issued by UK local authorities 1.0
AF.3325 Medium term bonds issued by UK MFIs’ 389.2 389.2 389.2
AF.3326 Other medium & long term bonds issued by UK residents 1456.5 448.6 1004.3 2771 725.3 2.0
AF.3329 Long term bonds issued by the rest of the world
AF.34 Financial derivatives 5220.6 33.3 5183.8 4051.8 1126.8 5.2
AF3 Total securities other than shares 8 364.1 504.4 6 995.9 5078.2 1910.6 7.2
AF4  Loans
AF.41 Short term loans
Loans by UK monetary financial institutions,
AF.411 excluding loans secured on dwellings & financial leasing 1601.3 479.0 925.0 - 920.8 4.2
AF.419 Loans by rest of the world monetary financial institutions 808.4 199.1 581.4 551.4 30.0
AF.42 Long term loans
AF.421 Direct investment 385.9 334.7 51.1 1.0 38.8 113
AF.422 Loans secured on dwellings 1235.0 43.5
AF.423 Finance leasing 33.9 24.9 4.2 2.3 1.9
AF.424 Other long-term loans by UK residents 238.9 109.6 33.5 - 33.0 0.5
AF.429 Other long-term loans by the rest of the world 4.4 0.9 0.5 0.5
AF.4 Total loans 4.307.7 11917 1595.8 3.3 1546.5 46.0
AF5  Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF.514 Quoted UK shares 1599.5 12129 386.6 0.1 342.6 43.9
AF.515 Unquoted UK shares 1237.8 647.4 590.4 159.2 415.9 15.4
AF.516 Other UK equity (including direct investment in property) 146.8 146.8
AF517 UK shares and bonds issued by other UK residents - - - - - -
AF.519 Shares and other equity issued by the rest of the world
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares 506.2 506.2 506.2
AF.529 Rest of the world mutual funds’ shares
AF.5 Total shares and other equity 3490.3 2007.2 1483.2 159.3 1264.7 59.3
AF.6  Insurance technical reserves
Net equity of households in life assurance and
AF.61 pension funds’ reserves 2192.6 2192.6 2192.6
Prepayments of insurance premiums and reserves for
AF.62 outstanding claims 70.6 70.6 70.6
AF.6 Total insurance technical reserves 2263.2 2263.2 2263.2
AF.7  Other accounts payable 395.5 161.9 108.7 24.6 0.3 83.7
AF.L Total financial liabilities 25 467.7 3 865.2 18 962.1 11 755.5 47472 2459.4
BF.90 Net financial assets / liabilities
AF.A Total financial assets 25192.7 2104.3 18 437.1 11 952.0 4069.8 24153
-AFL /ess Total financial liabilities —25 467.7 -3865.2 -18962.1 -117555 -4747.2 -2459.4
BF.90 Net financial assets (+) / liabilities (-) —275.0 -1760.8 -525.0 196.5 —677.4 —44.0
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continued Total economy: all sectors and the rest of the world. Unconsolidated £ billion
General Households Rest of
government Central Local & NPISH the world
government government
S.13 S.1311 S.1313 S.14+S.15 S.2
V.3 FINANCIAL BALANCE SHEET continued
at end of period
AF.L Financial liabilities
AF.2 Currency and deposits
AF.21 Currency 4.0 4.0 0.8
AF.22 Transferable deposits
AF.221 Deposits with UK monetary financial institutions
Deposits with rest of the world monetary financial
AF.229 institutions 2616.4
AF.29 Other deposits 127.6 127.6
AF.2 Total currency and deposits 131.6 131.6 2617.2
AF3 Securities other than shares
AF.331 Short term: money market instruments
AF.3311 Issued by UK central government 57.5 57.5
AF.3312 Issued by UK local authorities - -
AF.3315 Issued by UK monetary financial institutions
AF.3316 Issued by other UK residents 0.4
AF.3319 Issued by the rest of the world 83.7
AF.332 Medium (1 to 5 year) and long term (over 5 year) bonds
AF.3321 Issued by UK central government 797.7 797.7
AF.3322 Issued by UK local authorities 1.0 1.0
AF.3325 Medium term bonds issued by UK MFls'
AF.3326 Other medium & long term bonds issued by UK residents - 3.7
AF.3329 Long term bonds issued by the rest of the world 1170.2
AF.34 Financial derivatives 3.5 22015
AF3 Total securities other than shares 856.1 855.1 1.0 7.6 3455.4
AF.4 Loans
AF.41 Short term loans
Loans by UK monetary financial institutions,
AF.411 excluding loans secured on dwellings & financial leasing 16.1 5.0 11.0 181.1 904.7
AF.419 Loans by rest of the world monetary financial institutions - - - 27.9
AF.42 Long term loans
AF.421 Direct investment 315.4
AF.422 Loans secured on dwellings 1191.6
AF.423 Finance leasing 4.8 4.7 0.1 -
AF.424 Other long-term loans by UK residents 51.9 - 51.9 43.9 5.7
AF.429 Other long-term loans by the rest of the world 3.0 - 3.0
AF.4 Total loans 75.8 9.8 66.0 14445 1225.8
AF5 Shares and other equity
AF.51 Shares and other equity, excluding mutual funds’ shares
AF.514 Quoted UK shares
AF.515 Unquoted UK shares
AF.516 Other UK equity (including direct investment in property)
AF517 UK shares and bonds issued by other UK residents
AF.519 Shares and other equity issued by the rest of the world 1695.9
AF.52 Mutual funds’ shares
AF.521 UK mutual funds’ shares
AF.529 Rest of the world mutual funds’ shares 0.8
AF.5 Total shares and other equity 1696.7
AF.6 Insurance technical reserves
Net equity of households in life assurance and
AF.61 pension funds’ reserves
Prepayments of insurance premiums and reserves for
AF.62 outstanding claims
AF.6 Total insurance technical reserves
AF.7 Other accounts payable 45.6 34.9 10.7 79.2 7.9
AF.L Total financial liabilities 1109.2 1031.5 77.7 1531.3 9002.9
BF.90 Net financial assets / liabilities
AFA Total financial assets 498.4 3471 151.3 4152.9 9293.6
-AF.L less Total financial liabilities -1109.2 -1031.5 -77.7 -1531.3 -9002.9
BF.90 Net financial assets (+) / liabilities (-) -610.8 —684.3 73.6 2621.6 290.7
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The Blue Book: 2010 edition

FISIM' impact on UK gross domestic product and national income

1 | 8 Current prices

£ million
2003 2004 2005 2006 2007 2008 2009
IMPACT OF FISIM ON GROSS DOMESTIC PRODUCT
Gross domestic product: Output
PA1 Output of services
Financial intermediaries D8NH 38051 39100 43124 49 232 49 491 68 298 80 492
Non-Market D8NS9 603 591 349 283 142 3 —200
-P2 Intermediate comsumption
Non-financial corporations -G7VJ -7919 -8904 -11035 -13445 -15043 -18932 -17953
Financial corporations -D80O -882 -593 55 —229 1735 -413 -2 897
General Government -C5PR -120 —142 —66 -31 58 155 265
Households and NPISH -IV8A -8232 -7820 -9914 -10930 -8157 -16592 -39414
B.1*g Gross Domestic Product at market prices C95M 21501 22232 22513 24 880 28 226 32519 20293
Gross domestic product: Expenditure
P.3 Total Final consumption expenditure
Households and NPISH IV8B 17 931 19769 21302 23 152 24 217 23169 14 861
General Government C5PR 120 142 66 31 -58 -155 —265
P.6 Exports of services C6FD 5280 4943 4967 6103 9210 15 237 9912
-P7 less imports of services -C6F7 -1830 -2622 -3 822 -4 406 -5143 -5732 -4 215
B.1*g Gross Domestic Product at market prices C95M 21501 22232 22 513 24 880 28 226 32 519 20 293
Gross domestic product: Income
B.2g Operating surplus, gross
Non-financial corporations IV8H -7919 -8904 -11035 -13445 -15043 -18932 -17953
Financial corporations IV8I 37169 38507 43179 49 003 51226 67 885 77 595
Households IV8J 7749 -7371 -9631 -10678 -7957 -16434 -39 349
B.1*g Gross Domestic Product at market prices C95M 21501 22232 22513 24 880 28 226 32 519 20 293
IMPACT OF FISIM ON GROSS NATIONAL INCOME
B.1*g  Gross domestic product at market prices C95M 21501 22232 22513 24 880 28 226 32519 20293
D.4  Property and entrepreneurial income
receipts from the rest of the world IVSE -1 166 -524 259 147 -635 -2 694 -1719
less payments to the rest of the world (ROW) -IV8F 2284 1797 -1404 —1844 -3432 -6 811 -3978
B.5*g Gross National Income at market prices IV8G 18051 19911 21 368 23183 24 159 23014 14 596
1 FISIM = Financial intermediation services indirectly measured
1 8 B FISIM' impact on UK gross domestic product and national income
[ ] Chained volume measures (Reference year 2006)
£ million
2003 2004 2005 2006 2007 2008 2009
IMPACT OF FISIM ON GROSS DOMESTIC PRODUCT
Gross domestic product: Expenditure
P3 Total Final consumption expenditure
Households and NPISH IV8D 20 397 21833 22 561 23 152 23 848 24 964 24 597
General Government Cc5Q9 16 21 20 31 37 45 66
P.6 Exports of services C6FM 4338 4725 5405 6103 6 855 8 045 7 653
-P7 less imports of services -C6FL -1970 -2 754 -3916 -4 406 -5 021 -5 453 -4718
B.1*g Gross Domestic Product at market prices DZ4H 22088 23161 24064 24880 25719 27 601 27 598

1 FISIM = Financial intermediation services indirectly measured
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1 8c FISIM' impact upon interest resources and uses by sector?
| Current prices

