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National Wealth and Income of Canada

Methods of Estimating Wealth and I[ncome — Total Wealth of Can-
ada Near Seveuty Billions — Income Probably Two and One Half
Billions—Methods ddopted in Other Countries and Results Keached

BY R. .

ACK of the entire reconstruction and rehabilitation
B problem stands the f(inancial problem: how can we
produce and save sufficient surplus wealth to liquidate
the obligations of the war. That we have also still to liqui-
date a good many of the obligations incurred during the
decade of “boom” preceding the war—the fundamental or
governing factor in which was our flotation of ncarly three
billions of forcign loans for industrial cquipment—adds to
the task.

The problem, of course, depends on the nature and extent
of the national wecalth and income. Our information on the
point is rather out of date, especially in view of the revolu-
tionary rise in prices and values during recent years. Never-
theless, as demands are being inereasingly made for an ap-
praiscment of the kind, it may be of interest to throw to-
gether some rough figures and estimates based on the latest
data available.

Metheods of Estimating National Wealth.

Several methods are employed by statisticians in estimat-
ing the national wealth of a country. The two most com-
monly in use are, first, the so-called “inventory” method,
which consists of totalling the amounts known through the
Census and other inquiries to be invested in agriculture,
manufactures, dwellings, etc., ete.; and sccond, the method of
working back through income tax returns to the capital from
which the income is derived-—-a method available only in
countries where incomes are rather thoroughly appraised for
taxation purposes; as yet we have nothing of the sort to work
upon in Canada. A third method is the estimation of wealth
from probate returns. Still another is termed the “Census”
method; it is perhaps the best of all, as it is based on a can-
vass of the individual, but it has peculiar difficulties, though
it has been applied successfully within the past three years in
Australia.

Inventory of the National Wealth of Canada.

Attempting the first of the above mentioned methods,
we may bring together in the accompanying table (Table 1)
the various items which are usually taken as representative
of the national wealth. The figures are from various sources,
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It is inexpedient within the space of the present article to
explain the method by which cach item in the table is arrived
at. In view, however, of the importance of the item “current
agricultural pmrluction" (fifth from the bottom in the table),
the manner in which the estimate is arrived at is shown in a

Table L—Inventory of the National Wealth of Canada.

Lstimated

Items. I'resent Value,
Agriculture—Improved lands _ $2,7002,220,000
Buildings . _ ___

Implements - A

Live stock ______ 5
Fishing—Total capital investod. ,
Mines—Value of buildings and plant .
Manufactures—Dlant and working capitul
tailways . _____________ - .
Street Railw

1||m(|u 100
2,001,000 ()U(l
;3_0(;(),nnl),mm
St 161),000,000
Canals ___ __ A 123,000,000
Shipping _ 35.000,000
Telegraphs " 10,000,600

Telephones . 95,000,000
Real estate a.nd saildings in ecities and towns
(based on assessments of 110 localitics)
Clothing, furniture and personal eflects
Coin and bullion—Held by Reeciver tieneral
Specie in banks el
Value of token currency
Imported merchandise in store =

2,500,000,000
500,000,000
119,000,000
2,000,000
7,500,000
250,000,000

Current production—Agriculture 1,621,028,000
Fishing - 29,000,000
Forestry 175,000,000
Mining _____ _ _____ 190,000,000

2,100,0060,000

Q]() ()“2_7}(4 12)

Manufacturing ___

Total _______ . .

Table 11.—"Estimated Gross Total Value of Agricultural Production in Canada, 1915, 1916 and 1917.

Field Crops . .
Farm Animals:

Horses exported ___
Beef cattle, 20 p.c. of cstimated total value___
Sheep, 20 p.c. of estimated total value

Swine: Number, plus 16 p.c. for animals born and s]aug‘h-
tered within the year, 125 lb. meat per animal (1915,
1917, 17.33

812 cents per 1b.; 1916, 12 cents per lb.;

cents per 1b.)

