BR#R 7 http://news.mingpao.com/htm/friendly1.htm

AR EF I (2] A RER
(a0 ] m BHFEC

& AERERER F7FlfE (Thomas Piketty )

(1) HHERA EREATTESTE

m (ZOFEXAN) (The Economist) SFafimfiinfy " HAERE , - Ml HERS
FHRAENER LR ©

& 2L - 19894 (FRECE KT ) T MI18)5% - HBIR LR — - 1EA0e
S EERS| - BHAGEHNAERNTSER S ERHNSCRFRE > ERES
(EHABEH - HEIME » HRNEALER N A PEEE > TR E L EHE KR
B - imAE ( (QUECER) ) A R — AR IRUCARN & R E - 3k
RZEITEE > HE T ARSI E S il R SL BR e - e Rt
&0~ HE20{HEZ - EAEH HAEERIELEIRRE fOFM 20 - A RTR
R R -

(2) Bk Z FTSRAE DR

m (REVE(E L BRET S EERAVE = A > (REE R P R B3 P R & E A
B AR A & R Ry B S R 2

& £ "World Top Incomes Database ; (4g##%: FrollieE NEWERVEIEE » 7] {t
4 &R = WMEAREREHEEZE > HEHEEE R IERREERE ZE—K
MR > CHEZ A5 A B MM ERGETER - AR B E N s
EIR% » WM ERK A G A EE - S EEENE(E R EERES > G
R A F A RS FE M E SR e

(3) st i BN 2B A

m SRS KRG R - NIEEEAR B RGOS RRA I EIEA

1sur4 20/05/2014 14:29



BR#R 7 http://news.mingpao.com/htm/friendly1.htm

2 suré

B EAR - ZREE] o EI S B R A] fe ks 2Bk
AR 2

MRk

REREHEE - IRVTRHE S0

HEPE RN E G T I G AB R B ERR SRS & - HE AIYGDPETIE
ZERKY - AR W R R g — A B B e (RdR ) - INEEIRIREESE
SR — IR R R E E AT RE A E RIS B KPR SR - ERAE R > A
e FHHE T B TEOA - A28 > By H VIR E T - 723 NRERIEARAHY & AN [E]
R IR - IWIERRAYE - J9H B AT E e DHEETE A Bl R B i
Riger o NI MR E e RS~ P EELAYHIE -

(4) LR REREE
FEIIRHL

m RS ERRT SR 2 R A R AR 2K ZE R - B A E R A & 52
ER A A R 4R PR BT SRS » RS8R TRV 20 K AT RE Ry s 2 PR 2

& SENRWIHEE > AOEEERE o HIER N BEIRTRITERIERE o K RE
MEIZHIRRWS T GDPHJ40% £50% CEABEER(GEN) @ EEATERE
A > AIRERYERE EE Y > IR0 - 55 (AR RER O FR AT RAEAR L - PRy
& AERUCAEEAIIE LT - B RAERE L a] DUE TN - DIVISER Rl > BRES 2 HY)
EREEBUEN - WARFESMERE AR - NEERR RS # T EN R
HERR © FERRUCAEAVIF ST - B FEREBER A M T THY90% N TR © 5k
CHEFERSHERME -

(5) "EA - WE ) ERCAMN

m A ERHRY T EA ) R TR AVER » REIEAEE ?

& LEFTEH TEA ) & THE ) WERKITE R - THERESAPE
BRI SR - PR R B i e e B A ] B M EE R A E]
HAESF P E S E LA FRYEARERFRE LR - B2 > BREERE AR
TR -

o Sl beahf S L

Q: Some commentators, including the Economist, have labelled you "Modern
Marx". Do you think it is an accurate understanding of your work?

A: Not really. | turned 18 in 1989. | belong to the post-Cold war generation. | have
never had any temptation with communism. | believe in private property and
market forces, not only for efficient reasons, but also because of personal
freedom. But | also believe that we need more democratic transparency and
scientific knowledge about the dynamics of inequality under capitalism. This book
is primarily a book about the history of income and wealth. Together with many
colleages, we have collected the largest existing historical database on the
distribution of income and wealth, ranging over more than 20 countries and two
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centuries. The primary purpose of my book is to present this evidence in a
consistent and readable manner, so as to contribute to a better informed
democratic debate.

Q: Your book is mainly about inequality in the developed countries. Do you think
inequality in China and other developing countries would also be a serious
problem in this century?

A: In the World Top Incomes Databse, we do try to include as many emerging
countries as we can. The lack of transparency about inequality in China - in
particular the lack of reliable income tax and weallth tax statistics - is a major
problem. There's already a lot of talk about wealth inequality in China, and | think
there will be alot more in the future. You cannot regulate the dynamics of wealth
concentration simply on a case-by-case basis. | think China will soon see the need
to develop a proper tax sytem for property and wealth.

Q: In your book you predict that the growth rate will remain low in the 21st century,
and that's why the difference between r and g would be huge (i.e. more
inequality). But is this prediction a bit pessmistic as the emerging countries such
as India and China may keep the global rate of growth at a higher level?

A: The predictions about growth rates that are in the book assume that China and
India will keep growing as fast as they did in recent decades, until the point where
they have fully converged with per capita GDP levels of rich countries, after which
they will grow at the same speed as what we've observed in rich countries in
recent decades. So it's difficult to be more optimistic than this: probably China's
growth rates will begin to slow down a bit before full convergence with rich
countries is actually achieved. For population growth, | simply use UN projections.
Anyway my point is not to make projections: nobody knows what the future values
of rates of return and growth rates will be. My point is simply that there's no natural
force pushing r and g to converge, and that we ought to develop institutions that
can keep inequality dynamics under control in case they don't converge.

Q: Much discussion concerning your work is on progressive income tax and global
progressive tax on capital. Do you think your proposal would be adopted in the
developed countries, as even French president Francois Hollande now advocates
tax cut?

A: It is important to distinguish between a couple of very different issues. One
issue is the overall tax burden. With 40-50% of GDP in tax revenue in most
European countries (including France, which tends to be at the top of the list), it's
pretty obvious that this should be stabilized - or reduced if possible - not
increased. Another issue is the issue of tax progressivity. For given total tax
revenues, tax progressivity can be increased - this is what | propose. For instance,
take the property tax. This is a flat tax on real estate property values, not taking
into account financial assets and debt. | would propose to transform it into a
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progressive tax on net wealth. For given total revenue, this would mean a large
tax reduction for the bottom 90% of the population. This would make it easier for
the middle class to accumulate wealth.

Q: Some commentators criticise that your book doesn't give an accurate definition
of "wealth" and "capital". What is your response to this criticism?

A: | think | do give a pretty detailed definition and analysis of wealth and capital! In
particular, | try to do justice to the multidimensionality of capital. The story of real
estate is not the story of financial or business assets, and is not the story of public
debt or land. The book attempts to provide a detailed historical account for these
various stories. But of course there is still a lot more research to be done on these
issues!
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