£ million

2003 2004 2005 2006 2007 2008 2009

Public corporations

Resources
Unadjusted interest received NENH 766 1263 1788 874 729 844 344
plus FISIM C7RL 5 -2 4 5 2 -30 -29
D.41 Interest received CPBV 771 1261 1792 879 731 814 315
Uses
Unadjusted interest paid NENG 782 1363 1272 1434 1564 1761 1588
less FISIM D8KD 60 27 21 4 74 79 67
D.41 Interest paid XAQZ 722 1336 1251 1393 1490 1682 1521
Private non-financial corporations
Resources
Unadjusted interest received I69R 6 872 9917 12 075 20010 24 906 19 527 4817
plus FISIM Ive7 2084 2963 3513 4519 4 888 4 364 1583
D.41 Interest received DSZR 8 956 12 880 15588 24 529 29794 23 891 6 400
Uses
Unadjusted interest paid I6A2 34 640 39 541 45 602 51883 64 667 66 161 47 002
less FISIM IV86 5770 5916 7 497 8880 10 079 14519 16 332
D.41 Interest paid DSZV 28 870 33625 38 105 43 003 54 588 51 642 30 670
Non-financial corporations
Resources
Unadjusted interest received J4WQ 7 638 11180 13 863 20 884 25635 20 371 5161
plus FISIM IV89 2089 2 961 3517 4524 4890 4334 1554
D.41 Interest received EABC 9727 14141 17 380 25408 30 525 24 705 6715
Uses
Unadjusted interest paid J4WS 35422 40 904 46 874 53317 66 231 67 922 48 590
less FISIM Iv8s 5830 5943 7518 8921 10 153 14 598 16 399
D.41 Interest paid EABG 29 592 34 961 39 356 44 396 56 078 53 324 32 191
Financial corporations
Resources
Unadjusted interest received J4WU 187635 221277 277154 366208 466891 481842 266652
plus FISIM IV8Y —26780 -25834 -30905 -34431 -32377 -51066 -83990
D.41 Interest received NHCK 160855 195443 246249 331777 434514 430776 182662
Uses
Unadjusted interest paid J4WW 119528 147155 200385 287374 376270 377120 167897
less FISIM IV8Z 10 389 12673 12274 14572 18 849 16 819 —6 395
D.41 Interest paid NHCM 129917 159828 212659 301946 395119 393939 161502
Central government
Resources
Unadjusted interest received I69N 6 321 5716 5 364 5909 6 603 7472 7 250
plus FISIM C6GA 10 39 37 16 -58 -86 —258
D.41 Interest received NMCE 6 331 5755 5 401 5925 6 545 7 386 6 992
Uses
Unadjusted interest paid I69W 22430 23224 25935 27 463 31313 32788 26 987
less FISIM C6G9 9 12 28 18 44 57 34
D.41 Interest paid NUHA 22 421 23212 25907 27 445 31269 32 731 26 953
Local government
Resources
Unadjusted interest received 1690 732 1013 1075 1543 1965 2 661 995
plus FISIM C6FQ 68 70 -5 -12 9 -127 -387
D.41 Interest received NMKB 800 1083 1070 1531 1974 2534 608
Uses
Unadjusted interest paid I69X 4525 3782 3475 3540 3464 3702 3567
less FISIM C6FP 33 21 6 9 -53 1 346
D.41 Interest paid NCBW 4 492 3761 3469 3531 3517 3701 3221
Households & non-profit institutions serving households
Resources
Unadjusted interest received J4WY 21215 26 636 32 350 34 677 43 422 42 746 20 162
plus FISIM IV8W 6 036 8169 7982 9 087 11 652 8060 -10354
D.41 Interest received QWLZ 27 251 34 805 40 332 43764 55074 50 806 9808
Uses
Unadjusted interest paid J4WZ 51 645 62817 73 260 79 403 93 986 96 887 69 349
less FISIM IV8x 19 644 18 971 22 951 24743 20 522 31543 64 564
D.41 Interest paid QWMG 32 001 43 846 50 309 54 660 73 464 65 344 4785
Rest of the world
Resources
Unadjusted interest received I69V 68 798 77070 112481 157755 205214 198940 101771
FISIM on interest paid to Rest of World IV8F 2284 1797 1404 1844 3432 6811 3978
D.41 Interest received QYNG 71082 78867 113885 159599 208646 205751 105749
Uses
Unadjusted interest paid I6A6 58 790 65010 92358 135879 178466 175613 85 601
FISIM on interest received from Rest of World IVSE -1166 -524 259 147 -635 -2 694 -1719
D.41 Interest paid QYNJ 57 624 64 486 92617 136026 177831 172919 83882

1 FISIM = Financial intermediation services indirectly measured
2 Interest is recorded within the allocation of primary income account
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Chapter 2

The industrial analyses at a glance

from Table 2.1

Gross value added at basic prices by industry

An analysis of the 11 broad industrial sectors shows that

in 2008 the financial intermediation and other business
services sector provided the largest contribution to gross
value added at current basic prices, at £420 billion out of a
total of £1,295.7 billion (32.4 per cent). The distribution and
hotels sector contributed 14.2 per cent; the education, health
and social work sector accounted for 13.1 per cent; and the
manufacturing sector 11.6 per cent.

Final demand

In 2008, just under half (46.8 per cent) of all goods and
services entering into final demand were purchased by
consumers, 16.5 per cent were consumed by government,
both central and local, and 22.2 per cent were exported.
Gross capital formation by all sectors of the economy
amounted to 12.7 per cent of the total.

Compensation of employees by industry

The financial intermediation and other business services sector
showed the highest level of compensation of employees

in 2008 at £179.9 billion. After the financial sector, the
second largest industry in terms of its contribution to total
compensation of employees was the education, health and
social work sector at £145.2 billion.
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Breakdown of gross value added at basic prices by
industry for 2008
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Explanation of industrial analyses

Input-Output Supply and Use tables

The annual estimates prepared for the Blue Book incorporate
the results of annual inquiries which become available in the
first part of the year, although estimates for the latest year

are still based largely on quarterly information. As new data
are collected it is likely that revisions will be necessary. The
process of reassessing these estimates involves the preparation
of Supply and Use tables. This approach amalgamates all

the available information on inputs, outputs, gross value
added, income and expenditure. Similarly the production of
the consolidated sector and financial accounts requires the
preparation of ‘top-to-bottom’ sector and sub-sector accounts
to identify discrepancies in the estimates relating to each
sector. The thorough and detailed nature of this estimation
process require a large amount of time and resource and so
estimates for earlier years are not normally revisited unless
there are strong reasons for doing so.

GDP and the balancing of the annual accounts

As discussed in Part 1, there are three different approaches

to the estimation of current price GDP in the UK: the income
approach, the expenditure approach and the production
approach. In theory the three different approaches should
produce the same result. However, the different approaches
are based on different surveys and administrative data sources
and each produces estimates which, like all statistical estimates,
are subject to errors and omissions. A definitive GDP estimate
can only emerge after a process of balancing and adjustment.
ONS believes that the most reliable ‘definitive’ estimate of

the current price level of GDP is that derived using the annual
Supply and Use tables framework. Thus, for the years when
Supply and Use tables are available, GDP is set at the level
derived from that year’s balance. For periods subsequent to
the latest Supply and Use tables, the level of GDP is carried
forward using movements in income, expenditure and
production totals.

The Supply and Use framework

The accounting framework shown in Figure 1 in the
Introduction is mainly concerned with the composition and

value of goods and services entering into final demand
(for example, purchases by consumers) and the outputs
and incomes generated in the production process. It does
not display the inter-industry transactions which link these
activities.

The UK Supply and Use tables, however, do include these
intermediate transactions which form inputs into these
processes, thus providing an extra dimension. The analyses

are constructed to show a balanced and complete picture

of the flows of products in the economy and illustrate the
relationships between producers and consumers of goods and
services. On an annual basis, Supply and Use tables are used
to achieve consistency in the economic accounts’ aggregates
by linking the components of value added, inputs, outputs
and final demand. As the income, production and expenditure
measures of GDP can all be calculated from the Supply and Use
tables, a single estimate of GDP can be derived by balancing
the supply and demand for goods and services and reconciling
them with the corresponding value added estimates. For the
years 1989 to 2008, the balancing process has been used to
set the level of current price GDP and has disposed of the need
for statistical discrepancies in the form of a GDP expenditure
adjustment and a GDP income adjustment.

Industrial analyses

The process, which produces Supply and Use tables annually,
has been speeded up considerably over the last few years and
can now produce the first balance for a year around 18 months
after the end of that year. These full Supply and Use tables,
consistent with the National Accounts Blue Book, are published
as a separate web-only publication at the same time as the
Blue Book. The latest annual Supply and Use tables' cover the
periods 2006 to 2008, with summary information provided in
the Blue Book itself.

Some background on the structure of the
Supply and Use tables

The Supply and Use tables are based on a framework which
incorporates estimates of industry inputs, outputs and value
added. The tables consist of two matrices: the Supply table
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and the Use table, each of which breaks down and balances
108 different industries and 123 products at purchasers’ prices.
The following paragraphs summarise the methodology. For
more detail see Akers and Clifton-Fearnside (2008).2

Supply table

At a very aggregate level the Supply table can be represented
as follows:

Output by | Imports of | Dis- Taxes
industry goods and | tributors’ | ;..
services trading subsidies
margins on
products
Output
by
product

The main part of the Supply table shows estimates of
domestic industries’ output (total sales adjusted for changes in
inventories of work in progress and finished goods) compiled
at basic prices. Basic prices value the goods leaving the factory
gate but exclude any taxes on products and include any
subsidies on products. However, for the balancing process,
the estimates of supply of products are required at purchasers’
prices, that is, those actually paid by the purchasers to take
delivery of the goods, excluding any deductible VAT. To convert
the estimates of domestic output valued at basic prices to the
total supply of products valued at purchasers’ prices requires
the addition of:

m the value of imports of goods and services
m distributors’ trading margins

m taxes on products (for example, VAT, excise duties, air
passenger tax and insurance premium tax)

less

m subsidies on products (for example, agricultural and
transport subsidies)
Use table

The Use table reveals the input structure of each industry in
terms of combined domestic and imported goods and services.