Wool: 12 million 1b., 28 cents, 1915; 37 cents, 1916; 59 cents,

1917

Factory cheese and ercamery butter

Dairy butter: Quantity estimated on basis of Census, 1917;
price, 25 cents per 1b. in 1915; 27 cents per 1b. in 1916;
30 cents per b, in 1917
Home-made cheese: Quantity estimated on basis of Census of
1911; price, 15 cents per lb. in 1915; 18 cents per lb.
in 1916
Whole milk: Quantity estimated in Census Report of August
23, 1917; price at 6 cents per quart, 1915 and 1916; 7.5
cents per quart, 1917 _________
Fruits and Vegetables, say
Poultry and Eggs, say. -

Gross Total Value

*The above estimates represent the gross value of field crops and animal produc

1915. 1916. 1917.
$825,371,000 2886,195,000 $1,111.657,000

1,842,000
30,500,000
3,262, 1000

1,701,000
11.300,000
4,200,000

1,385,000
51,119,000
7,115,000

38,351,000 60,000,000 90,950.000
3,360,000 4,110,060 7,000,000
51,182,000 62,179,000 THART.O0
15,000,000 47,000,000 103.072.000
278,000 351,601 26500
49,245,000 H.000 55,0
0000(] 10.000 0,000

000 0non 00,000
SI.]H,GQLOOO 152,000 R1.621.0
K6 no aceon f !

a produet as a material for other production nor of the costs of production.
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n (land being ecapitalized nt 26 times its annual yield,
lahle lll—lnct)nlo~ of those on Salaries and Wages.
—Reported—
Ttl. Earnings. Average.
666,178,400 59275
76,142,200 313.12

Number.
1121383
243,174

1.267.557 742,620,600 543.10
—Estimates—
Number. Earnings.
. ) . o 202,947 £120,887,200
Females . P 56,769 17,775,500

260,716 138,662,700

—Total—

arnings.
065

2881,
oads at 28 times, ete., c¢te.) is not
1= of 1911, however, every indi-
asked to state his or her total
ing vear. A question of this kind,
requiring the exercize of memory, and in many ecascs in-
volving caleulation. does not always yield satisfactory infor-
mation, The results, however, may be hriefly analyzed:
Replics were 1 ived in the case of 1.367.557 of age 15
215.174 female), their total earnings
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being $742,620,600, an average of $592.75 for ecach male and
§$613.12 for each female, For some 260,716 additional indi-
viduals on salaries and wages (203,947 male, 56,769 female)
the information was not uscable. Estimating for these, how-
ever, on the same basis, additional earnings of $138,662,700
are shown, or a grand total of $881,283,000 (sce Table 1II).

Table V.—Estimate of the Private Wealth of Australia as at
30th June, 1915, based on the lnventory
Method of Estimation.

Class of property. Amount.
Land and improvements ___________________ £1,105,637,000
Live stock 100,291,000
Agricultural, dairying and pastoral imple-
ments and machinery - 22,799,000
Manufacturing plant and machinery_________ 40,040,000
Mining properties (including plant and ma-
chinery) 41,319,000
Coin and bullion 44,379,000
Private railways and tramways_____.________ 11,735,000
Shipping ,331,000
Agricultural and pastoral products. 59,465,000
Loeally manufactured products ___ 54,347,000
Mining produets (other than gold) 2,354,000
Imported merchandise —_______ 31,782,000
Clothing and personal adornmen 14,851,000
Furniture and fittings, books, pleasure ve-
hicles, ete. 77.087,000
Total £1,619,517,000
Mean population for 1915 _________________ 4,950,200
Private wealth per head £327

The above accounts only for those on wages and salaries.,
There remains to estimate for persons operating on their own
account, whose earnings take the form of profits, professional
fees, ete.  Iirst, as to their number; the total male popula-
tion in 1911 was 3,821,995, of whom 1,198,175 were under 15
vears of age. Deducting the latter, and also the total males
on salaries and wages as above, the remainder, 1,295,490,
represents the number on their own account, a total including
Indians and Eskimos and a certain proportion of depen-
dents, Of females operating on their own account no record
has been compiled, but their numbers would doubtless bring
the total to 1,300,000.

As to the income of these, no estimate is possible. It
would scem natural to place it higher per capita than that of
the salaried and wage-earning class. At $800 per year, the
total would be over $1,000,000,000. Altogether a national
income approaching two billions would seem a not unfair
estimate for 1911. The rise in wages and prices would prob-
ably bring this to $2,400,000,000 in 1918.

Other Couutries.

Statistics of the above kind have their interest enhanced
by comparison with other countries. The results of the

Table 1V.—Estimates of Wealth of United States for 1912, 1904 and 1900.

