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Statement 1: « Market competition reduces inequality 
and spreads the wealth over time »  NOT TRUE

Statement 2: « Market competition comes with
extreme wealth concentration, but this is a necessary 
condition for economic prosperity » NOT TRUE

Statement 3: « Wealth taxation and redistribution is the 
most efficient way to reduce wealth inequality » TRUE



Statement 1: « Market competition reduces inequality 
and spreads the wealth over time »  NOT TRUE

Wealth concentration ↓ in mid-20c (due to specific
shocks & policies), but ↑ again in late 20c/early 21c, 
and in any case it has always been extremely high:
Top 10% share ≈ 50-90%, Bottom 50% share ≈ 0-10%











Statement 2: « Market competition comes with
extreme wealth concentration, but this is a necessary 
condition for economic prosperity » NOT TRUE

Historical periods with highest wealth concentration, 
e.g. Europe 1870-1910, US 1990-2020, do not look like 
the periods with highest growth, quite the opposite. 
Prosperity comes from education, not from inequality.
Historical evidence is imperfect, but this is the best 
evidence we have, & it ought to be taken seriously.











Statement 3: « Wealth taxation and redistribution is the 
most efficient way to reduce wealth inequality » TRUE

The rise of progressive taxation & social spending
played a major role in the reduction of inequality & the 
rise of shared prosperity in 20c.
But it did not go far enough to spread the wealth.
Best option for 21c: mixture of progressive wealth & 
inheritance taxes in order to finance minimum 
inheritance for all (say, 60% of average wealth).













In this talk, I have presented some of the ideas
gathered in my book Capital and ideology (2020)

An economic, social & political history of 
inequality regimes, from trifunctional and colonial 
societies to post-communist, post-colonial hyper-
capitalist societies
As compared to Capital in the 21st century (2014): 
Capital and ideology is less western-centered, 
more political and focuses on the fragilities and 
the transformation of inequality ideologies
A much better book (I believe!)

If you want to know more, read this book!
(figures & series: see piketty.pse.ens.fr/ideology)

http://piketty.pse.ens.fr/ideology
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