Industry consumption/final demand table

It also shows the product composition of final demand and, for
each industry, the intermediate purchases adjusted for changes
in inventories of materials and fuels. Consumption of products
is represented in the rows of the balance while purchases by
industries, and final demands, are represented in the columns.
At a very aggregate level the Use table can be considered in
three parts as shown below.

The body of the matrix, which represents consumption of
products, is at purchasers’ prices and so already includes the
product-specific taxes and subsidies separately added in the
Supply table.

The Supply—Use balance is effectively achieved when:

For industries:

Inputs (from the Use table)
equals

Outputs (from the Supply table)
For products:

Supply (from the Supply table)
equals

Demand (from the Use table)

That is, when the data from the income, expenditure and
production approaches used to fill the matrices all produce
the same estimate of current price GDP at market prices. GDP
at current market prices can be derived from the balances

by taking the estimate of total gross value added at basic
prices (from the Use table) and adding taxes on products and
deducting subsidies on products (from the Supply table).

The balancing process

The Supply and Use tables produced this year use the same
methods first employed in the 2008 edition of the Blue Book
(see Akers and Clifton-Fearnside (2008)?). A detailed
description of the methods and process used for the 2006,
and earlier, editions of the Blue Book can be found in Mahajan
(2006)°.

The current approach utilises new computing systems
resulting from the ONS programme for the modernisation of
its statistical systems and processes. The process of balancing

Industry consumption

Final demand

Products consumed

Shows consumption by each industry to
produce their own output
(that is, intermediate consumption)

Shows final demand categories (for example,
households’ expenditure) and the values of
products going to these categories

Primary inputs

Shows the gross value added components
of each industry, taxes /ess subsidies on
production other than product specific
taxes and subsidies, compensation of
employees and gross operating surplus
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includes the compilers of the basic data that form the

input to the process. These individuals bring with them an
understanding of the data that is being used to populate the
Supply and Use framework. If we consider the Supply and Use
framework as a column (industry) and row (product) matrix the
process of balancing consists of a series of row and column
confrontations of the data.

The first interrogation of data takes place before the Supply
and Use framework is populated. It consists of an examination
of the columns in the framework being reviewed for plausibility
independently of each other. For example, estimates of
household consumption expenditure, by product, are produced
and analysed to ensure the overall picture of household
spending and its breakdown by product presents a credible
story in their own right. Similarly, for those components

with an industry dimension, such as output, the initial stage
scrutinises these data to ensure the story for industries look
plausible. This first stage is carried out by the compilers of the
original data.

The second stage is a confrontation within the framework

of the rows (products) in the Supply and Use framework.

The accounting relationship that supply is equal to demand

is tested for each product. This process identifies areas of
inconsistency between the various sources which can then

be investigated. Data within the row are then subsequently
adjusted to achieve a balance. This adjustment process reviews
the quality of the data used to populate the individual cells
within a row and makes use of this information to adjust the
original data.

The third stage of the balancing process is to confront the
columns. Unlike the interrogation within the column, carried
out during the first stage, this time it is carried out in the
context of the Supply and Use framework. While the second
stage of balancing results in a balance of the rows, it does not
result in satisfying the accounting relationship for the columns.
This needs to ensure that for each industry the inputs to the
process of production equal its outputs. This third stage of
balancing has the objective of confirming that this column
identity is satisfied.

Once stage three is complete there is a strong probability that
the row identities balanced during stage two of the process
will have subsequently been broken. The process of repeating
stages two and three continues until both the row and column
identities are satisfied. This iterative process of row and column
balancing effectively homes in on a position of balance by

way of narrowing the degree of imbalance remaining in the
Supply and Use framework after each balancing cycle. While
the description above may seem to indicate a fairly mechanistic
balancing approach, a significant amount of knowledge of the

methods and quality of the basic data are used as part of the
process. Alongside this, the evolving balance is reviewed at
each stage to see how the economic story is developing and
make sure that story is credible.

Current price analysis (Tables 2.1, 2.2 and 2.3)

The analyses of gross value added and other variables by
industry shown in Part 2 reflect estimates based on the
Standard Industrial Classification (SIC(2003)). Tables 2.1, 2.2
and 2.3 are based on current price data reconciled through the
Input—Output (I-0) process for 1992 to 2008.

Estimates of total output and gross value added are valued

at basic prices, the method recommended by ESA95 (the
European System of National and Regional Accounts, 1995).
Thus the only taxes included in the price will be taxes paid

as part of the production process (such as business rates and
vehicle excise duty), and not any taxes specifically levied on
the production of a unit of output (such as VAT). Any subsidies
on products received will also be included in the valuation of
output.

Chained volume indices (2006=100) analyses
(Table 2.4)

Table 2.4 shows chained volume estimates of gross value
added at basic prices by industry. The source data for these
estimates can be found in the GDP(O) source data guide on the
ONS website:

www.ons.gov.uk/about-statistics/user-guidance/
ios-methodology/source-data/index.html

A more detailed explanation is in Concepts, Sources and
Methods.*

The output approach provides the lead indicator of economic
change in the short-term. However in the longer-term, it is
required to follow the annual path indicated by the expenditure
measure of real GDP (usually within 0.2 per cent of the average
annual gross value added growth). To achieve this, balancing
adjustments are sometimes applied to the output based gross
value added estimates.

An examination of the chained volume gross value added and
expenditure measures of GDP shows what are considered to be
excessive differences in growth for a number of recent years.

The output-based estimate grew less quickly than the
expenditure measure in 2006 but more quickly in 2007 and
2008.

The largest difference in growth between the output and
expenditure GVA measure was 0.6 per cent, which occurred in
2008.
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To reduce these discrepancies, a number of balancing
adjustments have been made to the chained volume gross
value added annual growth rates.

Assigning adjustments: improvements for the 2010
Blue Book

For this year's Blue Book, balancing adjustments have been
applied on the same basis as for the 2009 Blue Book. For
technical and other reasons, the adjustments are not at present
made to the non-service industries for any years.

Applying the adjustments

ONS has developed an automatic function for assigning the
annual adjustments to gross value added. This is designed to
be as faithful as possible to the quarterly paths whilst adjusting
the overall annual growth rate of a group of series. Details of
the new adjustments are given below. Using the automatic
function produces some differences in the adjustments within
the groupings shown.

For 2006:

An upwards adjustment of 0.1 per cent has been applied to:
m distribution, hotels and restaurants; (sections G and H)
An upwards adjustment of 0.3 per cent has been applied to:
m transport, storage and communication (section I)

An upwards adjustment of 0.3 per cent has been applied to:
B Business Services and Finance (section J and K)

An upwards adjustment of 0.3 per cent has been applied to:
®m government and other services (sections L to P)

The total effect of these adjustments is to increase the 2006
growth rate by 0.2 per cent.

For 2007:

A downwards adjustment of —0.1 per cent has been applied to:
m distribution, hotels and restaurants; (sections G and H)

A downwards adjustment of —0.2 per cent has been applied to:
m transport, storage and communication (section I)

A downwards adjustment of —0.2 per cent has been applied to:
B Business Services and Finance (section J and K)

A downwards adjustment of —0.2 per cent has been applied to:
®m government and other services (sections L to P)

The total effect of these adjustments is to decrease the 2007
growth rate by 0.1 per cent.
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For 2008:

A downwards adjustment of —0.3 per cent has been applied to:
m distribution, hotels and restaurants; (sections G and H)

A downwards adjustment of —0.9 per cent has been applied to:
m transport, storage and communication (section I)

A downwards adjustment of —0.9 per cent has been applied to:
m Business Services and Finance (section J and K)

A downwards adjustment of —0.9 per cent has been applied to:
m government and other services (sections L to P)

The total effect of these adjustments is to decrease the 2008
growth rate by —0.6 per cent.

Workforce jobs by industry (Table 2.5)

Workforce Jobs (WFJ) is the preferred measure of the change in
employment by industry. The number of jobs is not the same as
the number of people employed. This is because a person can
have more than one job.

Table 2.5 breaks down WFJ into six broad industry groupings
on SIC 2003. WFJ is also now available on SIC 2007, but SIC
2003 has been used for this table to be consistent with other
Blue Book tables.

Employee jobs, the main component of WFJ are obtained
mainly from surveys of businesses selected from the Inter-
Departmental Business Register (IDBR). This is the same register
used for all other business surveys collecting economic data.

Self-employment jobs come from the Labour Force Survey
(LFS). This is a household survey which codes respondents
according to their own view of the industry in which they work
and so the industry breakdown is less reliable than the business
surveys.

WHFJ also includes Her Majesty’s Forces (contained within
industry section L) and government supported trainees from
administrative sources (split by industry using the LFS).
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2 -1 Supply and Use Tables for the United Kingdom, 2006

Supply Table £ million
SUPPLY OF PRODUCTS
Domestic Imports Taxes Total
2006 output of less supply of
products Distributors’ subsidies products at
at trading on purchasers’
basic prices Goods Services margins  products prices
PRODUCTS'
Agriculture, forestry & fishing [1-3] 19043 7173 421 4106 466 31209
Mining & quarrying [4-7] 42172 24 218 552 1863 461 69 266
Manufacturing [8-84] 409 220 284 922 16 270 225977 83 180 1019 569
Electricity, gas & water supply [85-87] 68 361 399 64 - 2611 71435
Construction [88] 194 310 - 692 - 15194 210 196
Distribution & hotels [89-92] 347 901 - 14 422 -231 946 13518 143 895
Transport & communication [93-99] 181 363 - 20453 - 1760 203576
Finance & business services [100-114] 645 982 298 39738 - 17793 703 811
Public administration & defence [115] 129 801 - 61 - - 129 862
Education, health & social work [116-118] 259 680 - 1987 - 2267 263 934
Other services [119-123] 100 284 2935 4958 - 7 409 115 586
Total 2398 117 319 945 99 618 - 144 659 2962 339
of which:
Market output 1977 807
Output for own final use 102 751
Other non-market output 317 559

Use Table at Purchasers’ prices

INTERMEDIATE CONSUMPTION BY INDUSTRY GROUP'?