Form of Wealth.
Total ..

property and improvements taxed __
operty and improvements exempt_.

k- S

F pler
3 machinery, tools and nnp]« ments -
G T * eoin and bublion____________
Lz s o heir equipment___________ - SR
5 etc.

em N

m -

rs not o

inals —

prises

r al .rlnmn‘rnt —

and Kindred property_______  _____

[ ez =vstems.

ctrie light and pn\\tl stations

1912, 1904, 1900.
£187,739,071,090 $107,104,192,410 $88,617,306,775
55,510,228,057 46,324,839,234
6 S 1,244,670 6,212,788,930
073,791 ‘736 3,306,473,278
844.989,863 749,775,970
3,297,754,180 2,541,046,639
616,642, 1,998.603,303 1,6’77.?-79,825
16,1.18,532,502 11,244,752,000 9,035,732,000
2,219,966,000 1,576,197,160
227,100,000 211,650,000
585,810,000 400,324,000
123,000,000 98,836,600
1,191 l]" 193 846,489,804 537,849,478
60865270 e
240,600,000 275,000,000 267,762,468
2.098,615,122 562,851,105 402,618,653
5.210.019.651 1,899,379 652 1,455,069,323
2,861,189 7,409,291,668 6,087,151,108
195,515,685 424,970,592
d 408,066,787 326,851,517
4,205, i 2.500,000.,000 2,000,000,000
8,.163,216,222 5.750,000,000 4,880,000,000
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“inventory’” method as applied to the United States and Aus-
tralia by their respeetive Census Offices are brought together
in Tables IV, and V.

For other oountrir‘s the available figures are less defi-
rite and up to date. In the case of Great Brituin several esti-
mates have been made in recent years., In 1905 Sir Robert
Giffen placed the total at £15,000,000,000, using the income
tax returns as basis. The wealth of C .m.ult he estimated at
the same time as £1.250,000,000, and that of the Dritish Em-
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No Need For Pessimism as to Outlook For Our Industry and Trade — Achicoe-
ments of War Have Developed Our Capacity lor Production—Great Britain
Wil Soon Have New Capital, Part of Which Can Be Used By Canada.
B, W. W, SWANSON
ANADA'S economice future depends upon the skill, fore- Loan, pre- ¢ beasuy upon the fine R S
sight und determination with whoch the problems ot States, When 1t g- recaded tha', ducan,s the oy s oa. ot
1e4\'l_|u.sxmrm are attacked, Pessimists are to be found the prolong. 100 01 wat. von't (IR TR s,
in all nations, atfccted by the war, predicting pamics, indus- wOOo0 Were 1o have hoen cotap ced e U L St L 1
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played during the war, there js no reaon whatever to believe
that the volume of Canada’s trade will be diminished in any
particular, or that employment for the country’s productive
labor power will not Le assured.  Indeed, it may be said that,
although a risis will bave been reached i the industnad hile
of the nattons with the termination of hostiliies, 1t noed not
be either acute or prolomged, The sransformatim trom the
activitivs of peace to the industiial work of war presented far
more ser:ous obhstacles than tho-e that he m owr path o the
present time; and concerted action, determination and wise
leader-hip will remove the-c os they overinm the others,
With the entrance of the United States into the conflict
Canada was thrown upon its own financial resources, although
the nation had bren cut ot from uccustomed supphes of capi-
tal practically since the declaration of war. At the outbreak
of hostilitics the Dominion owed abroad, prinopadle to the
United Kingdom, a sum estimated by Sir (vorue Pui-h at
not lcss than %3,000,000,c00. At the time of wriing the re-
sults ot the last Victory Loan are not availuible. but it the
maximum of $500.0t 0o i~ reached the counsry will have o
outstanding bonded indebtedness, on war account alone, of
not less than 1,230 000,000, the interest upon which will ab-
sorb $67.000.000 of the annual mcome of the peaple.  Add to
this $30.000,c00 on pensions account, and it will be seen that
the people of Clovadd must hand over 1o the govitnment ot
least $100,000.000 before they begin to take up the burden of
otheér neces<ary, normal, national expenditure~.  This bas
been sufficient to cause alarm in cortain quarters, especudly
n view of the fact that immigration has bren practically at a
standstill since 114, and the population of the countrv even
reduced on account of war losses in Europe. Nevertheless, a
survey of the whole situation, in its economic aspects, give-
firm ground for contidence that Canada’s record in the next
decade will surpass anything achieved in it< past history

Canadian Banks are Sound.
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