1 2 3 4 5 6 7 8 9 10 1
Electricity, Transport Finance Public
2006 gas & Distribution & & adminis- Education,

Mining & Manufac- water Construc- & communi- business  tration & health & Other
Agriculture  quarrying turing supply tion hotels cation services  defence social work  services

PRODUCTS!
Agriculture, forestry & fishing [1-3] 2173 1 10375 10 242 1802 45 13 2 261 40
Mining & quarrying [4-7] 9 3943 20 684 21097 2977 241 102 17 - 9 60
Manufacturing [8-84] 6 265 2498 191 746 4293 29 368 48 624 22989 14 742 23761 31635 7 490
Electricity, gas & water supply [85-87] 488 898 11 647 20095 309 2370 1056 1775 1353 2257 717
Construction [88] 267 924 1445 925 56 111 1786 2209 12767 5070 1074 663
Distribution & hotels [89-92] 699 109 1434 264 1868 7 462 3463 6592 1856 2479 765
Transport & communication [93-99] 473 1347 14 534 413 1392 32667 39 201 27019 5282 5826 2846
Finance & business services [100-114] 2246 2980 34 816 3784 23 892 60 291 29 636 162 640 21546 23754 19 209
Public administration & defence [115] 12 24 564 53 405 251 2016 7191 294 97 77
Education, health & social work [116-118] 192 37 1302 223 192 1049 1270 5642 4945 34 164 1028
Other services [119-123] 267 113 3376 191 177 2019 1959 4 349 3468 3692 17 269
Total consumption 13091 12 874 291923 51348 116 933 158562 103 946 242 747 67 577 105 248 50 164
Taxes less subsidies on production -3039 276 2445 1149 668 8423 1179 1936 - 343 1139
Compensation of employees 3757 3504 108 032 5146 36 392 109 702 55 362 166 422 53573 133 217 37 901
Gross operating surplus 7070 27972 40978 13984 37 559 51835 27 114 198 557 8 651 21331 21126
Gross value added at basic prices 7788 31752 151 455 20279 74619 169 960 83 655 366 915 62224 154 891 60 166
Output at basic prices 20879 44 626 443 378 71627 191 552 328 522 187 601 609 662 129 801 260 139 110 330
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2 -1 Supply and Use Tables for the United Kingdom, 2006

continued
Gross value added at basic prices Components of final demand
£ billion Per cent
450 NPISHS final consumption .
expenditure (1.9%) Exports of services
(7.7%)
400 ;
Gross capital
— formation
350 (13.3%)
Household final
consumption
300 expenditure General
(46.9%) government
final
250 consumption
(16.3%)
200
— Exports of goods
150 1 (13.9%)
100
50
0 = l:l T T I:I T T T T T T T 1
Agriculture  Mining Manu-  Electricity Construction Distribution Transport  Finance Public  Education  Other
facturing Admin
£ million
FINAL CONSUMPTION EXPENDITURE? GROSS CAPITAL FORMATION EXPORTS TOTAL
2006 Total Changes
intermediate in
consumption Households NPISHs GGFC GFCF  Valuables inventories Goods  Services
PRODUCTS!
Agriculture, forestry & fishing [1-3] 14 964 13949 - - 709 - - 203 1649 14 31209
Mining & quarrying [4-7] 49 139 261 - - 471 - 209 18 903 283 69 266
Manufacturing [8-84] 383 411 341274 - - 64 661 -118 4848 219 187 6 306 1019 569
Electricity, gas & water supply [85-87] 42 965 28 250 - - - - 37 104 79 71435
Construction [88] 83 241 7 408 - - 118 713 - 3 - 831 210 196
Distribution & hotels [89-92] 26 991 107 215 - - - 403 -14 - 9300 143 895
Transport & communication [93-99] 131 000 50 124 - - 1107 - 88 - 21257 203 576
Finance & business services [100-114] 384 794 190 923 1227 - 36 800 - 291 453 89 323 703 811
Public administration & defence [115] 10 984 3662 - 111 978 2148 - - - 1090 129 862
Education, health & social work [116-118] 50 044 27 375 23769 160 715 - - -26 - 2057 263934
Other services [119-123] 36 880 49 169 7412 12458 2625 - -21 3337 3726 115 586
Total consumption 1214 413 819 610 32408 285 151 227 234 285 5212 243 633 134 393 2962 339
Taxes less subsidies on production 14 519
Compensation of employees 713 008
Gross operating surplus 456 177
— Notes for information
Gross value added at basic prices 1183704
— (1) Some of the industry/product group headings have been truncated.
Output at basic prices 2398 117 (2) Purchases of products by industry and by final consumption categories are valued at purchasers’ prices.

NPISHSs represents Non-Profit Institutions Serving Households.
GGFC represents General Government Final Consumption.
GFCF represents Gross Fixed Capital Formation.

Gross value added at basic prices plus taxes less subsidies on products gives GDP at market prices.
Gross operating surplus includes gross mixed income.

Changes in inventories includes materials and fuels, work-in-progress and finished goods.
Valuables include both ‘transfer costs’ and ‘acquisitions less disposals’.
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2 -1 Supply and Use Tables for the United Kingdom, 2007

Supply Table £ million
SUPPLY OF PRODUCTS
Domestic Imports Taxes Total
2007 output of less supply of
products Distributors’ subsidies products at
at trading on purchasers’
basic prices Goods Services margins  products prices
PRODUCTS'
Agriculture, forestry & fishing [1-3] 21219 7 358 443 4624 390 34 034
Mining & quarrying [4-7] 42 263 23828 613 1913 478 69 095
Manufacturing [8-84] 421 911 275177 16 820 236 824 85 305 1036 037
Electricity, gas & water supply [85-87] 72792 232 69 - 2698 75791
Construction [88] 214 502 - 875 - 16 888 232 265
Distribution & hotels [89-92] 364 028 - 14 954 -243 361 14 024 149 645
Transport & communication [93-99] 190 233 - 20730 - 3360 214 323
Finance & business services [100-114] 695 395 228 44 385 - 19 956 759 964
Public administration & defence [115] 132 326 - 61 - - 132 387
Education, health & social work [116-118] 274 896 - 2093 - 2385 279 374
Other services [119-123] 104 748 3789 5304 - 7 657 121 498
Total 2534 313 310612 106 347 - 153 141 3104 413
of which:
Market output 2094 879
Output for own final use 109 034
Other non-market output 330 400

Use Table at Purchasers’ prices

INTERMEDIATE CONSUMPTION BY INDUSTRY GROUP'?

1 2 3 4 5 6 7 8 9 10 1
Electricity, Transport Finance Public
2007 gas & Distribution & & adminis- Education,

Mining & Manufac- water Construc- & communi- business  tration & health & Other
Agriculture  quarrying turing supply tion hotels cation services  defence social work  services

PRODUCTS!
Agriculture, forestry & fishing [1-3] 2446 1 11 420 10 272 1861 57 15 - 277 42
Mining & quarrying [4-7] 9 3873 20771 22493 2907 237 96 17 - 9 56
Manufacturing [8-84] 7231 2824 198 710 4211 33000 51442 24 081 15650 23 556 34 311 7 660
Electricity, gas & water supply [85-87] 524 964 11 707 21996 348 2454 1079 1915 1395 2414 750
Construction [88] 274 823 1075 653 62 757 1841 2257 14 206 5192 1153 708
Distribution & hotels [89-92] 724 144 1488 301 1976 7762 3660 6747 1915 2690 796
Transport & communication [93-99] 503 1379 14923 418 1567 34 055 41067 28206 5368 6208 2899
Finance & business services [100-114] 2458 3650 36 042 3959 26 761 63 562 30 966 172 660 22 824 25766 20009
Public administration & defence [115] 14 29 602 53 456 269 2158 8028 298 101 80
Education, health & social work [116-118] 204 52 1398 220 216 1108 1297 6091 5006 36 308 1067
Other services [119-123] 289 143 3509 180 197 2105 1978 4742 3464 3906 17 558
Total consumption 14 676 13 882 301 645 54494 130457 166696 108 696 258 277 69 018 113 143 51625
Taxes less subsidies on production -2755 210 2354 1132 792 8723 831 2366 - 340 1097
Compensation of employees 4100 3736 108 891 6 032 41125 115171 58 830 181 073 54 245 138 945 40 066
Gross operating surplus 7283 26 903 43 481 14720 38758 53803 28619 217 247 9063 22 862 21661
Gross value added at basic prices 8628 30 849 154 726 21884 80675 177 697 88280 400 686 63308 162 147 62 824
Output at basic prices 23 304 44 731 456 371 76 378 211132 344 393 196 976 658 963 132 326 275290 114 449
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continued

Gross value added at basic prices Components of final demand

£ billion Per cent

450 NPISHs final consumption .

expenditure (1.9%) Exports of services
(8.4%)

400 )
Gross capital
formation

350 (14.0%)

Household final
consumption
300 expenditure General
(47.3%) government
250 final )
consumption
(16.3%)
200
] Exports of goods

150 1 (12.1%)
100

50

0 = D T T I:I T T T T T T T 1
Agriculture  Mining Manu-  Electricity Construction Distribution Transport  Finance Public  Education  Other
facturing Admin
£ million
FINAL CONSUMPTION EXPENDITURE2  GROSS CAPITAL FORMATION EXPORTS TOTAL
2007 Total Changes
intermediate in
consumption Households NPISHs GGFC GFCF Valuables inventories Goods  Services
PRODUCTS!
Agriculture, forestry & fishing [1-3] 16 401 15153 - - 871 - -299 1772 136 34034
Mining & quarrying [4-7] 50 468 259 - - 541 - -431 17 977 281 69 095
Manufacturing [8-84] 402 676 355435 - - 70373 -83 4158 196 985 6493 1036 037
Electricity, gas & water supply [85-87] 45 546 30008 - - - - 50 109 78 75791
Construction [88] 90 939 7636 - - 130 907 - 1745 - 1038 232265
Distribution & hotels [89-92] 28203 110578 - - - 457 8 - 10 399 149 645
Transport & communication [93-99] 136 593 54 062 - - 1321 - -53 - 22 400 214 323
Finance & business services [100-114] 408 657 203 769 1314 - 39959 - 620 175 105 470 759 964
Public administration & defence [115] 12088 3957 - 112 535 2691 - - - 1116 132 387
Education, health & social work [116-118] 52 967 29 166 25002 170 015 - - 16 - 2208 279 374
Other services [119-123] 38071 51672 8011 13523 2854 - 1 3840 3526 121 498
Total consumption 1282609 861 695 34 327 296 073 249 517 374 5815 220 858 153 145 3104 413
Taxes less subsidies on production 15090
Compensation of employees 752 214
Gross operating surplus 484 400
— Notes for information
Gross value added at basic prices 1251704
—— (1) Some of the industry/product group headings have been truncated.
Output at basic prices 2534313 (2) Purchases of products by industry and by final consumption categories are valued at purchasers’ prices.

NPISHs represents Non-Profit Institutions Serving Households.
GGFC represents General Government Final Consumption.
GFCF represents Gross Fixed Capital Formation.

Gross value added at basic prices plus taxes less subsidies on products gives GDP at market prices.
Gross operating surplus includes gross mixed income.

Changes in inventories includes materials and fuels, work-in-progress and finished goods.
Valuables include both ‘transfer costs’ and ‘acquisitions less disposals’.
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2 -1 Supply and Use Tables for the United Kingdom, 2008

Supply Table £ million
SUPPLY OF PRODUCTS
Domestic Imports Taxes Total
2008 output of less supply of
products Distributors’ subsidies products at
at trading on purchasers’
basic prices Goods Services margins  products prices
PRODUCTS!
Agriculture, forestry & fishing [1-3] 24 036 8338 504 4964 553 38 395
Mining & quarrying [4-7] 50 848 35422 720 2084 534 89 608
Manufacturing [8-84] 431 491 297 162 17 180 244 853 86 038 1076724
Electricity, gas & water supply [85-87] 84709 481 88 - 3042 88 320
Construction [88] 217 882 - 1169 - 12489 231 540
Distribution & hotels [89-92] 376 168 - 15 552 -251 901 13499 153 318
Transport & communication [93-99] 198 344 - 21631 - 3972 223 947
Finance & business services [100-114] 742 391 180 50 395 - 19 659 812625
Public administration & defence [115] 138 955 - 46 - - 139 001
Education, health & social work [116-118] 292 277 - 2470 - 2322 297 069
Other services [119-123] 111 083 3619 5708 - 7 809 128 219
Total 2668 184 345 202 115 463 - 149 917 3278 766
of which:
Market output 2202765
Output for own final use 115 543
Other non-market output 349 876

Use Table at Purchasers’ prices

INTERMEDIATE CONSUMPTION BY INDUSTRY GROUP'?

1 2 3 4 5 6 7 8 9 10 1
Electricity, Transport Finance Public
2008 gas & Distribution & & adminis- Education,

Mining & Manufac- water Construc- & communi- business  tration & health & Other
Agriculture  quarrying turing supply tion hotels cation services  defence social work  services

PRODUCTS!
Agriculture, forestry & fishing [1-3] 2940 2 12343 10 300 2000 76 18 - 314 50
Mining & quarrying [4-7] 8 5135 27 093 28 873 2919 231 93 17 - 9 58
Manufacturing [8-84] 8151 3156 201 896 5038 33839 52 652 25298 16 992 24 756 36 983 8324
Electricity, gas & water supply [85-87] 627 1028 12 487 26 717 358 2633 1159 2147 1502 2626 811
Construction [88] 280 767 1062 720 63570 1928 2332 15293 5313 1254 755
Distribution & hotels [89-92] 772 165 1537 322 2040 8 050 3831 7 284 2029 2937 838
Transport & communication [93-99] 554 1425 15 657 475 1616 35310 42631 29243 5731 6692 3109
Finance & business services [100-114] 2827 3986 38 205 4798 27 691 66 029 32720 193 292 25082 27 671 21538
Public administration & defence [115] 12 31 648 58 487 283 2209 8536 318 105 91
Education, health & social work [116-118] 217 59 1417 237 222 1166 1360 6448 5368 39424 1164
Other services [119-123] 328 166 3749 221 205 2230 2112 5362 3766 4 386 19 106
Total consumption 16716 15920 316 094 67 469 133 247 172 512 113 821 284 632 73 865 122 401 55 844
Taxes less subsidies on production -2864 688 2499 1268 945 9288 873 2644 - 402 1041
Compensation of employees 4488 3914 107 901 6249 41994 119 477 62 387 179 913 55509 145 204 42 155
Gross operating surplus 8091 33116 39898 13825 37 817 54 821 28 087 237 423 9 581 24 662 22 367
Gross value added at basic prices 9715 37718 150 298 21342 80 756 183 586 91347 419 980 65 090 170 268 65 563
Output at basic prices 26 431 53638 466 392 88 811 214 003 356 098 205 168 704 612 138 955 292 669 121 407
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continued

Gross value added at basic prices Components of final demand

£ billion Per cent

450 NPISHS final consumption .

expenditure (1.9%) Exports of services
C (9.0%)

400 ;
Gross capital
formation

350 (12.7%)

Household final
consumption
300 expenditure General
(46.8%) government
final

250 consumption

(16.5%)

200

] — Exports of goods
150 (13.2%)
100
50
0 1 T D T T I:I T T T T T T T 1
Agriculture  Mining Manu-  Electricity Construction Distribution Transport  Finance Public  Education  Other
facturing Admin
£ million
FINAL CONSUMPTION EXPENDITURE? GROSS CAPITAL FORMATION EXPORTS TOTAL
2008 Total Changes
intermediate in
consumption  Households NPISHs GGFC GFCF  Valuables inventories Goods  Services
PRODUCTS'
Agriculture, forestry & fishing [1-3] 18 053 16 948 - - 1189 - -21 2082 144 38395
Mining & quarrying [4-7] 64 436 279 - - 568 - 616 23209 500 89608
Manufacturing [8-84] 417 085 364 299 - - 67 212 233 -1893 223 028 6760 1076 724
Electricity, gas & water supply [85-87] 52 095 35989 - - - - 41 112 83 88 320
Construction [88] 93 274 7766 - - 128 681 - 531 - 1288 231540
Distribution & hotels [89-92] 29 805 112 601 - - - 381 -6 - 10 537 153 318
Transport & communication [93-99] 142 443 55913 - - 1286 - 53 - 24 252 223 947
Finance & business services [100-114] 443 839 211137 1425 - 35600 - 882 132 119 610 812625
Public administration & defence [115] 12778 4057 - 118 263 2741 - - - 1162 139 001
Education, health & social work [116-118] 57 082 30 301 25816 181 380 - - 56 - 2434 297 069
Other services [119-123] 41 631 52 904 8591 14 401 3084 - 36 3523 4049 128 219
Total consumption 1372521 892 194 35832 314 044 240 361 614 295 252 086 170 819 3278 766
Taxes less subsidies on production 16 784
Compensation of employees 769 191
Gross operating surplus 509 688
_— Notes for information
Gross value added at basic prices 1295663
_— (1) Some of the industry/product group headings have been truncated.
Output at basic prices 2668 184 (2) Purchases of products by industry and by final consumption categories are valued at purchasers’ prices.

NPISHs represents Non-Profit Institutions Serving Households.
GGFC represents General Government Final Consumption.
GFCF represents Gross Fixed Capital Formation.

Gross value added at basic prices plus taxes less subsidies on products gives GDP at market prices.
Gross operating surplus includes gross mixed income.

Changes in inventories includes materials and fuels, work-in-progress and finished goods.
Valuables include both ‘transfer costs’ and ‘acquisitions less disposals’.
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2 Output and capital formation: by industry'?
n Gross value added at current basic prices
£ million

2001 2002 2003 2004 2005 2006 2007 2008

Agriculture, hunting, forestry and fishing

PA1 Output

D.1 Compensation of employees CFHE 3245 3225 3286 3398 3515 3757 4100 4 488

D.29-D.39 Taxes less subsidies on production other than
those on products EWTZ -429 -348 -397 -410 -3215 -3039 -2755 -2864
B.2g/B.3g Operating surplus/Mixed income, gross ESMU 5517 6130 6917 7 682 7 230 7 070 7 283 8 091
B.1g Gross value added at basic prices QTOP 8 334 9008 9807 10670 7530 7788 8628 9715
P2 Intermediate consumption at purchasers’ prices EWSI 11335 11374 11782 12120 12608 13091 14676 16716
P Total output at basic prices EWSJ 19668 20381 21588 22790 20138 20879 23304 26431
P.5 Gross capital formation EWSK 2083 2675 2879 2652 2741 3010 3059 3505

Mining and quarrying

PA1 Output
D.1 Compensation of employees CFHF 2945 2 856 2834 2977 3206 3504 3736 3914
D.29-D.39 Taxes less subsidies on production other than
those on products EWUA 222 143 123 182 232 276 210 688
B.2g/B.3g Operating surplus/Mixed income, gross ESMQ 19953 18919 18485 19726 24015 27972 26903 33116
B.1g Gross value added at basic prices QTOT 23120 21918 21442 22885 27453 31752 30849 37718
P2 Intermediate consumption at purchasers’ prices EWSM 10 340 9749 10219 10383 12073 12874 13882 15920
P Total output at basic prices EWSN 33460 31667 31661 33268 39526 44626 44731 53638
P.5 Gross capital formation EWSO 4568 5201 4621 4 352 4216 4 955 5819 5719

Manufacturing®

PA1 Output
D.1 Compensation of employees CFHG 104381 104091 103802 103780 105247 108032 108891 107 901
D.29-D.39 Taxes less subsidies on production other than
those on products EWUB 2642 2690 2588 2401 2334 2445 2354 2499
B.2g/B.g Operating surplus/Mixed income, gross ESMT 42200 39527 38455 39510 40530 40978 43481 39898
B.1g Gross value added at basic prices QTPI 149220 146307 144843 145691 148113 151455 154726 150298
P2 Intermediate consumption at purchasers’ prices EWSQ 262 690 259 319 259 646 264 553 278 148 291923 301645 316 094
P Total output at basic prices EWSR 411913 405627 404 491 410244 426259 443378 456 371 466 392
P.5 Gross capital formation EWSS 17805 14084 13726 13974 31568 15689 17181 15529

—_

The contribution of each industry to the gross domestic product before pro-
viding for consumption of fixed capital. The industrial composition in this
table is consistent with the Input-Output Supply and Use Tables in Table
2.1, which show data from 2006-2008

2 Components may not sum to totals due to rounding.

3 Further detail is given in Table 2.3.
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2 Output and capital formation: by industry'?
n Gross value added at current basic prices
continued £ million

2001 2002 2003 2004 2005 2006 2007 2008

Electricity, gas and water supply

PA1 Output
D.1 Compensation of employees CFHI 4 497 4 606 4762 4712 4 857 5146 6 032 6 249
D.29-D.39 Taxes less subsidies on production other than
those on products EWUC 1277 1214 1233 1168 1117 1149 1132 1268
B.2g/B.3g Operating surplus/Mixed income, gross ESMV 9886 10232 10410 10226 10711 13984 14720 13825
B.1g Gross value added at basic prices QTPJ 15660 16052 16405 16106 16685 20279 21884 21342
P2 Intermediate consumption at purchasers’ prices EWSU 32872 31940 32676 35716 43123 51348 54494 67469
P Total output at basic prices EWSV 48532 47992 49081 51822 59808 71627 76378 88811
P.5 Gross capital formation EWSW 5943 5204 5288 2346 4000 5164 7 040 8337

Construction

PA1 Output
D.1 Compensation of employees CFHU 25714 27472 29302 30924 33320 36392 41125 41994
D.29-D.39 Taxes less subsidies on production other than
those on products EWUD 512 533 565 633 610 668 792 945
B.2g/B.3g Operating surplus/Mixed income, gross ESMW 24300 26679 29655 34472 35938 37559 38758 37817
B.1g Gross value added at basic prices QTPL 50526 54684 59522 66029 69868 74619 80675 80756
P2 Intermediate consumption at purchasers’ prices EWSY 82918 90607 98422 105602 110094 116933 130457 133247
P Total output at basic prices EWSZ 133444 145291 157944 171631 179962 191552 211132 214003
P.5 Gross capital formation EWTA 3803 3783 4234 3892 4238 2252 7576 3154

Distribution, hotels and catering

PA1 Output
D.1 Compensation of employees CFIK 88158 91802 96364 101313 104180 109702 115171 119477
D.29-D.39 Taxes less subsidies on production other than
those on products EWUE 7 250 7 330 7515 7 602 8 300 8423 8723 9288
B.2g/B.3g Operating surplus/Mixed income, gross ESMX 41769 43284 46761 50322 50232 51835 53803 54821
B.1g Gross value added at basic prices EWTB 137177 142416 150640 159237 162712 169960 177697 183586
P2 Intermediate consumption at purchasers’ prices EWTC 133316 137498 143798 148250 153119 158562 166696 172512
P Total output at basic prices EWTD 270493 279914 294438 307 487 315831 328522 344393 356 098
P.5 Gross capital formation EWTE 20542 20628 19449 26622 23559 25769 29520 24151

See footnotes on first page of this table.
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Output and capital formation: by industry'?

2 n Gross value added at current basic prices

continued £ million
2001 2002 2003 2004 2005 2006 2007 2008
Transport, storage and communication
PA1 Output
D.1 Compensation of employees CFIM 48434 50638 51796 53187 54517 55362 58830 62387
D.29-D.39 Taxes less subsidies on production other than
those on products EWUF 1195 1495 1341 1130 1237 1179 831 873
B.2g/B.3g Operating surplus/Mixed income, gross ESMY 20873 20931 23450 24703 25135 27114 28619 28087
B.1g Gross value added at basic prices QTPQ 70501 73063 76588 79020 80887 83655 88280 91347
P2 Intermediate consumption at purchasers’ prices EWTG 79429 81370 87198 92702 99517 103946 108696 113821
P Total output at basic prices EWTH 149931 154434 163785 171722 180406 187601 196976 205 168
P.5 Gross capital formation EWTI 26016 24937 23633 23974 18914 22109 22064 24459
Business services and finance
P1 Output
D.1 Compensation of employees CFIP 123101 127913 136240 146025 154923 166422 181073 179913
D.29-D.39 Taxes less subsidies on production other than
those on products EWUG 2690 2495 2411 2702 1897 1936 2 366 2644
B.2g/B.3g Operating surplus/Mixed income, gross ESMZ 126 451 147 807 165083 175067 182849 198557 217247 237 423
B.1g Gross value added at basic prices EWTJ 252242 278215 303734 323794 339669 366915 400686 419 980
P2 Intermediate consumption at purchasers’ prices EWTK 194 053 198288 205417 208010 224936 242747 258277 284632
P Total output at basic prices EWTL 446295 476503 509 151 531804 564 605 609662 658963 704612
P.5 Gross capital formation EWTM 32908 32958 34249 22660 29030 30390 32167 33089
Public administration and defence
P1 Output
D.1 Compensation of employees CFIV 38450 40608 44035 47713 51853 53573 54245 55509
D.29-D.39 Taxes less subsidies on production other than
those on products EWUH - - - - - - - -
B.2g Operating surplus, gross EWUW 6 575 6 920 7 267 7771 8213 8 651 9 063 9 581
B.1g Gross value added at basic prices QTPV 45025 47528 51302 55485 60066 62224 63308 65090
P2 Intermediate consumption at purchasers’ prices EWTO 43236 48394 52942 59722 63511 67577 69018 73865
P Total output at basic prices EWTP 88261 95922 104244 115206 123577 129801 132326 138955
P.5 Gross capital formation EWTQ 6987 8490 11141 12214 572 15672 18027 23560

See footnotes on first page of this table.
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Output and capital formation: by industry'?

2 n Gross value added at current basic prices

continued £ million
2001 2002 2003 2004 2005 2006 2007 2008
Education, health and social work
P1 OQutput
D.1 Compensation of employees CFIW 96724 103787 112124 118425 125731 133217 138945 145204
D.29-D.39 Taxes less subsidies on production other
than those on products EWUI 130 190 152 245 282 343 340 402
B.2g/B.3g Operating surplus/Mixed income, gross EWSF 14 370 15614 16 645 18 418 19 691 21 331 22 862 24 662
B.1g Gross value added at basic prices EWTR 111224 119591 128921 137088 145704 154891 162147 170268
P2 Intermediate consumption at
purchasers’ prices EWTS 66 240 73 261 80 745 88 409 96448 105248 113143 122401
P1 Total output at basic prices EWTT 177464 192852 209666 225497 242152 260139 275290 292669
P.5 Gross capital formation EWTU 8119 8630 9 447 13599 11 063 13771 14 226 17 736
Other services
P Output
D.1 Compensation of employees CFIX 28 545 30 398 32 348 33 897 36 129 37 901 40 066 42 155
D.29-D.39 Taxes less subsidies on production other
than those on products EWUJ 832 898 960 1046 1055 1139 1097 1041
B.2g/B.3g Operating surplus/Mixed income, gross EWSG 15184 17 016 18 496 20 004 20777 21126 21661 22 367
B.1g Gross value added at basic prices QTPY 44 559 48 309 51 801 54 947 57 962 60 166 62 824 65 563
P2 Intermediate consumption at
purchasers’ prices EWTW 36 988 40 640 42 322 44 475 47 536 50 164 51625 55 844
P1 Total output at basic prices EWTX 81549 88 952 94 126 99422 105497 110330 114449 121407
P.5 Gross capital formation EWTY 9244 9735 11 000 14 161 16 316 15630 16 366 17 315
Not allocated to industries
P.5 Gross capital formation* EWUV 40 348 47 350 50 979 64 818 67 637 78 320 82 661 64716
All industries
P Output
D.1 Compensation of employees HAEA 564 194 587396 616893 646351 677478 713008 752214 769 191
D.29-D.39 Taxes less subsidies on production other
than those on products QZPC 16 321 16 640 16 491 16 699 13 849 14519 15 090 16 784
B.2g Operating surplus, gross ABNF 265797 288091 313300 333619 346260 375013 402440 424804
B.3g Mixed income, gross QWLT 61282 64 967 68 324 74 282 79 061 81164 81 960 84 884
di Statistical discrepancy between income
and GDP RVFC - - - - - - - -
B.1g Gross value added at basic prices ABML 907594 957094 1015008 1070951 1116648 1183704 1251704 1295663
P2 Intermediate consumption at
purchasers’ prices NQAJ 953417 982440 1025167 1069942 1141113 1214413 1282609 1372521
P Total output at basic prices NQAF 1861011 1939534 2040175 2140893 2257 761 2398 117 2534 313 2668 184
P.5 Gross capital formation
P.51 Gross fixed capital formation NPQX 171782 180551 186700 200415 209758 227234 249517 240 361
P52 Changes in inventories ABMP 6 189 2909 3983 4 886 4472 5212 5815 295
P53 Acquisitions less disposals of valuables NPJoO 396 214 -37 -37 -376 285 374 614
P.5 Total gross capital formation NQFM 178367 183674 190646 205264 213854 232731 255706 241270

See footnotes on first page of this table.

4 Includes investment in dwellings, transfer costs of land and existing buildings,
and valuables.
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2 n 3 Gross value added at current basic prices: by industry'2

£ million
2001 2002 2003 2004 2005 2006 2007 2008
A,B Agriculture, hunting, forestry and fishing QTOP 8334 9008 9807 10 670 7 530 7788 8 628 9715
C,D,E Production
C  Mining and quarrying
CA Mining and quarrying of energy producing materials
c10 Mining of coal QTOQ 545 538 472 380 343 330 399 398
C11 Extraction of mineral oil and natural gas QTOR 20825 19911 19 451 20 657 24 995 29 277 28 258 34 633
CB Other mining and quarrying QTOS 1750 1469 1519 1848 2115 2145 2192 2687
C Total mining and quarrying QToT 23120 210918 21442 22 885 27 453 31752 30 849 37718
D  Manufacturing
DA Food; beverages and tobacco QTOU 20655 20834 21408 22101 22019 22182 21659 21121
DB Textiles and textile products QTOV 5343 4818 4282 4071 3888 3994 4249 3948
DC Leather and leather products QTOW 645 590 462 398 391 491 582 671
DD Wood and wood products QTOX 2 332 2479 2 655 2744 2759 2671 2777 2771
DE Pulp, paper and paper products; publishing and printing Qroy 20 129 20 008 19780 19784 19 479 19 477 19 357 18 977
DF Coke, petroleum products and nuclear fuel QTOZ 2488 2435 2377 2 396 2 492 2584 3274 3258
DG Chemicals, chemical products and man-made fibres QTPA 16 077 16 083 16 149 15 644 16 771 18 155 18718 19 221
DH Rubber and plastic products QTPB 7656 7569 7516 7 545 7 400 7175 7 311 7 032
DI Other non-metal mineral products QTPC 5033 5296 5417 5253 5298 5173 5396 5068
DJ Basic metals and fabricated metal products QTPD 15525 14897 14774 15075 16 093 16 675 17 438 16 094
DK Machinery and equipment not elsewhere classified QTPE 12256 12085 12 146 12 373 12 245 12 880 12779 12799
DL Electrical and optical equipment QTPF 18347 16468 15 545 15 651 16 493 16 820 17 031 16 370
DM Transport equipment QTPG 16091 16178 15903 16 110 16 216 16 196 16 677 15 886
DN Manufacturing not elsewhere classified QTPH 6643 6567 6 429 6 546 6 569 6982 7 478 7082
D Total manufacturing QTPI 149220 146307 144843 145691 148113 151455 154726 150298
E Electricity, gas and water supply QTPJ 15660 16052 16 405 16 106 16 685 20279 21884 21 342
C,D,E  Total production QTPK 188000 184277 182690 184682 192251 203483 207460 209 360
F Construction QTPL 50526 54684 59 522 66 029 69 868 74 619 80 675 80 756
G-Q Service industries
G Wholesale and retail trade (including motor trade);
repair of motor vehicles, personal and household goods QTPM 110250 113776 120520 127366 129811 135366 141735 147159
H  Hotels and restaurants QTPN 26927 28638 30120 31870 32901 34 594 35962 36 427
| Transport, storage and communication
Transport and storage QTPO 43184 44501 47 022 48 703 50 203 53 090 55 866 59 066
Communication QTPP 27 317 28562 29 566 30317 30 684 30 565 32414 32 281
| Total QTPQ 70501 73063 76 588 79 020 80 887 83 655 88 280 91 347
J  Financial intermediation QTPR 48202 63368 71530 75117 79 554 90806 103730 116801
K Real estate, renting and business activities
Letting of dwellings including imputed rent
of owner occupiers QTPS 61352 64249 69 298 74 249 76 817 80 090 88 207 87 510
Other real estate, renting and business activities QTPT 142689 150599 162909 174427 183299 196019 208749 215669
K Total QTPU 204 041 214848 232207 248676 260116 276109 296956 303179
L  Public administration and defence (PAD) QTPV 45025 47528 51 302 55 485 60 066 62 224 63 308 65 090
M Education QTPW 51675 55099 58 328 61934 65 739 68 926 72 766 76 493
N Health and social work QTPX 59549 64493 70 592 75154 79 965 85 965 89 381 93775
O,RQ  Other social and personal services,
private households with employees
and extra-territorial organisations QTPY 44 559 48 309 51 801 54 947 57 962 60 166 62 824 65 563
G-Q  Total service industries QTPZ 660729 709122 762988 809569 847001 897814 954941 995832
B.1g All industries ABML 907 594 957 094 1015008 1070951 1116648 1183704 1251704 1295663

1 Components may not sum to totals as a result of rounding.

2 Because of differences in the annual and monthly production inquiries, esti-
mates of current price output and gross value added by industry derived
from the current price Input-Output Supply and Use Tables are not consis-
tent with the equivalent measures of chained volume measures growth giv-

enin 2.4. These differences do not affect GDP totals.
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2 Gross value added at basic prices: by industry’23
]

Chained volume indices

Indices 2006=100

Weight per 1000’

2006 2001 2002 2003 2004 2005 2006 2007 2008 2009
A,B Agriculture, hunting, forestry and fishing 6.6 GDQA 84.0 938 923 922 99.2 1000 952 950 903
C,D,E Production
C  Mining and quarrying
CA Mining and quarrying of energy producing materials
C10 Mining of coal 0.3 ckzp 172.8 162.1 153.1 133.3 102.9 100.0 86.0 922 89.1
C11 Extraction of mineral oil and natural gas 24.7 CKZO 143.0 141.3 133.5 1227 110.1 100.0 975 92,6 8538
CB Other mining and quarrying 1.8 CKZQ 68.2 827 837 858 942 100.0 106.8 82.1 48.9
C Total mining and quarrying 26.8 CKYx 1352 1357 1289 119.1 108.6 100.0 98.1 919 833
D  Manufacturing
DA Food; beverages and tobacco 18.7 CKZA 96.1 98.8 97.1 98.7 100.7 100.0 100.0 98.3 96.4
DB Textiles and textile products 3.4 ckzB 118.1 111.3 111.7 102.1 100.6 100.0 98.0 98.2 89.6
DC Leather and leather products 0.4 CKzZC 183.0 166.3 142.7 104.9 957 100.0 1029 973 914
DD Wood and wood products 2.3 CKZD 99.0 99.8 101.2 106.5 102.4 100.0 104.1 972 81.2
DE Pulp, paper and paper products; publishing and printing 16.5 CkzE 107.5 107.7 105.8 104.5 100.5 100.0 100.3 98.0 89.6
DF Coke, petroleum products and nuclear fuel 2.2 CKZF 102.0 104.2 954 107.2 105.9 100.0 102.4 104.7 99.3
DG Chemicals, chemical products and man-made fibres 15.3 CKZG 895 90.2 91.0 945 97.0 100.0 99.1 99.0 94.2
DH Rubber and plastic products 6.1 CKZH 1019 98.0 988 97.1 96.0 100.0 99.1 941 815
DI Other non-metallic mineral products 4.4 CKZI 88.8 87.8 91.7 972 97.3 100.0 100.0 945 81.2
DJ Basic metals and fabricated metal products 141 CKZJ 953 96.4 951 97.7 985 100.0 100.7 96.7 78.2
DK Machinery and equipment not elsewhere classified 10.9 CKZK 89.7 849 859 91.0 939 100.0 103.8 102.1 82.0
DL Electrical and optical equipment 14.2 CKzL 1224 106.3 1024 104.3 100.3 100.0 98.7 92.7 83.2
DM Transport equipment 13.7 CKZM 89.5 86.7 909 96.0 956 100.0 100.9 984 84.2
DN Manufacturing not elsewhere classified 5.9 CKZN 973 984 983 976 99.0 100.0 103.7 978 89.3
D Total manufacturing 128.0 CKYY 989 96.8 96.5 986 985 100.0 100.5 976 87.3
E Electricity, gas and water supply 171 CKYZ 97.6 98.1 99.8 100.9 100.5 100.0 100.2 100.3 91.8
C,D.E  Total production 171.9 CKYw 1025 100.8 100.2 101.2 100.0 100.0 100.1 97.0 87.1
F Construction 63.0 GDQB 86.8 90.2 948 98.0 99.0 100.0 102.7 101.9 90.7
G-Q Service industries
G Wholesale and retail trade (including motor trade);
repair of motor vehicles, personal and household goods 114.4 GDQC 824 87.0 90.0 957 97.0 100.0 1026 99.9 96.1
H Hotels and restaurants 29.2 GDQD 876 90.1 927 944 96.0 100.0 103.9 103.6 985
| Transport, storage and communication
Transport and storage 44.9 GDQF 89.4 90.7 895 943 974 100.0 103.1 103.6 94.5
Communication 25.8 GDQG 85.3 844 904 937 979 100.0 104.8 105.6 103.5
| Total 70.7 GDQH 87.7 881 89.9 941 976 100.0 103.7 104.3 97.8
J  Financial intermediation 76.7 GDQI 76.8 80.3 859 89.6 939 100.0 1069 1122 107.5
K Real estate, renting and business activities
Letting of dwellings, including imputed rent
of owner occupiers 67.7 GDQL 90.5 913 929 923 929 100.0 100.9 102.0 103.2
Other real estate, renting and business activities 165.6 GDQK 781 783 820 87.2 935 100.0 106.9 107.9 100.5
K Total 233.3 GDQOM 815 819 85.0 887 933 100.0 1052 106.2 101.2
L  Public administration and defence (PAD) 52.6 GDQO 90.3 928 97.6 98.7 99.5 100.0 100.1 97.8 100.1
M Education 58.2 GDQP 97.2 99.2 100.1 99.5 100.1 100.0 99.9 100.3 101.1
Health and social work 72.6 GDQQ 84.8 883 91.7 947 975 100.0 103.0 105.2 107.3
O,RQ  Other social and personal services,
private households with employees
and extra-territorial organisations 50.8 GDQR 96.1 98.2 99.1 979 98.7 100.0 100.7 100.0 925
G-Q  Total service industries 758.5 GDQS 849 87.0 90.1 932 96.1 100.0 103.5 104.0 100.6
B.1g All industries 1 000.0 CGCE 88.1 89.7 923 949 97.2 100.0 102.8 102.7 97.9
1 The weights shown are in proportion to total gross value added (GVA) in 3 See footnote 2 to Table 2.3.
2006 and are used to combine the industry output indices to calculate the
totals. For 2005 and earlier, totals are calculated using the equivalent
weights for the previous year (e.g. totals for 2005 use 2004 weights).
Weights may not sum to totals due to rounding.
2 As GVA is expressed in index number form, it is inappropriate to show as a
statistical adjustment any divergence from the other measures of GDP. 105
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2 n 5 Workforce jobs by Industry (SIC 2003)

Thousands
2001 2002 2003 2004 2005 2006 2007 2008 2009
AB Agriculture, hunting & forestry; fishing
ESE Self-employment jobs YEKN 200 201 200 204 215 212 211 233 282
EEM Employee jobs & government supported trainees YEKO 261 272 246 257 277 271 274 283 244
ETO Workforce jobs YEKP 461 473 447 461 492 483 485 516 525
C-E Production industries, including energy
ESE Self-employment jobs YEKQ 266 279 282 290 261 288 283 279 246
EEM Employee jobs & government supported trainees YEKR 3992 3779 3571 3396 3235 3125 3098 2995 2767
ETO Workforce jobs YEKS 4257 4058 3854 3686 3496 3412 3381 3273 3014
F Construction
ESE Self-employment jobs YEKT 696 738 818 848 879 857 928 909 840
EEM Employee jobs & government supported trainees YEKU 1196 1170 1172 1198 1231 1295 1289 1277 1223
ETO Workforce jobs YEKV 1892 1908 1990 2045 2110 2152 2217 2187 2063
G-l Wholesale & retail trade (including motor trade);
repair of motor vehicles, personal & household goods;
hotels and restaurants;
transport, storage & communication
ESE Self-employment jobs YERKW 898 902 914 925 875 887 888 889 904
EEM Employee jobs & government supported trainees YEKX 7740 7819 7848 7906 7966 7950 7957 8016 7719
ETO Workforce jobs YEKY 8638 8721 8762 8831 8841 8837 8845 8905 8622
J-K Financial intermediation;
real estate, renting & business activities
ESE Self-employment jobs YEKZ 724 732 828 815 835 813 859 860 886
EEM Employee jobs & government supported trainees YELA 5022 5065 5088 5191 5384 5602 5783 5970 5713
ETO Workforce jobs YELB 5746 5797 5916 6006 6219 6415 6642 6830 6598
L-Q Other service activities
Public administration & defence,
education, health and social work,
other community, social & personal services,
private households with employees
ESE Self-employment jobs YEJW 830 841 872 899 900 988 985 1007 1026
EEM Employee jobs, HM Forces & government supported trainees YEJX 8030 8247 8497 8704 8924 9033 8973 9051 9149
ETO Workforce jobs YEJY 8861 9089 9369 9602 9823 10021 9958 10058 10174
A-Q All industries
ESE Self-employment jobs BCAG 3615 3692 3915 3981 3965 4044 4154 4177 4183
EEM Employee jobs, HM Forces & government supported trainees IK6H 26240 26 353 26422 26651 27017 27276 27374 27592 26814
ETO Workforce jobs YEJZ 29855 30046 30337 30632 30982 31320 31528 31769 30997

1 Data sources are: Labour Force Survey for self-employment jobs; employer
surveys for employee jobs; administrative sources for HM forces and gov-
ernment supported trainees. Figures as at June of each year.
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The sector accounts at a glance

Net lending/borrowing

Net borrowing by general government increased in 2009 to
£150.4 billion, compared with net borrowing of £68.6 billion in
2008. The non-financial corporations sector was a net lender,
with £66.6 billion in 2009 and £35.1 billion in 2008. The
households and non-profit institutions serving households
(NPISH) sector was a net lender of £27.3 billion in 2009,
compared with a net borrower of £41.0 billion in 2008.
Financial corporations were net lenders in 2009 at £43.9 billion,
from net lending of £54.0 billion in 2008. Rest of the world
sector net lending was £12.3 billion in 2009, compared with
£20.5 billion in 2008.

Net financial transactions

Net financial transactions by general government showed a
deficit of £151.2 billion in 2009, compared with a £69.0 billion
deficit in 2008. Non-financial corporations show a surplus of
£58.0 billion in 2009, compared with a £44.2 billion surplus in
2008. Households and NPISH showed a surplus of £35.6 billion
in 2009, compared with a deficit of £49.8 billion in 2008. In
2009 financial corporations showed a surplus of £52.1 billion,
following a surplus of £48.8 billion in 2008. The rest of the
world sector showed a surplus of £5.6 billion in 2009,
compared with £25.8 billion in 2008.
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The sector accounts

Gross trading profits of private non-financial
corporations

Gross trading profit is the largest component of private
non-financial corporations’ gross operating surplus. Profits
decreased by 10.2 per cent between 2008 and 2009 compared
with an increase of 2.0 per cent between 2007 and 2008.

Real household disposable income

Real household disposable income (RHDI) is the amount of
money in real terms the household sector has available for
spending, after taxes and other deductions. Between 2008 and
2009 RHDI increased by 1.8 per cent, compared with an
increase of 1.1 per cent between 2007 and 2008.

Household saving ratio

The household saving ratio reflects household gross savings as
a percentage of their total available resources (the amount
available to invest or save). Household resources rose by

3.1 per cent between 2008 and 2009. Household and NPISH
final consumption expenditure decreased by 2.1 per cent in the
same period. As a consequence, the household saving ratio
rose to 7.0 in 2009 from 2.0 in 2008.

Gross trading profits of private non-financial
corporations
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c The sector accounts: Key economic indicators

£ million
2001 2002 2003 2004 2005 2006 2007 2008 2009
Net lending/borrowing by:
B.9 Non-financial corporations —-6366 10549 22971 32464 27110 32390 31267 35071 66 640
B.9 Financial corporations -22123 4386 13451 18702 9017 -492 25128 53973 43903
B.9  General government 7660 —20 183 —41 173 -41 889 -40156 -35346 -38770 -68577 —-150378
B.9 Households and NPISH’s 1044 —12477 -12091 -32130 -27310 -40511 -51541 -41002 27295
B.9 Rest of the world 19784 17725 16841 22853 31338 43959 33916 20535 12287
Private non-financial corporations
Gross trading profits
Continental shelf profits 18961 18328 17882 19014 23313 27311 26080 31969 21037
Others 151 364 160 068 173 584 185842 190286 205157 218168 216998 202 555
Rental of buildings 12394 12904 13891 14796 15819 16659 17448 21748 17428
less Holding gains of inventories 438 2856 -4266 2906 4378 4094 6156 6292 4425
B.2g Gross operating surplus 183 157 188 444 201 091 216 746 225040 245033 255540 264423 236595
Households and NPISH
B.6g Household gross disposable income 700 094 725 267 760 916 782 637 817554 853095 881466 919510 948521
Implied deflator of household and NPISH
individual consumption expenditure index (2006=100)' YBFS 90.3 91.6 93.4 95.0 97.3 100.0 102.9 106.1 107.5
Real household disposable income:
Chained volume measures (Reference year 2006) 775651 791 488 815 076 823 672 840358 853095 856644 866487 882352
Index (2006=100) 90.9 92.8 95.6 96.6 98.5 100.0 100.4 101.6 103.4
B.8g Gross saving 43243 35665 40017 29959 33471 30420 24315 19326 68186

Households total resources
Saving ratio, per cent

834 590 873 867 926 247 957 812 1 008 634 1 055229 1 103 037 1 141 887 1 183 889

6.0 4.8 5.1 3.7

3.9

3.4

2.6

2.0

7.0

1 Rounded to one decimal place
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The sector accounts

The sector accounts show the relationships between different
sectors of the economy and different types of transactions.
They summarise the transactions of particular groups of
institutions in the economy, showing how the income from
production is distributed and redistributed, and how savings
are used to add wealth through investment in physical or
financial assets. This section introduces the tables in Chapters 3
to 7 which deal with individual areas and subdivisions of the
accounts. This introduction to the sector accounts has been
divided into the following areas:

m framework of the accounts
m institutional sectors

m types of transactions

m sequence of accounts

m statistical adjustment items

m balance sheets

Framework of the accounts

The framework of national accounts detailed in Part 1
highlights the five main types of accounts; goods and services,
production, distribution and use of income, capital and
financial. The production account records the activity of
producing goods and services. The distribution and use of
income accounts record how incomes are generated by
production, distributed to institutional units with claims on the
value added created by production, redistributed among
institutional units, and eventually used by households,
government units or non-profit institutions serving households
for purposes of final consumption or saving. The capital
account records the flows of non-financial assets acquired and
disposed. The financial account shows how the net lending or
borrowing on the capital account is financed by transactions in
financial instruments.

The distribution and use of income accounts can be

elaborated to form a consistent set of sector accounts. This is
done in two dimensions, by sectors and types of transaction. A
third dimension, related to capital and financial transactions, is
that of asset and liability levels on the national and sector balance
sheets. The sectors and types of transaction are described
below.

Institutional sectors

The system identifies two kinds of institutions: consuming units
(mostly households) and production units (mainly corporations

and non-profit institutions or government). Units can own
goods and assets, incur liabilities and engage in economic
activities and transactions with other units in their own right.
All units within the country are put in one of the sectors. Also,
the rest of the world is treated as a sector in respect of its
dealings with the United Kingdom.

Non-financial corporations are those which exist to produce
goods and non-financial services. They are, in the UK, mainly
public limited companies, private companies and partnerships.
They are mostly owned privately but there are some public
corporations which are shown separately.

Financial corporations are those engaged primarily in
financial activities and are subdivided into monetary financial
institutions, other financial intermediaries and financial
auxiliaries and insurance corporations and pension funds.

General government comprises central government and local
government.

The household sector contains all the resident people of
the United Kingdom as receivers of income and consumers
of products. It includes individuals such as prisoners as well
as convent